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The Nation’s Business 
ee eee 


Centralized Control 


Need On Manpower 


Plans and policies now being formulated for a.new frontal 
attack on Canada’s muddled manpower problem were unfolded this 
week in a candid discussion with newspaper editors and publishers. 
The discussions were under the direction of Minister of Labor 
Mitchell and his associate, Elliott M. Little, director of National 
Selective Service. . | 

New and drastic regulations for the contrél of industrial man- 

power were forecast as the next step in stopping present wastage 
and shortages. 
"Behind these necessary and belated measures lies a weakness 
in Canada’s manpower controls which is generally overlooked. 
That weakness is the divided authority and control which circum- 
scribes the best efforts of the Department of Labor and of Selective 
Service officers in tackling the job. 

When Prime Minister King announced his new national 
gelective service policy on March 24, he outlined a dozen or more 
new orders-in-council and the creation of a manpower boss (Elliott 
M. Little) to direct the new manpower mobilization programme. 
But he also said this: 

“The responsibility for increasing the total available man- 
power available for war service has been largely centred in the 
Department of Labor. 

“It would not, however, be possible even jf it were desirable 
to centralize in one department of government all the adminis- 
trative recr-onsibility for allocating manpower and for directing 
men and women into the most useful form. of service.” 

It is this reservation, with which Mr. King hedged his 
earlier manpower programme, that now proves to be the weakness 
of an all-out mobilization policy. There have been too many 


fingers in the manpower pie—as witness the confusion and mud- 


dling of draft boards (still under the authority of National. War 
Services) whose decisions have clashed both in principle and detail 
with industrial mobilization policies of the Labor Department. 

Until there is complete assurance that this overlapping is to be 
removed and that manpower mobilization is to be centralized 
under one authority, the tightening of manpower controls may in- 
crease rather than lessen the confusion and muddling that has 


characterized Canada’s manpower problem since war’s outbreak. 
* * 


NEW APPROACH NEEDED 


To meet Canada’s money needs this year means tapping pools of 
private saving that past Victory Loan campaigns missed or failed 
to exploit fully. 

In past drives the Victory Loan purchases of institutions, indus- 
trial buyers and other “special names” provided two thirds of the 
total. The remainder, about $340 millions, came from the general 
public. 

The group of investors mentioned above can be counted upon to 
subscribe heavily again; but it ist doubtful if their limit will be 
much higher than last spring. 

Success or failure of forthcoming loans—and of Canada’s whole 
financial policy—depends now, in very large measure, on the 
“average” Canadian, the wage-earner and the farmer especially. 

The middle and upper income groups in the past contributed a 
very large share of the Victory. Loan total which came from the 
general public. Representatives of these groups interviewed by 
The Financial Post say that the new taxes mean their purchases 
of forthcoming Victory Loans will be greatly restricted: .Contract- 
ual obligations plus taxes have them stymied, they say. ‘This group 
must accept the obligation of cutting down personal expenditures; 
of adopting the new and much lower standard of living of which 
we have been warned: for months but which now becomes an 
immediate national necessity. There will. not be very much 
“saving” to be tapped by Victory Loans at this level in the future. 

The big sources of new money and of money not yet contracted 
for in the form of life insurance premiums, mortgages, etc., are in 
the lower income groups which are also the groups where war has 
produced the most important income gain, especially in terms of 
total family income. This is especially true in those cases where 
there are now several members of the family earning rather 
than only one. It is these cases, too, that the income tax officials 
admit they have been unable to get at with appropriate vigor. 

Many of these groups are unfamiliar with investment. In the 
past, many were unable to share or may have been indifferent to 
sharing, responsibility for the national financial welfare. 

The farm population has never been an important tax-paying 
gtoup, but farm income and good crops are again being harvested. 

Successful selling in these fields will only be accomplished by a, 
“glass-roots” approach; by very different methods and organization 
to those previously adopted: in earlier campaigns. 

The crux of our ‘entire fiscal policy lies in the grass-root sales- 
manship of the new National War Finance Committee organization 
tow being set up under George W. Spinney. 

A chain of most disastrous consequences can scarcely be avoided 


if forthcoming Victory Loans are not successful. 
& Me * 


WISE ACTION ON C.B.C. ESSENTIAL 


Resignation in a body of the Board of Governors of the Cana- 


5 dian Broadcasting Corporation would not be too drastic a step to 
> *Xpect in view of the disclosures at the recent parliamentary 


e enquiry. The Board is to hold its first meeting since that enquiry 
@ “August 17, * 


The evidence brought out made it very plain that the CBC no 


‘ longer had a management entrusted with the strong centralized 
s control which is the indispensable requirement for any enterprise. 


This resulted from dividing the duties of general management 
tween two men. Major Gladstone Murray was relieved of full 


@ direction and was left authority only over programmes.and matters 


of general policy. Control of personnel and of finances was put in 
the hands of Dr. Augustin Frigon, This was an impossible division 
authority for really effective direction. 

The Board of Governors was very remiss in fostering and 
tolerating this disintegration of authority. Intended by the act of 
see ation to act as trustee for the listener, to represent in an 
sea y way all parts of the country, the Board was never 

tended to supersede managenient and to concern itself with 

lailed problems of administration. 
eetings of the Board were infrequent and desultory. Its con- 
_- generally, demonstrates serious failure to grasp its duties and 

obligations to the people of Canada, . 

F establishing a national radio system, the Canadian govern- 
ht took over a big and important area of public responsibility. 
ve 80vernment failed lamentably in its role as trustee for the 

’dian people, not because it should or could run the CBC, but 

Use it countenanced management with divided authority, 

“use for three years it blocked an enquiry, because it failed to 

ure proper service by the Board of Governors as a whole. 

ortunately executive troubles have so far had little ill effect 
Slane Programme performance of the CBC which so largely 
eet S on under-executives who carry the main burden of the 
ene the CBC has proved a useful instrument of wartime 

It is dey 
Teport is ac 

t the ne 


outly to be hoped that if the recommendation of the 
ted upon and a new centralized management is set up, 
va Ww chief will not be the favorite of some political poten- 
ol the of an influential political group. The CBC is the property 
People of Canada, It deservesthe best. . , ‘ 


Member of Audit Bureau of Circtilations 


Lift Duty on 
‘War Goods: 
TotheU.S. 


President Roosevelt 
Cuts Red Tape by 
Direct Action — Ottawa 


Awaits Details 


By STAFF WRITER Pi 
OTTAWA.—Government officials 
are still awaiting details and regu- 
lations on what appears to.be one of 
the most-important orders issued, in 


a long time—the Presidential de-. 


claration of Franklin D. Roosevelt; 


| 


which suspends tariff barriérs on |}. 
war supplies imported from Canada |. 


by U. S. government departments. 
The move should speed export of 
war products from Canada to the 
United States. 


Weary of ‘Congressional delay, 
President Roosevelt finally used his 
emergency powers on June 1 to wipe 
out by executive order the customs 
duties and tariff red tape which has 
heretofore hampered negotiations 
and transfer of goods as between the 
two countries, ‘ 


This parallels similar Orders-in- 
Council of the Canadian Govern- 
ment which permit entry free of 
duty and taxes of practically all war 
production goods purchased by the 


Department of Munitions and Sup- 


ply or its agents. 


Only Navy had Authority 


By an historical accident, the U. S. 
Navy Department has been, here- 
tofore, the only | governmental 
agency which was permitted to im- 
port war supplies free of duty. The 
new presidential order extends this 
privilege to all goods purchased by 
government departments. Depart- 
ments chiefly affected are pres 
to be the War Department and. the 
U. S. Maritime Commission. 

Just how broad the definition of 
“war” supplies” will be under the 
new order, depends apparently on 
regulations not as yet issued under 
the presidential decree, ‘It is pre- 
sumed it will parallel fairly closely 
the basis which the Canadian govs 
ernment, uses for this. purpose. 


Hundreds of Millions 


Volume of goods affected by the 
order will run into the hundreds of 
millions. No official figures scover- 
ing commitments of the U. S.. gov- 
ernment for war supplies in Canada 
have been released in recent months 
but with the inclusion of important 
new airplane and shipping contracts 
recently concluded it is thought that 
the total of sales now exceeds $600 
millions. Most of these sales are 
handled direct through the Crown 
Company War Supplies Ltd. 


Part of these sales were already 
free from tariff restrictions because 
of being placed by the U. S, Navy. 
The remainder will now be free of 
the “paper work” and red tape 
which have greatly hampered 
harasséd production - officials re- 
sponsible for speeding up inter- 
nation war production transactions. 

First official indication in Canada 
that this tariff barrier had been re- 
moved, came in a statement of the 
Joint War Production Committee of 
Canada and the United States is- 
sued a few days ago covering the 
first half. year of the committee's 
activities. It is this committee which 
issued a special statement on tariff 
policy between the two countriés 
last December. z 

It is expected that eventually, 
congressional authority to give 
statutory force to the presidential 
tariff decree will be obtained. 


yy 


. that goes to. pay for 
three barbers and a masseur 
on Parliament Hill. 


There are two barber shops 
in the Parliament. buildings. 
One is in the Senate wing. 
The other, a few yards along 
the ¢orridor, is presumably 
for the use of members of the 
House of Commons, ; 

The Senate/harber gets paid 
$4.50 a day during the session; 
$4 a day when the Senate is 
not in session—ostensibly as 
a member of the messenger 
service. ’ 

In the Commons shop the 
head barber gets $5 a day, 365 
days in the year. The second 

» barber gets $4 a day, 365 days 
in the year. The masseur gets 
$1.75 a day, 365 days a year. 

They are supplied with all . 
equipment, light, heat, accom- 
modation, etc., free of charge. 

And, here is the payoff. 

After getting these wages, ~ 
plus free accommodation, ete, . 
the barbers are permitted:to | 
pocket all the money paid by . 
patrons for their services, . 
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| Government Seen as Falling Back to Second | 


Defense Line in Borrowing on Deposit Certifi- 
catés From Chartered Banks ( 


On this subject see also 
Bankers’ view of this move, p. 5. 


How we can borrow enough, p. 9.| | 


By KENNETH R. WILSON 

OTTAWA.—Canada’s government 
was forced last week to move back 
to a secondary line of defense 
against inflation, by the first of a 
series of weekly borrowings from 
Canadian chartered banks. 

Sharply mounting war costs com- 


|} pelled the treasury to embark on a 


new form of “inflationary” bank 
borrowing—the issuatice for the 
first time in Canada of deposit certi- 
ficates. The initial amount was $75 
millions, with additional loans to be 
made weekly in future. It is under- 


‘| stood that the tentative limit placed 


on this type of loan for the time be- 
ing is. $500 millions. 

The certificates bear interest at 
34% and will mature 26 weeks after 


_| the issue date. It was stated offici- 


Just promoted from major to lieutenant colonel, slim, efficient Joan Kennedy is commandant of 
the Canadian Women’s. Army Corps. Daughter of an Imperial army officer, she is Mrs. Nor- 
man Kennedy, wife of a Victoria engineer, in private life. Right now she is busy recruiting the 


Women’s Army Corps from a present strength of slightly less than 4,000 to a 
of 10,000 at.the end. of the year. (See page 6 for personal sketch). 


=<|New Ration System 


Cuts Duplication 


“Seria 
Duration: 
By STAFF WRITER | 

OTTAWA.—On . or . before Labor 
Day (Sept. 7), 11 million six-month 
ration books will be delivered by 
mail to Canadian citizeng ©The 
books will replace the temporary 
cards for tea, coffee and sugar ra- 
tioning which expire on September 
8. They will have a number of 
“extra” sets of coupons for, weekly 
and bi-weekly rationing.v Present 
aim is to have every book delivered 
not later than September 7. 

Chief feature of the, new books 
will be that each one will be stamp- 
ed with a serial number which will 
remain with the owner for the dur- 
ation of the war. Identification by 
means of the serial number on each 

| individual's WPTB ration book may 

| become. an important and integral 
| part of the war economy from. now 
on. 


Serial: numbers will-be allocated 
by districts and alphabetically with- 
in each district. There are now 32 
local. district offices of the ration 
division of the WPTB lotated in 26 
key cities throughgut Canada. In 
order to avoid the handling and 
serialling of more than. 500,000 cards 
in any one city, there are two or 
more offices in some of the larger 
Canadian communities; 

The serial number of persons liv- 
ing ,in and around Sydney, .N.S., 
(for example) will. be prefixed by 
the letters SY., This.prefix . will in- 
clude not only the residents of Syd- 
ney proper but-also of all the ter- 
ritory included in the WPTB ration 
office at that.point. » 

Within each territory, individuals 
will be classified alphabetically = 
that is: a wife and family will re- 
ceive consecutive numbers to the 
head of the household. =f 

Some 900 schoolteachers are 
‘completing the transfer of names 
from application cards to the per- 
manent ration books, As this work 
is completed, the application, cards: 
are distributed to local ‘offices: to 
form the permanent record which 
will be the basis of present and.fu- 
ture rationing in Canada. . 

One important job being accom 
plished by the new system now be- 
ing set up is the elimination of du- 
plicate applications. It is estimated 
that about 50,000 persons filed 
duplicate application cards. when 
the original temporary sugar ration 
cards were distributed last July. 

One job which has been madé 
easier by the announcement last 
week of coupon rationing for . tea 
and ‘coffee, is the handling of per-+ 
manent coupons for “minors.” 

With tea and coffee rations now 
unavailable for children under 12, 


8 


. these com-: 
modities, Hrd formal. rationing of 


toa and coffee not been agreed upon 
prior to September 8; it would have 


difficult if not impossible to 


Permanent Boks to be Ready by Labor Day, 
“Num "Fér*All to be Retained For 


had been issued to all Canadians, 


irrespective of age. 

Incidentally, the Canadian “cut 
off” age of 12 is less generous than 
that of U. K. where tea and coffee 
ration cotipons are allowed to all 
persons over the age of 5, In Aus- 
tralia the age limit is 9. 

In-Canada, however, the govern- 
ment is understood to have con- 
ducted an independent survey be- 
fore deciding that children under 
12 didn’t need these beverages. This 
indicated that the great majority of 
Canadian children and even young 
people well on in their teens depend- 
ed mainly on other drinks, especi- 
ally milk. 

Incidentally the same survey is 
said to have revealed for the first 
time accurate details on individual 
consumption and the number of cups 
the average Canadian was able to 
brew from a given amount of tea or 
coffee. 


proposed strength 


Real Wages Rise 
Very Slowly ~ 


If price control and wage control 
were -in perfect step, there should 
be no change in the real wages— 
that is the money wage adjusted for 
changes in the cost of, living. 

This has naraly been the case in 
Canada over the past year. For May 
aged $28.60, a gain of $3.35 weekly 
during the year. But real«wages 
had risen only to $24.63, or $1.78; 


TREND OF 
REAL WAGES 


All Industry 
Average Weekly 
Earnings 


Weekly Wage e 


Cost of Living ae” 
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Chart by The Financial Post 


ally that proceeds of the sale of these 
certificates would be used to assist 
in financing war expenditure prior 
to the next public loan. 

Although the total amount of such 
certificates outstanding may be re- 
duced from ‘time to time after per- 
iodic. loan campaigns, there is little 
expectation: that these certificates 
will actually be redeemed so long as 
costs keep mounting at as rapid a 
rate as in recent months, 


Britain Uses Plan 
In Great Britain, this form of “in- 
flationary” borrowing to meet war 
costs was first resorted to by thie 
British Treasury in July, 1940) 


Latest available figures show that as’ 


at May, 1942, there were outstand- 
ing £470.5 millions (something over 
$2 billions) of these Treasury de- 
posit receipts (as they are called in 
England). 

At. the end of January, 1942, the 
amount outstanding was-very much 
higher—about .£738.5 millions or 
more than $3.3 billions. In Britain, 
the receipts are issued weekly to the 
banks, run for a 6-month term, and 
bear interest at 14%. 

Speaking im the House of Com- 
mons on July 15, Finance Minister 
Ilsley pointed. out :that there were 
three ways of borrowing to finance 
war costs—from the public, from the 
chartered banks, and from the Bank 
of Canada, He called borrowing 
from the Bank of Canada the “most 
inflationary method of the three.” 
Of-borrowing from the chartered: 
banks he stated: 

“I go to some bank and ask them 
to let the government have $100,- 
000. . . they simply credit the 
government with $100,000 and the 
total of the bank deposits of the 
country have increased by $100,000. 
In other words, that transaction 
results in there being in existence 
$100,000 more new money than if I 


| borrowed from my hon. friend. 


“To that extent it is $100,000 
more inflationary in its effect than 
the other method (borrowing from 
the public). 

“That is the reason why we shy 
off from borrowing from the chart- 
ered banks, why we strictly limit 


Production for Profit Versus 
Production by Compulsion 


By GUSTAV STOLPER 

Capitalism, «we are told, pro- 
duces’ for profit, socialism for 
use. Nothing is simpler. Few 
popular. slogans enjoy greater 
credence, Is this too all fable, or 
has it some relation to reality? 

Producing: for profit expresses 
the: motive that causes man to 
produce. Producing for use ex- 
presses the purpose of produc- 
tion, The antithesis compares the 
incomparable. In fact, every pro- 
duction is for “use” and for use 
alone, whatever the motives of the 
-producers-may be. Nobody wit- 
tingly. produces useless things 
‘under any economic system, ex- 
cept for personal enjoyment 
(which: is net a-question of the 
economic system) or for the pur- 
pose of sabotage, which is a mat- 
ter not of economics but of crim- 
‘inology—a large-scale phenom- 
enon known only to despotic ec- 
onomies. of all denominations. 

Our economic system is based, 
it is true, on the profit motive. 
This ‘means only: This society, 
built on and dependent on the 
voluntary co-operation of its 
members, has to rely on a motive 
or a combination of motives 
strong enough, compelling 
enough, and common enough to 


'} make the system work. A huge 


industrial plant cannot be oper- 
ated from a defective powerhouse 
of which “we never know, from 
hour to hour, whether the cur- 
rent will. flow or the machine 


The Financial Post presents 
the sixth of a series of eight 
articles from Dr, Gustav. Stol- 
per’s major work—‘“This Age 
of Fable.” : 

A 1933. refugee from Hit- 
ler’s Germany, Dr, Stolper is. 
now serving in New York as . 
an economic consultant. His 
background as correspondent 
for the “Economist,” editor of 
an economic weekly, member 
of the Reichstag and repre- 
sentative. to the League of 
Nations has made him a lead- 
ing authority in his Present 
work. 

In the-accompanying article 
Dr. Stolper notes the place of 
the profit motive as both a 
driving force and economic 
yardstick. 


which we live depends. inevitably 
upon the compulsion under which 
gll its members act to preserve 
their lives. Everyone has to “make 
his living’—the language is ex- 
pressive—if we forget for the 
moment the negligible number of 
people who live,on interest from 
inherited money, 


motive we usually have in mi 
‘the motive under which ‘pro- 

ducer acts) As a matter of fact 

virtually everyone acts from the 


* 


wife coming to‘the market for 
spinach compares the prices in 
several stores and buys the cheap- 
est without caring whether the 
price she pays is ruinous to the 
grocer or the farmer who supplies 
it. The worker who fights for a 
wage increase _acts—very legiti- 
mately and socially — from the 
profit motive. He is not only 
within his rights; he realizes a 
social duty in demanding the 


(Continued on. page 11). 


our borrowings from the chartered 


Por the remainder of the fiscal 
year, the problem of financing a 
war cost seven times greater than 
the normal cost of government in 
Canada is already throwing a tre- 
mendous strain on the national econ- 
omy. Mr, llsley’s inflationary “gap” 
in terms of the difference between 
estimated government expenditure 
and revenue, is something in the 
nature of $1.8 billion. 


_ So far, the new National War Fi- 
nance machinery now being set up 
to raise that money from Canadians 
has scarcely started to function. Its 
goal is a loan and saving campaign 
“at the rate of” $1.8 billion a year 
but it does.not hope to achieve a 
saving or loan total of that amount 
by March 31, 1943. 


The new deposit certificates (as- 
suming they are issued to the ex- 
tent of $500 millions). represent 
therefore what might be termed 
“residual” borrowing. First, the 
government borrows and taxes what 
it can from the Canadian people. 
It therl leans on the chartered 
banks (rather than on the Bank of 
Canada) for the ‘est. 

The amount of such borrowings 
might be said to be a measure ofthe 
inadequacy of government fiscal 
measures rather than reflecting a 
“failure” in fiscal policy. 

Chartered Bank Loans 


Until July 29, Canada had. avoided 
borrowing from the chartered banks 
except to the extent of about $400 
millions. The first loam was ‘a 
“piimp-priming” operation. — $200 
millions jof short-term securities 
dated Ocfober, 1939. The loam was 
originally for two years and has 
since been extended to October, 
1944, 

The second bank loan was for 


(Continued on page 2, col. 6) 


*AA’ Gas Plan 
In Abeyance? 


Special Ration Category 
for Pleasure Driving 
Reported Dropped 

By STAFF WRITER 


OTTAWA. — The government 
seems to have abandoned the pro- 
posal to issue a new special “A-A” 
gasoline ration book to motorists 
who drive their cars only for 
pleasure. 

Speaking fn the House of Com- 
mons on June 17 in regard to the 
shortage of gasoline and the re- 
classification of motorists from 
higher to lower categories, Mr. 
Howe stated: ; 


“ 


. « « Many of these motorists 
were reduced to category A. We 
also found that many of those orig- 
inally in category A were owners 
of more than ‘One car or were using 


their cars almost entirely for 


pleasure purposes. 

“It is obvious that these motor- 
ists should not; receive as much 
gasoline as those who use their 
cars mainly in the earning of their 
livelihood. 

“It has therefore been decided 
to establish a lower category to be 
known as category A-A, The set- 
ting up of a new category takes 
time and I am not now in a posi- 
tion to state what the gasoline al- 
lowance for category A-A will be, 
or when it will be announced be- 
come effective. This will be an- 
nounced in due course.” 

It is now reported that due to 
administrative difficulties of draw- 
ing the line between. those who use 
their cars entirely for pleasure-and 
those in category A who use cars 
on a> whole or part-time business 
basis, the proposal has. been. either 
dropped or sidetracked indefinitely. 


It Costs 85.540 to Give 


a Canadian a Job 
we 


Invested Capital 
per employee in 
manufacturing 


5 $6,635 


$5,765 


$2,870 3 $5.540 
A A 


by dividing the capital investment in industry by the number 
of employees.: It varies somewhat by industrial 


é 


. = 


rom the| shown by the above chart, which is based 
stop. The “economic system: in same: protit motive, The house", | eta, * 


on Canada Year Book 
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English footwear. Made 
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in the group. 


Moccasins, pair . 


Lotus, pair 





MEN’S 


June is always a month of rising 
employment in Canada due to sea- 
sonal factors. This was-again the]; 
case this year but the seasonal ris¢ 
was less than normal in extent and 


ent from those usually indicated. : 
in employment reported by the Do- 
minion Bureau of Statistics figures 
for June 1 each year is shown by 
non-manufacturing industries with 
the remaining quarter taking place 
in the factory group. 

This year, however, the-June 1: 
figures show 57 out of each 100 
workers added to payrolls reported 


classes with 43 out of 100 going into 
; factories. 
; Altogether at June 1 this year, 
ma 13,069 establishments reported a 
. 2 total of 1,718,329 workers, an in- 
crease of 43,566 persons, or 2.6%, 
from May 1, Industry absorbed an 
additional 18,809 persons in May, a 
number exceeding the average for 
any similar period since 1920 al- 
though smaller than that noted at 
June 1 last year. Nearly two thirds 
of the number of workers finding 


A Eg PR 


and steel industries. 

Since the war began ir Sept., 1939, 
the general index of employment in 
Canada has risen 43.6%. This com- 
pares with a gain of only 1442% in 
the five immediate pre-war years 
and one of 28% in the period from 
1921 to 1939. Wartime demands have 
meant a concentration of new jobs 
in manufacturing industries: with 
factory employment up 78.6% since 
the war started and non-manufac- 
turing employment up only 8.3%. 

Wages Up More 

Not only are there more people 
employed in Canada now than ever 
P before but they are earning sub- 
. 3 stantially more money. On the aver- 
age each worker received $28.24 for 
his work in the week ended June 1 
this year for eight leading indus- 
tries. He received top wages if -he 
worked in transportation with $34.64 
a week and lowest wages if he was 
in the services group with $17.17, 
less than half that of the top group. 

For the eight leading Canadian 
cities, the worker living in Windsor, 
Ont., had a long lead over his fel- 
lows, earning $39.97 a week as com- 
pared with $23.59 weekly for his fel- 
low workers in Quebec City. By 
provinces, the 149,942 workers re- 
if porting for British Columbia lead 
. .§ the list with average weekly earn- 
. ings of $31.14 while Prince Edward 

























|| New Coins Save’ 
Tons of Nickel 


By STAFF WRITER 


OTTAWA.—Canada's new 12- 
sided nickels will release between 
60,000 and 80,000°lb, of nickel an- 

ually for war use, according to 

E. Ewart, Master of the Royal 
Canadian Mint, The coins, made 
of a new copper-zinc alloy, will be 
brighter and brassier than the one 
cent coin which is 95% copper, 

The coins will be usable in pay 
phone machines and other me- 
chanically operated devices. The 
design will be the same as on 
present coins. They will not be in 
general circulation for at least a 
month, depending on how quickly 
existing stocks of the present 
nickels are used up. The Mint is- 
sues between six and eight million 
nickels a year. Weight of both 
new coins and the old is approxi- 
mately one hundred pieces fo the 
pound, Great Britain has used a 
12-sided coin for some years, the 
three-penny bit. 
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tae tnd Good Siyle! 
English Shoes 


‘No need to impress you with the qualities of 


leathers, soft and supple yet wonderfully tough 
.« » these new styles confirm the age-old skill. of 
English bootmakers. They're recent arrivals — 
see them in the Men's Shop tomorrow. Black or 
brown in most of the wanted styles. Steet 6'te i 


Manfields, pair nee 12.50 


* BREE PARKING WHILE SHOPPING 


Civil and Military Outfitters 


Employment Rise Proves 
Less Than Seasonal 







‘ties and provinces rank as to aver- 
the industries affected were differs : 


Normally about 75% of the gains ; 


by firms in the non-manufacturing’| 


q new jobs in May went into the iron |’ 
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FOR reight Subs’ Next? ie Ni a are making) 
surface commercial craft in} . It is now | tlh ow ae, oud OE bat: is |" 

| sortie deotabenaiy atlas doubtful if even as much as|lefteve. = =, 

Recently the United Serie punk 200,000 tons’ will arrive during} But, luded the ; “The 


lie has been aroused over the pro- 
posal to divert concentration on 
major ship building to the produc- 
tion of great freight carrying air- 
planes, Advocates of the air 
freighter idea argued that the 
Axis powers were sinking ship- 
|ping much faster than it was be- 
|ing built and that.the only. way to 
rer this handicap was to 
| carry freight by air, The princi- 
| pal points of their argument were 
speed and immunity from attacks. 
bp was little mention of limit- 
toes “capacity and scarcity 
lot ne to drive the air freight- 
‘ers, 

Now the proposal comes from 
Herman. Lake, 18-year-old | U.S. 
‘submarine inventor, to build a 
fleet of freight carrying submers- 
ibles, He would have these carry 

|7,500-ton loads of freight—the 
‘standard wartime surface freight- 
‘er carries 10,000 tons—and they 
would transport bulky cargoes 
like oil; tanks, guns. In other 
words they would supplement the 
fleet of flying freighters. The 
cost of these submersibles is. esti- 
mated at a little over $2 millions 
each, and production, according to 
‘Lake, could be started in about 
' six months with no tooling up of 
.!present submarine plants re- 
quired, ; 


from fine English calf 


10.50 


* 
To Train Announcers 
Radio stations are finding it 
more and more difficult to replace 
| announcers who are enlisting for 
war service. To help meet this 
shortage the Ontario Agricultural 
College at Guelph is co-operating 
with the Canadian Association of 
Broadcasters in arranging a short | © 
course to teach the fundamentals 
of microphone technique. 

For the past three years the 
O.A.C. Department of English has 
given training in radio'broadcast- 
ing as a part of the regular course 
in public speaking. © 

The new war-time course for 
radio announcers will begin Sep- 
tember 1 and continue until the 
25th. It will be open to men over 
18 ‘years.of age who, are not 
eligible for active-war service and 


14.50 
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Island’s .2,078 industrial workers 
trail the list, with $22.46 a week, 
~#iow the various cities, indus- 


a earnings follow: 


race’ | also to women over 18 years-of| The present cost-cutting and 
by Provinces Earnings 4,44"| age. Applicants must have junior simplification drive in some cases 
iain _ June as June 1/41 June 3/43 matriculation « certificaté or its involves situations in which in- 
NS. ...ccc:, 2033 2151 . 110.3. -| equivalent, and those with college | dustries might conceivably arouse 
NB. ssecree 23.78. G4 1082 | Gogrees will be preferred, The| the suspicions of a Combines in- 
Ont. acersees ae4R 27.08 110.3 | course will be limited to. 25 vestigator, especially of the Am- 
Sask. J.sessi ates: gat? tase | students, ov Teanet ere Rs 
Altar’ seccved , 30.04" (2635 1100 oe? Bie icialdom here sa at when 
CAM, w21.. dei. ste lisa» | Drop Aussie Profit Ban gives the go-ahead signal for some 
By tae hesk. aaa Proposed limitation of company | form of co-operation or co-ordina- 
a ‘eenes 23.00” 2083: 1982 | wartime profit to-4%.in: Australia| tion within a whole industry, that 
T weve 20047) BBOt MIT: 
Den nose / 08K) eer HT?’ | has been abandoned; according to | everything “e - s right... 
Hamilton ... 30,36 23.03 1148 «~|the New York Times correspond- 
winetomr -+ es «ssa sion. ~ (ent at Canberra, There was wide-| Fat of the Land 
Be ncouver ;° 3072 25.06 1993 | spread opposition to. the measure} This way is discouraging for 
Manufact. 20.79 2583 1226 |by business generally, which| the Chief,Salvage Officer of, th 
renter’ en a3, is | pointed out that shareholders de-|Comptroller of the Treas 
ee light 3431 \ | .-, 962 | pending on dividend income would | (there is such a man). Duesto 
Mining ..... 3446 ” 31.55 #7 |sufter seriously. It is estimated| educational work and ~ better 
Trenmunica:s et oates so iorg._ {that there are over 300,000 share-| training of cooks, the Spepial 
Cons, & main. 25.32 22.29 28.4 holders in Australian companies Committee on War Expenditures 
fee mae. ee. whose income does not exceed| heard that much fuller use is be- 
Finance 3019 sess 1999: | £250 (approximately $1,000) and|ing made of fats—that less fat 


the proposal to limit their profits 
to 4% would have meant their in- 
come would have been halved. 


Earnings have risen from a com- 
bination of longer hours of work, 
including overtime payment, and 
steadier employment as well higher 
wage rates. Even although Canada’s | Exit Welsh) Coal ; 
wage levels are frozen, there hae{ Prospects ‘of getting 500,000 
still been large increases since the| tons of Welsh coal for domestic 
war started and cost of living : 
bonuses are due for another rise 
this month. 

This month, for the first time, a 
full year of-comparable figures on 
earnings are available from the 
D.B.S. This indicates that the aver- 
age weekly wage has risen almost 
exactly $3 for all industries since 
June 1, 1941. Measured by the index 
of aggregate payrolls, there is a 
gain of 25.6%, reflecting the double 
impact of greater numbers of work- 
ers and higher earnings per worker. 
During this same period there was 
a rise of only 112.5% in the index of 
employment. 

U. S. Worker Earns Mere 

Canada’s employment index has 
risen faster than has that of the 
United States. While the Canadian 
index of employment in manufac- 
turing only has been rising by 23.2% 
between June 1, 1941, and the same 
date this year, the comparable in- 
dex in the United States has gone 
up only 98%. In the same period 
there has been a rise of 388% in. 
aggregate weekly payrolls in Can- 
ada while those in the U. S. have 
risen by 33.7%. 

This indicates that earnings of in- 
dividual have risen much faster in 
the U. S. than they have in Canada, 
the percentage increase in the per 
capita average being 12% at June 1 
_ Canada and 19% at May 15 in the 

s. 

Several factors have contributed 
to this dispafity such as more dras- 
tic’ legislation in Canada to control 
earnings, greater degree of dilution 
in labor existing in Canada where 
the war effort has been under way 
almost three years and probable 
greater representation of heavy in- 
dustries in the U. 8; data. 

In the production of heavy manu- 
factured goods, the Canadian index 
of employment has risen by 33% and 
the American index by 16%, while 
the reported payrolls have advanced 
by 53.6% in this country and by 
43% in the U. 8S. Dilution of labor 
in Canada to a greater degree is in- 
dicated by the fact that in this dur-’ 
able goods class the average weekly 
earnings advanced 14% at June 1 
in Canada compared with 19.7% in 
a comparable period in the United 
States, 


Pressing demands from the mili- 
tary and essential war industries are 
bringing into sharper focus the pic- 
ture of Canada’s manpower pro- 
gramme. Up to now, the routing of 
men’ and women to their wartime 
tasks has been largely on an in- 
formal basis. The National War 
Service Board has made its selec- 
tions for the army draft, but the! 
National Selective Service Board 
has so far operated largely in a re- 
cord-keeping capacity, 

A new and intensified policy is 
now understood to be in racy making 
at Ottawa. >| Qi 

Shift Workers 

The programme will probably 
mean extensive shifting of work- 
ers from one employment to an- 
other. Even this may not be suffi- 
cient. It is held that army and vital 
industrial needs may be met only by 
extending the age limits for war 
services, psing more women, older 
men and handicapped people in in- 
dustry and cutting down employ. 
ment in non-essential -industries. 

To leave as many.men as possible 
free for military duty and indus- 
trial work which only they can do, 
it is likely that an even heavier ac- 
cent will be placed on the use ‘of 
womanpower. This would be at- 
tended by establishment of day 
nurseriés across the country to care 
for children while their mothers are 
at work. 

Thousands of men have been bar- 
red from military service by reme- 
— ae disabilities. Treat- 
ment of suc is ted 
restore sizeablo numbers to on 
higher categories. 

‘ Approval te Change Job 

Extension of control: over our 
manpower is likely to mean ‘that 
very shortly a person may have to 
have a certificate oz approval under | 
the 9" ontrol of Employment Order, | 
befo he can be hired by any em- 
ployer. It is also expected that no 
employer may discharge an em. 
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shipping situation is, of course, to 
blame. There is a possibility that 
a little Welsh coal may come 
across during the winter to 
coastal ports. Last year Canada| _, 
got 600,000 tons. of Welsh anthfa- 
cite. 


Toronto suggests to Ottawa that 
‘there will be little or no conver- 
sion of domestic fuel oil units this 
winter, It is felt that if the mat- 
ter is left to the individual the 
natural thing will be to do ndth- 
ing. Especially since in a rented 
house it is the tenant which must 
accept (legally) the cost and re- 
sponsibility of conversion. 


Costs Climbing 
. One large Canadian institution 
which has had a great many of its 
male staff join the armed forces is 
understood to be finding it neces- 
sary to hire two women to replace 
every man released, Since this 
- eat has undertaken to 


Hope They Mean It 


granted that wartime officials will 
be able to stand behind their as- 
surance that where the govern- 
ment gives an okay, there-won’t 
and can’t be any action under the 
Combines Act. 





See New Developments 
In Manpower Policy 





Pere 
vos 
das Sale 


The steady deterioration in the 


_ Ottawa officials are still quite 


in the dark as to what is going 
on in the uncommunicative re-| 
cesses of the Oil Control office sta- 
tioned at Toronto, 


By train, Toronto is just enn 


overnight, run from the capital; | 
by plane or telephone.the Queen 
City is even nearer. But most of 
the time this particular depart- 
ment of Canada’s wartime con- 
trol moves in its mysterious ways 
with-little regard for department- 
al offices’ at Ottawa-which are 
concerned with similar problems. |. 


The latest ‘ statement from 


pat 


ibute to the income of its 


ie in the armed services, it is 
finding this combination of de- | 
velopments, plus the new budget, 
pretty severe. 
























Canadian business is taking for 


goes into salvage. It was stated 
that the men are now getting 
about 91% of the full value of 
their meat and fat ration through 
the use of these fats in making 
sausages, bologna, chopped méat 
dishes, the making of pies, cakes, 





ployee, nor may an employee quit 
his job, without giving due notice in 
writing, with a copy of the notice 
going. to the nearest employment 
office, and a subsequent investiga- 
tion by selective service officials. 
While the plan envisages. shifting 
of workers ‘to meet pressing needs 


in‘ certain areas, steps are to he 


taken to eliminate voluntary migra- 
tions. An ‘effort will be made to 
level out wage inequalities existing 
across the country, as a contribution 
to greater stability of labor. It is 
understood that hours of labor are 
being given immediate attention. 

Expansion of vocational training 
on a vast scale is expected to make 
available a further substantial num- 
ber of men and women workers, 

More in Government 

To carry out the programme in {?" 
all its far-reaching scope, it is prob- 
able that thousands of new govern- 
ment employees will have to be en- 
gaged and trained. The current sys- 
tem of registration as to numbers 
and classification must be maintain- 
ed and expanded, To handle large- 
scale shifts of worker. population 
there must be a multitude of details 
worked out in advance. Work of 
the government's employment serv- 
ice will be greatly broaderied. It is 
thought likely that the programme 
will get down to such’ details. that 
the insertion of “Help Wanted” ad- 
vertisements in newspapers; or wane 
saiied oti eee, Ge 

on ugh the Nat 

Selective Service. 


NEWFOUNDLAND IRON 

Exports of iron ore irom 
Newfoundland -to England 
have fallen off due to lack of, 
shipping space, However, the 
decline has been partly offset 
by the increase in the quantity 
of Newfoundland’s ore taken 
- by the steel mills at Sydney, 
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still be done toward securing 
profitable disposal of swill.” 










»l dryness ‘and so on, and the los 





Committee feels that more can 






o> Added to Cost-of-Living|. 


Behind Soup Move. Bonus Aug. 15 
Sr W.P.T.B. applied} Increases in food prices have 
wholesale prices On| forced the first adjustment in cost- 
soap nm ode that retailers would | of-living bonuses since. — 
ment of the price ceiling. The 
son eee ae 
living index a 
, | up 14 from June 1 and 24 from 


A : 
A a 



















October. 1941. 
thing wor ” simple as Bonuses are adjusted quarterly 
'bif the index has advanced or de- 


clined at least one point, This is 
the first adjustment since October 
and means that. an increase’ in 
-weekly bonus payments of 60 cents 
a week will become payable to em- 
ployees Aug. 15. This payment ‘does 
not apply to all women earning les 

than $25 a week and men under 21 


they could buy cheaper from 
‘wholesalers than their usual 
sources, To restore the situation 
W.P.T.B. the other day revised the 
order omitting liquid, granulated 
and other largely industrial soaps 
from the — arrangements, 
* a 

Reward Offered’ 

A true story from Vancouver. 
The incident took place last year |’ 
when ‘this: phase’ of life was so 
very, very simple—in compari- |. 
son, 

After this lady had completed, 
with much ladylike perspiration |. 
and anguish of soul her ‘income 
tax forms, she left them on her 
desk together with- the cash for 
the first payment. It had been 
most of a week’s work for her. | 
Done, she left forms and cash on 
the desk and went to a movie, 

Back from the mevies, she 
found both cash and forms gone. 
In desperation, she asked a radio 
station ‘to make this plea: 

“You can keep the cash, but 
please returm the forms.” 

& a s 
No Tire Grab- * 

Why are the tires not being 
taken off non-essential “pleasure” 
cars. to help ease the rubber 
shortage? That was a question 
raised at a hearing of the Special 
Committee on War Expendi- 
tures. The answer was‘news for 
most. 

“The bulk of the rubber in a 
tire for reclaiming is not in the 
tread but in the carcass and side 
walls on which there is little 
wear. After the tire is worn off 
80%, there is as much reclaimed 
rubber secured as would. be se- 
cured if the tire was taken when 
new. As most tires when thrown 
aside are only partly worn, the 
aveétagé loss is about 10%. If 
these tires are taken now, there 
is no place in Canada where such 


a quantity could.be stored under 
announced a ‘sharp ‘increase’ in. 
protection from sun, rain, wind, bonuses payable to Dominion civil 


S 
| servantgs—from the pr 11.9 
from the ravages of time in re- eee $18. Mg oe ; peor sino | 


claim value would be as much as! were granted a bonus of 25 cents a 
the Joss.in reclaim value would! week for each 1%. increase in the 
be by running them. It was there-| cost of living, if they earned $108 
fore thought advisable to leave} a month or over, or if they were 
these tires on the cars as a’ re- heads of households earning less 
serve source.” Such was the| than that. Bonus to those earning 
pfficial answer. less than $108 and not being house- 

é hold heads was fixed at 1% of total 
compensation for each 1% rise in 
cost of living. The. order provided 
for an increase in the bonus if the 


1935 — 1939 = 100 





Chart by The Financial Post 


earning less than that amount, who 
will receive an additional 24% of 
their basic wage, rate. , 

Employers: not paying a bonus| 
now. must start payment effective 
from the first payroll on or after 
Aug. 15. 

It is unofficially. estimated that 
the boosted cost of living payments. 
will add well over $1 million to the 
weekly Canadian payroll. 

Commenting on the increase ‘in 
cost of living, Donald Gordon, War- 
time Prices and Trade Board chief, 
attributes 90% of the gain to in- 
creases in food prices, with beef'and 
potatoes alone accounting for 87%. of 
that figure. The situation here his 
presented one of the most important}. 
problems the WPTB has yet had to 
face, .as special circumstances. in- 
creased the effect of normal seasonal 
fluctuations. Mr, Gordon expects 
that by Oct. 1, the greater pait ‘of 
these seasonal movements will have 
been reversed and the cost of living 
index will be closer to what.it was 
last October, prior to establishment 
of price ceiilngs. « 
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Cigarettes Pour Overseas 
Over a million cigarettes have 





Mont Royal, Royal Montreal 
Regiment and the Black. Watch. 
The quantity is sufficient to pro- 
vide each member of these five 
regiments with a packet of 20! 
cigarettes, 


Staff Changes 


The Reval Bank of Canada. announces 
the following statt chang = 


be manager, Debert Mili- 
tary Camp, e 


N. = 
W. E. MCLAUGHLIN, oftice oh the assis. 
— es a eee. — , to be assis- 


i BG & PIC. assistant mana Tr 
‘be safitant eee Weta” 
den, Oat. hee og, erg 


assistant to, 
C. SPICER. oc itia, PW 
tol be accountant, Fort Erie North, 


a 
The Benk of iterenté announces the fol- 
08,418 


Ww. TO . formerly accountant, 
Hod means, 7? to be manager, Hodge- 


ven ak “KAY, 
ms 7. ‘| + mae , Hodgeville, Sask., 
manager, 


ties in the bank portfolio have re- 
duced this borrowing by about $50 
millions\making the “net” increase 
in government bank — borrowings 
since the beginning of the war about 
$400 millions. — > 
Significance Weighed 
The degreé ‘to which present bank 
borrowings of between $400 and-$600 
millions may be described as infla- 
tionary, depends in large measure 
on the relation of this amount (and 
of current new borrowings) to gov- 
ernment financing as a.whole, 
Between March, 1939, and March, 
1942, total governmental expendi- 
ture in Canada has been -approxi- 
mately $3.8 billions against which 
about $2.9 billions had been, collect- 
ed in taxes and revenue, leaving a 
deficit. of about $900 millions. An- 
other $1.7 billion had been sub- 
to | scribed ‘through sale of war savings 
certificates and in the first and sec- 
, Coldwater, On ond Victory Loan campaigns. 
manager, Coldwater, —— Allowing for the difference in cash 
.| balance on hari@ at the end of 1942 
(nearly $700 millions) it will be seen 
that Canada had in that period more 


2 8 
bee! 


resort to bank borrowing. 

The “accommodation” of $400 
millions from~the banks in_ the first 
two and a years of war and at 
a time’ when total bank deposits 
and business turnover were rising 
rapidly, can have had little, if any, 
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tcllowing staff chan. ne ae: 
wal re a. accountant, New 





Insurance Notes 


inflationary significance. 
.W. C. Butler has been elected 

president of the ‘Toronto Insurance 

eae for the es term, ais Ontario of the if the Zmployers a 
utler is manager for Canada of the 

Pearl Assurance Co. Hon. Gordon| Vice-presidents elected ware: 





C. Conant, attorney-general ~ — 
Cann fn siouiee fe pr yee UZ Sota nn mars Sow 
ia Tene honorary patron, WANLETT, London & Lancashire 
assistant manager "KING is secretary. a2 
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than balanced her accounts without 


A. J. MYLREA cf Reed, Shaw and Mc- | . 


Exira 60 Cents Weekly| Manufacturers Of War Material 
‘BORROW TO SPEED PRODUCTION 


. Manifacturers, who need funds wo increase the 
- filling Government contracts, are inviced 
‘gent with she manager of our nearest bryach ofc. 





Borrowing to 
See 


BANK OF xO wraeat 


“A Bank Where Small 


Modern, Experienced Banking Service...tbe Outcome of 124 Years’ Successful Operation 








8.75 


Gabardine and. Air 
- Cord — First choice for: ’ 
comfort, wear and well- 
“groomed. appearance. 
Woist sizes 30 to 46. 
Poir 8.75. 


4.85. 


Open-Weave Tropicals 
—Idealfor general sports 
and week-ends at the cot- 

tage.’ ‘Fine, lightweight 
tropical, in medium grey. 
Waist sizes 30 to 42: ) ° 
Pair 4.85. 


4.25 

Washable Fabrics —: 
_ Slub ‘tinens ond basque 
cottons, all. 'Sanforized 


Shrunk". Oyster, tan, § 
sand or brown: Pair 4.25. 
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Phone Orders. Filled On All 
Itoms—TRinity 8111 
Simpson's—The Store For Men 
—Seeond Floor. 





The Civil Service Commission has |* 
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Outing Slacks! 
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‘Investor’s Index SCHOOLS AND COLLEGES continued, whe 
Aug, 8, 1942 . toy Set 
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: S*\ terest rate of 14%%. Subsequent; TIN FOUND IN. MARITIMES 
22nd Regiment, Three Rivers | transactions affecting purchase and 
Tank Regiment, Les Fusiliers de | transfer of other government securi-| © 40 occurrence of tin has been’ 


found’ in New Brunswick at 
Burnt Hill Cliff on the South 
Miramichi River. The deposit 
consists of quartz veins and 
aplitic and-greisen dykes cut- 
ting sedimentary rocks near a 
body of granite. In Néva Scotia 
tin has been found in two 
localities, one at New Ross, 
Lunenburg County and the 
other in Queens County. These 
deposits are now attracting in- 
terest because of the wartime 
tin shortage. 
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transport companies serve a list of 
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ssful Operation would. consider .there is much 


reason for parliament sitting con- 


FO. Creighton 

Well-known businessman of Wood- 

stock, N.B. 

Having regard for the waste of 
valuable time, energy and expense 
jnvolved in many fruitless debates 
of closing session serving no use- 
ful purposes, I believe adjourn- 


ments warrant will best serve the 
national interests. This will per- 
mit the government as well. as 
private members to concentrate 
attention and energy toward the 
war effort as the opportunity pre- 


gents itself. 
» * * 


'slex. Crocket 

The Daily Gleaner, Fredericton. 

Parliament has been in session 
for seven months. Many and var- 
ied have been the subjects dealt 
with in this wartime session. De- 
cisions of major importance have 
been made which for years will 
affect all persons as do political 
matters in their constituencies. 

National unity in this time of 
‘stress is of the utmost. import- 
ance to Canada and should be 
fostered by all shades of politics. 
Personal contact means much. It 
requires time. Few can foretell 
what the future will require. Par- 
liament can be assembled in a 
few days should it be deemed 


necessary before January. 
» * s 


L. B. Calnan 


Editor and manager the Picton 
Gazette, Picton, Ont. j 


Concerning expectation of»par- 
liament adjournment to January, 
my impression is that the present 
tendency toward government by 
order-in-council denies effective 
functioning of parliament. Lf gov- 
ernment by order-in-council is 
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E; v. Donnelly * 


ment subject to recall as develop- |, 


continued, whether parliament 


tinuously as long as cohditions 
continue critical. 


Editor and publisher the Herald, 
North Toronto. 


I do not believe that any pos- 


sible good purpose could be 
served by lengthening the present 
session of Parliament. In fact I 
believe the majority of Canadians 
will be delighted to know that the 
spasm of protracted sharp-shoot= 
ing is being terminated. The gov- 
ernment can function much more 
efficiently if they are not inter- 


rupted at all hours by the cries 
of the political wolves at their 
door, 


Hon. S. S. Garson 


Provincial Treasurer, Manitoba 

Government. 

Under our system of govern- 
ment a minister of the crown is 
the executive head of his depart- 
ment and is also its spokesman in 
Parliament. Particularly under 
the strain of war it is difficult if 
not impossible for him to-do both 
jobs at the same. time with a maxi- 


gnum of efficiency. 


The longer Parliament sits the 
more time-the minister must spend 
as spokesman and the less time he 
can devote as the executive head 
of his department. The less time 
and attention that ministers can 
give to the executive work in their 
departments the worse for the 
war effort. 

Therefore during a period when 
a tremendous burden’ is thrown 
upon the executive branch of the 
government Parliament should 
not sit one moment longer than 
is necessary to preserve and dis- 
charge its*traditional functions. 





Someone Else’s Plant .... 







only underwrites the risk, but 
it also reduces that risk to a 
minimum. The company 
maintains a field force of 
more than 40 trained trouble 
shooters — men whose whole 
time is spent detecting pos- 
sible accident causes before 
accidents happen, 


Canadian business and in- 
dustry recognizes the value 
‘of this specialized insurance 
by paying to the Boiler In- 
spection@ompany more than 
half the total premiums paid 
to all 23 companies writing 
this class of busifess in Can- 
ada, Ask your insurance 
agent or broker for details. 


Boiler Inspection and Insurance Co. 


of Canada 





ment had to Be summoned. We 
believe if the House met every 
two months at a set date that the 
necessary business would be 
handled -satisfactorily. 


a % * rae 


Geo. W. James . 

Editor, the Statesman, Bowman- 

ville, Ont. 

The principle of Parliament 
meeting frequently is desirable 
particularly in time of war, but 
the vast area of Canada makes this 
impractical. The way the present 
government is carrying on by cab- 
inet orders-in-council, even edg- 
ing on insistent dictatorship by 
the premier, makes members 
nothing more than toy soldiers 
wasting their own time and the 
overburdened taxpayer’s money. 

The claptrap printed in Hansard 
is further proof of lack df con- 
structive ideas. Most speeches in 
the House by members are only 
eyewash intended for innocent 
electors back home but it doesn’t 
go over in wartime, It is regret- 
table that representative govern- 
ment has given way to the party 
first policy as shown by the Pre- 
mier’s constant desire for a vote 
of confidence. 

Canadians are still waiting for 
dynamic and courageous leader- 
ship from Ottawa, especially a 
war council to co-ordinate all de. 
partments in a planned pro- 
gramme. 


” s 
H:> D. Langlais 
Member of Quebec Legislature 
for the Magdalen Islands. © 


The actual government does 


'not have to sit indefinitely if it 


persists in considering its depu- 
ties as “rubber stamps.” A dem- 
ocratic government will answer 


the nation’s aspirations by its de-|' 


puties and those should be con- 
sulted every day on any vital 
questions whenever it is for the 
defense of our country. They 
should also be informed of any 
important emergencies which may 
occur, even if it is necessary to 
| sit in secret for these questions. 

Canada’s whole population, sol- 
diers, air force and navy men re- 
quire a total and sustained effort 
from our legislators so that. they 
can, in turn, make every indis- 
pensable effort for the victory. 

, oo 


C. Campbell McLaurin, 
K.C. 


Of the legal firm of Fenerty, Mc- 
Laurin, Fenerty & Bessemer, Cal- 
gary, Alta. : 

I see no occasion for a continu- 
ous sitting of Parliament. With 
the transportation facilities avail- 
able throughout Canada in the 
event of an emergency, it could 
convene over night. Moreover a 
continuous sitting would involve 
substantial expense and consider- 
ation would have to be given to 
an increase in the indemnities 
paid members. 

Furthermore the war ministers 
are worked to the point of exhaus- 
tion when the House is sitting arid 
require long recesses for the effi- 
cient management of their depart- 


ments, 
* oe 


e 
Hon. R. L. Maitland 

Attorney-General in Present Co- 

alition Government in British 

Columbia and Leader of Con- 

servative Party. 

I consider adjournment until 
January too long. The war is our 
biggest job and there is a contin- 
uous duty resting upon the gov- 
ernment and Parliament as well. 
The war is not a party job, it is 
the job of all parties, Under the 
present set up the views, decisions 
and expenditures are those of the 
party in power only and more 


frequent sittings would allow fur- |' 


ther participation representative 
of all Canadians. 

It is my opinion that a national 
government only can function 





Says New Inventions 


Enhance Forest Value 


G. P. Burchill, president of the 
| Canadian Forestry Association, ex- 
pects that the value of timber re- 
sources will be greatly enhanced by 
wartime developments. - F 

“The inventiveness of wartime,” 
he recently stated, “is producing 
many new and products 


starting ee 
a for- 
lest growing and forest u tion,” 
| He warned that the trees destroy- 
ed 7 fires this year will be “paid 
for 10, times over in the forfeited 
revenues and the lessened employ- 
ment of the years ahead,” 


- 





of Parliament at short notice 


whenever considered expedient. 
* * * 


R. . Sanderson 


Editor, the Tribune, Minnedosa, 
Man, 


At a time when many of us are 
unable to take even a brief holi- 
day it is surprising that Canada’s 
No. 1 business—Parliament—pro- 
poses laying off for a six month 
period. Surely the business of 
conducting an all-out war calls 
for every effort the nation’s lead- 
ers can put into it. It is no time 
for a part time job. Sittings should 
be more frequent if not continu- 
ous and every member of Cana- 
da’s Parliament should haye a 
year-round job and be on the job 
the year round, 


ject which is developing into a vital 
matter for the government of today. 


es 


It’s Wonderful 


POSTWAR AGRI- 
No. 11 in the 


n. Price 25c. (U. S,). 
50-page pamphlet is packed 
with facts, but its main task isto 
outline work that it thinks should 
be déne to’ improve the lot of the 
farmer and to preserve nature’s 
endowment to the people of America. 

It discusses matters like care of 
crop land, of range lands, the use and 
conservation of forests, The last 
half of the little book sets forth in 
roseate hues some of the things that 
it says should be done and which 
would result in better farm homes, 
food, health, education and com- 
munity life. 

Very laudable as the aims are and 
necessary as planning is, the reader 


Threat to War Output 


WILL ELECTRIC POWER BE A 
BOTTLENECK? Louls Marlio. 
Published by The Institu- 


tion, Washington, D.C. Price 50c. 

Deficiency in electric energy in 
the United States “will be consider- 
able.” This deficiency can. be over- 
come only by the expenditure. of 
great technical effort. and through 
the complete collaboration of gov- 
ernment industries and population. 
This is Dr. Marlio’s contention, ar- 
rived at.following adoption of a new 
basis for estimating potential power 
requirements of the war effort and, ; 


non-war use in. the United States. assumes an increase of about 20% 

Dr. Marlio’s method is based on/in number of wage earners in gen- 
the manpower potential of the Uni-|eral manufacturing industries from 
ted States and the electrical power} January, 1942; an increase of an 
involved in: full employment of this | hour daily in the length of the work 
potential with allowance for vaty-|day; and an increase of 7.5% in 
ing requirements of different types| degree of mechanization of war fac- 


of industry. He makes allowance for} tories. For electrochemical 


the shift from peace to war work; /|electrometallurgical’ industries, he 
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bases his estimates on power con- 
sumption per unit of projected and 
actual production. 

His conclusion is that by 1944, as- 
suming the war lasts that long, re- 
quirements for electric power will 
be about 50% over that of 1941 and 
that the peak in 1945 will mean an- 
other 8% gain. 


and 
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‘Today's salesman 
~ WORKS FOR CANADA... 


HE COMMERCIAL TRAVELLER today is doing a full time Job for 





‘Canada. In days of peace his major job was the selling of goods. 
Now, it is his responsibility to see that wartime regulations and 
restrictions are understood and efficiently carried out. 


His wide experience helps retailers function efficiently undet trying 
conditions. His aid in the equitable distribution of rationed goods is 


invaluable and a definite insurance against shortages in isolated and rural 


areas and a check to panic buying and hoarding. 


His keen judgment is at the disposal of the purchasing agents’ of 
rapidly expanding plants. He devotes much time to the problems of 
conservation so that the life of existing equipment may be prolonged 

_ and replacements curtailed. His ingenuity in suggesting alternatives for 
non-available standard materials averts many a production crisis. 

Yes, the salesman today works for Canada, shepherding his territory 


so that all may share alike in the goods that are available, interpreting 
government regulations and policies from one end of the Dominion 


to the other. 


The NATIONAL COMMITTEE of 
CANADIAN COMMERCIAL TRAVELLERS 


- M ) 


AL TRAVELLERS § DOMINION COMMERCIAL 
OF CANADA _—_° TRAVELLERS’ ASSOCIATION 

MARITIME COMMERCIAL ‘NORTH WEST 
; TION OF CANADA 





ONTARIO COMMERCIAL 
TRAVELLERS’ ASSOCIATION 
London 


ASSOCIATED 
CANADIAN TRAVELLERS 
Calgary 
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Ideas Can’t Be ‘Bought For Buria 


Under Canadian Patent Law © 


_ By IAN SCLANDERS 
At Washington lately, trust- 


- busting politicians have fired 


heavy salvos of allegation and 
innuendo. at hearings of the 
Senate @atent Committee, made 
front page news, created a wide- 
spread impression that patents 
are put to dark and sinister uses. 

The echo of their blasts, heard 
on this side of the border, has 
prompted questions about patent 
practices in Canada. In this coun- 
try, is it possible to buy patents 


to keep inventions off the market? 


Has information been kept from 
the government about manufac- 
turing processes developed in 


. Germany? : 


These are two of the questions 
pointed up by the Washington 
hubbub. According to Canadian 
patent attorneys the answer—in 
both cases—is “No.” They cite 
the fact that our Patent Act, in 
1935, was given the same over- 
hauling ‘the U. &. Patent Act is 
getting now. 

Most important of the amend- 
ments being considered at Wash- 
ington is a provision Which states 
in effect that if a patent holder 
doesn’t put his invention to com- 
mercial usé within three years 
any interested party may apply 
for a license to use it. 

We've had that clause in Can- 
ada for seven years. 

It is thus impossible, in Canada, 
to shelve a worthwhile invention 
for more than three years from 
the time the patent is issued, 


‘although the life of a patent is 


the same in Canada as in the U. S. 
—17 years. 


Our patent attorneys laugh 
when asked whether it’s true that 
oil companies have bought up 
gasoline-saving devices to keep 
them out of circulation, that mov- 
ing picture people have bought 
patents to tie up television so it 
won't come into general use. 

It’s their: opinion that few in- 
ventions which ‘vould make any 
substantial contribution to pro- 
gress have ever been purchased 
and shelved by interests which 
wanted to protect their owh 
products. 


Such patents as are acquired 
to prevent the manufacture of 


‘new inventions almost invariably 


cover devices no better, no worse, 
no cheaper to produce, than par- 
allel devices already being sold. 


Say, for instance, that a man 
is manufacturing a particular type 
of can opener. Some one patents 
a type of can opener which would. 
be a competing product but is not 
superior and cannot be made 
cheaper. In this case the estab- 
lished manufacturer might buy 
the patent on the basis of its nui- 
sance value. He would not manu- 
facture it because, since it was no 
better, no cheaper, than his own 
device, there would be no reason 
for doing so. ; 

If it were a better device than 
his own, he’d soon put it into pro- 
duction. If he didn't, in three 
years, under our Canadian law, 


another manufacturer could. 

In actual practice, applications 
for the privilege of using idle 
patents after the statutory three 
years are few and far between. 
The obvious conclusion is that if 
the patent of ‘an invention has 
been on file for three years, and 
the invention isn’t being worked, 
its commercial value is negligible. 


U. S. Law Changes 


Lacking the three-year proviso 
we haye in Canada, the U.S. Pat- 
ent Act; according to the trust- 
busters, lends itself to all kinds 
of abuse by giving the patentee 
the legal right to deprive the 
public of the benefits of an inven- 
tion for 17 years. ; 

They are not very specific 
about cases. 

Their opponents, fighting 
against adoption of the amend- 
ment, hold that three years is not 
usually enough time for an in- 


ventor to find financial backing 


and put his device into produc- 
tion. Their view is that the change 
may cause great injustice. 

Canada had a taste of the same 
controversy back in 1935, when 
our own Patent Act was being 
revamped. The three-year clause 
was carefully worded so as to give 
the inventor a maximum of. pro- 
tection but at the same time to 
assure that valuable \ inventions 
are not bought and buried. 

The principle behind patents is 
that an inventor shall be reward- 
ed for his brainchild, provided 
he is willing to give it to the pub- 
lic. When he applies for a patent, 
he puts details of his invention 
on file in a government office. 


The reward he gets is an under- 
taking by the state that for a 
statutory period he will have the 
sole right to manufacture, use or 
sell his device or process, such 
device or process to become pub- 
lic property, to be manufactured 
or otherwise used by anybody, at 
the end of that time. ~ 

Seventeen years in Canada and 
the U.S., the period is' 16 years in 
Great Britain, 20 years in France. 

The buying of a patent to keep 
an invention from being worked 


-is defended by many on the 


grounds that a.patent is a pro- 
perty right. It is argued. that for 
a manufacturer to buy the patent 
of a competitive product is just 
as legitimate as for a householder 
to buy a lot adjoining his dwn, to 
keep another person from build- 
ing on that lot and obscuring the 
view. . 


International -Code 


There are international patent 
conventions to which all coun- 
tries subscribe. Under these an 
inventor, théoretically, is a citi- 
zen of the whole world for patent 
purposes. A Frenchman or a Nor- 
Wegian can obtain from the U.S. 
patent office the same rights and 
privileges which could be claim- 
ed by an American. 

An odd thing is that up to a 
Point these conventions even ap- 
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When you invest in Canada’s Victory 
Bonds.“ Canada needs your money to 
effectively carry on its war programme 
*+.-you need to build mow for future 
financial independefice. Invest in 


VICTORY BONDS 


Our nation wide 
to.investors, 


‘ 


NESBITT, THOMSON 


facilities are available 


-} Sives a yield 


COMPANY, LIMITED 
355 St. James Street, West, Montreal 
Branches in the principal cities of Canada 


ply between enemy countries in 


ing from the Trading with the 
Enemy Act, 1939, the (British) 
Board of Trade has issued general 
license authorizing. the payment 
to an enemy of fees in respect of 
the grant or renewal of paten 
in enemy territory, or the pay- 
ment on behalf of an enemy of 
fees in respect of the grant or 
renewal of patents in any country 
not being enemy or neutral terri- 
tory.” ~ : 

The fees mentioned are not, to 
be confused with royalties paid 
for the use of patents, which in 
such a case would be held by the 
custodian of enemy property. 

In some countries, including 
Britain and Germany, it’s néces- 
sary to pay an annual “renewal” 
fee to keep a patent valid for its 
statutery life. Some such fees 
have gone from Canada to Ger- 
many since the war started; fees 
have come from Germany to pay 
for the issue of patents applied 
for before the war. 

While there would be endless 
ramifications, a German could still 
apply for a patent in Canada, and 
a Canadian for a patent in Ger- 
many. 

Just lately in the United States, 
President Roosevelt ordered that 
all patents directly or indirectly 
owned by enemy nationals be 


“seized. This followed charges that 
‘there had been delay in making 


some such patents available for 
war industries. Before the U.S. 
entered the war, the Germans 
took what steps they could to 
protect their patents in America. 
Many of these were assigned to 
private individuals of American 
citizenship. The president’s order 
was broad enough to meet this 
situation. 


Enemy Patents Rule 


Canada, at the outset of the 
war, placed patents owned by 
enemy nationals under the cus- 
todian of enenty property, who 
receives the royalties paid for 
their use. 

The payments are held in trust 
for the duration. 

German property rights, as re- 
gards patents, are still observed 
in Canada. A Canadian wanting 
to use a German-patented device 
or process has to apply to Ottawa 
for a license to do so, and pay, 
reasonable royalties to the custo-: 
dian. So far as can bé learned the 
Germans are also living up to 
patent conventions. This is easily 
understood, since they. have more 
at stake in the patents they hold 
in other countries than the other 
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Plan Dropped 


But Larger Denomina- 
tions Savings - Certifi- 
cates Now Sold Over 
Counter 


By STAFF WRITER 

OTTAWA.—This week, Canada’s 
newest form of war savings instru- 
meént—over-the-counter war sav- 
ings certificates — will go on sale 
throughout the Domigion. The cer- 
tificates will be available in. $5, $10 
and $25 denominations and will go 
on sale at some 8,000 post offices and 
3,300 bran¢h banks ‘and trust and 
loan offices throughout Canada. 

Heretofore war savings certifi- 
cates have been available only 
through direct application to Ottawa 
either by the presentation of stamps 
or of applications issued through 
banks, employee saving deduction 
plans, etc. . 

*It is understood that the earlier 
proposal to issue. over-the-counter 
bonds in denomirtations of $50 and 
$100 through the bank branches, 
trust and loan offices has now been 
abandoned. : 

There will be no such securities 
made available for purchase by 
Canadian public, at least until after 
the next Victory Loan. 


U. 8. Forms — 


The new Canadian plan is not 
very similar to that adopted in the 
United States. Most popular forms 
of “tap loans” across the line are the 
Series E and F appreciation bonds. 
Both are registered and are not 
transferable. Series E has a ten year 
maturity, is issued at prices from 
$18.75 to $750, increasing 331/3% in 
value, yielding 29% annually, if 
held to maturity. There is a limita- 
tion of $5,000 maturity amount to 
one owner in any caléndar year, and 
the bonds are redeemable after 60 
days. Series F has a 12 year matur- 
ity, is issugd at prices from $16.50 
to $7,400, increasing to par ($25 to 
$10,000) if held to maturity, This 
2.53% if held for 12 
years. Limitation on Series F buy- 
ing is $50,000 cost price to one own- 


| er in any calendar year. series 


is redeemable. on one’ month's 
The U. 8. Series E bonds are de- 
signed for individuals; Series F for 
individuals, associations, partner- 
ships, trustees or corporations, 


sion 


countries have in the patents they 
hold in Germany. OEE 


any time, allowing the patentee 
reasonable compensation, ‘and 
some of the provisions in the 
regulations relating to enemy 
property and trading with the 
enemy cover the seizure of 
enemy patents. Then, in the De- 
fense of Canada Regulations, a 
section was included giving the 
Minister of National Defense the 


power, for the efficient prosecu- |: 


tion of the war, to require any 
person to provide information 
about any device, design or pro- 
cess. ; 
Under this last proviso, a Can- 
adian company with a particular- 
ly good process for tempering 
steel, say, might be compelled to 
make it available for the use of 
other plants to speed war pro- 
duction. ‘ " 


Patents Traded? 


first place both governments are 
now buying more than of the 
total production of both countries, 
Doing this, they have ‘an interest in 
keeping prices under reasonable 
control. 3 

A turther important factor is the 
knowledge that goods available for 
ordinary consumer purchase are’ 
going to be sharply decreased within 
the next few months when current 


| large inventories are sold. With the 


Much of the controversy at the | field of possible spending thus nar- 


Senate Patent Committee hear- 
ings at Washington has hinged on 
assertions*that certain American 
industrialists traded the Germans 
patents of great value in wartime 
for patents of little or no value 
from ythe standpoint of national 
security. 

In most cases the shoe was on 
the other foot—if anybody sold 
their country out it was the Ger- 
man industrialists. If Americans 
hadn’t made deals with the. Ger- 
mans, we would be without 
valuable formulae for making 
synthetic rubber. There would be 
no plexiglas for American air- 
craft. From Germany came the 
processes for making cemented 
tungsten carbide, an alloy used 
in the cutting edges of machine 
tools and a big factor in speeding 
war production. And from Ger- 
many came processes for toluol, 
tetfrazene, fine optical glass, beryl- 
lium, 


Through the U.S., Canada has 


the benefit of these processes. 
Any patents the Germans may 
have got from Canada in prewar 
days would be insignificant in 
comparison with what we got 
from them, directly or indirectly. 
It’s doubtful if there’s a patent 
attorney in the country who 
hasn’t papers in his files relating 
t6é German patent applications. 

Canada issues 7,500 or 8,000 
patents a year, probably 90% of 
them to nationals of other coun- 
tries, chiefly Americans. 

A large number of those most 
important. to us now, because of 
wartime shortages, were issued to 
German patentees. Poor in na- 
tural resources, the Germans took 
the lead in developing substitute 
materials. 

According to C. H. Riches, of 


| Market Opinions 


This seems to be a period of inde- 
cision and probably of consolidation 
so far as the stock market ‘in this 
country and the United States is 
concerned. Tests of recent gains are 
to be expected in the opinion of 
commentators. . 

Barron’s, N.Y. (The Dow Theor- 
ist)—While no actual downtrend 
signal has occurred, both averages 
went down together for the first 
time since late Apri: Primary trend 
is still regarded as down under the 
Dow theory although later action of 
the averages may show the trend to 


have turned up this spring. Such a| 


ull-market ‘signal would be given 
if both averages should decline 
close to the spring lows of 92.92 for 
the industrials and 23.31 for the 
rails without both breaking through 
these levels, and. subsequently 
should both rise above the recent 
highs of 108.91 and 26.19. 


Brookmire Counselor, N.Y.—First 
half earnings reports reflect the in- 
creased. slice taken ‘out by taxes, 
but allowances should also be made 


for the fact that generous con- |; 


tingency provisions result in con- 
servative statements. The rather 
well-deflated positions: of the mar- 
ket should constitute a supporting 
influence’if the war news continues 
to darken. Withholding of a cash 
reserve is still recommended, 
though the inflationary expansion 
warrants retention of present hold- 
ings in stocks representing essential 
and dynamic industries. “pn 


Barron's, N.¥. (The Trader)— 
Scattered new hij in the rail 
group and in the lustrial list on 


light trading volume denote ‘how ||} 


effective has been the absorption of 
floating. supply of stocks all year. 
Granted there is, as yet, nd dynamic 
power or breadth to the advance, 
the probable effect of a sudden buy- 
ing movement is clear. It may be 
that, as in 1918, after the first con- 
vincing recovery, the stock market 
may hang fire for some time, but 
the risks of adhering to a liquid 
position and thereby missing an 


abrupt turn become more apparent 


every week. , 
Financial World, 
the current any ap- 


carry 
preciable distance, the development 
will provide the opportynity for 
acquisition of advantageously situ- 
ated stocks at a discount from re- 
cent levels. ,Preference should con- 
tinue to be given 
nies able to show good © 


N.Y.—Should i 


rowed, attention is likely to turn 
increasingly to such free markets 
as still exist. Among ,these would 
be the stock market, which, however, 
is likely to play a secondary part 
when confronted with the patriotic 
necessity of reducing debt and buy- 
ing war bonds. 
* * * 


{ 

Dividend reductions have already 
been announced in a number. of 
cases but it is doubtful if the last 
word has been heard.on this subject. 


Toronto, one of Canada’s leading 
patent attorneys, it might be well 
worthwhile for the government to 
circularize the patent attorneys of 
the country, asking what inven- 
tions they have in their files 
which they think might be o 
value in the present emergency, 
particularly those that might 
have a bearing on specified phases 
of manufacturing. 

Mr. Riches points out that the 
business of the patent attorney: is 
about 25% law, 75% engineering, 
so that members of the profession 
would be capable of estimating 
the engineering merits of devices 
or processes whose inventors. they 
have represented. Patent attor- 
neys in Canada~have their own 
organization, the Patent Institute 
of Canada, of which A. E. MacRae, 
Ottawa, is president. 


What is regarded now as a potsi- 
: ‘ 


bility is that the Smelters 


hardly expected this year 
| vulnerable situations eaves 


corporation. earnings. " To do 
they use primarily the tax struc- 
ture so designed as to prevent in- 
creases accruing. to shareholders, 
With opportunities for further in- 
creases in over-all production and 
sales limited: as complete employ- 
ment is approached this condition of 
an earnings plateau becomes even 
more marked. 

* ° s 


Dividend payments which must be 
passed by the Foregin Exchange 
Control Board have to come out of 
earnings after full allowance has 
been made for all taxes, including 
the refundable portion, F.E.C.B. has 
ruled. As approval of the board has 
to be obtained for any dividend 
which goes to shareholders resident 
outside of Canada, this ruling af- 
fects practically all Canadian com- 
panies, particularly the larger ones. 
The béard only permits dividend 
payments out of current earnings on 
the grounds that payments which 
exceeded current earnings would be 
an export of capital. \ 

What disposition may be made of 
the refundable portion of the tax 
when it is returned to a company 
after the war is not entirely clear 
but indications are that there will 
be no restrictions. It is government 
policy to regard this refundable tax 
as a reserve for post-war rehabili- 
tation but this has not yet been 
ruled to prohibit distribution to 
shareholders. ; 

For the present, however, a Cana- 


dian company can only pay divi-’ 


dends out of its free balance of 
earnings which will amount to not 
more than 70% of. its standard profit 
augmented by whatever non-taxable 
incomfe'may be realized from such 
sources as dividends from other 
companies. ‘ 
~ ¢ et ¢ ¢ 
War has been financed largely out 
of increased production aided by 
some consumption of capital, in the 


view of the Bank of Nova Scotia. 
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Toronto Harbour Commissioners 
| 24%. 3% and 34% Debentures 
~*~ Guaranteed by the City of Toronto 


‘3 


(interest and Princtpal payable in Toronto, Canada, enly.), 


for Toronto Harbour 


' Sealed tenders “Tender 
Guaranteed Debentures,” addressed to Fred J. Conboy, D. 


_of the Board of Con 
12 o'clock noon (Eastern Daylight 
for purchase of: ; 
(a) $1,925,000—2447 
$275,000 annu 
(b) $2,200,000—3%—de' 
$275. 


000 annually 


(c) %$1,375,000-—-3% %—debentures, 


will. be 


received by until 
Time), Wednesday, August 12th, 1942, 


bentures, 
1943-1949 inclusive, 
ben , dated September ist, 1943, maturing 
1950-1957 inclusive. 


dated September ist, 1942, maturing 


$275,000 annually 1958-1962 inclusive. 
TENDERS WILL NOT BE RECEIVED FOR “ANY PART, BUT MUST 
DEFINITELY SPECIFY ONE PRICE FOR THE ENTIRE ISSUE OF 35,560,000. 


é ; * 
These debentures are being issued to retire $5,000,000—2%. debentures of the 
to Commissi Septem 


ioners’. maturing 


ber ist, 1942, to finance 


Harbour Improvements to the extent of $400,000, and an additional 


$100,000,, being the balance of the 1937 conversion. 
uncond: teed as to both 
endorsed 


Toronto, such guarantce being 


The debentures will be 
principal and interest by the City of 
thereon. 


The favourable opinion of the legal firm of Messrs. Clarke, Swabey and 
‘or the validity 


McLean, Toronto, a3 to 
debentures. 


The official prospectus relative to this issue, showin, 
annually aeaother with financial statément of the City 


of the issue, will be engraved on the 


amounts maturing 
Toronto fs now in 


printed form, and copies will be furnished on application to the office of the 
undersigned. . 


The debentures are in coupon form, are payable both interest and principal! 
in Toronto in lawful money of Canada, ard are of the denomination of $1,000.00. 
Provisi 


ion is made for 


stration of principal only. 
The debentures will be ready for delivery on September Ist, 1942, 


yment 


and delivery to be made at the Main Office of the Bank of Toronto, in to, 


on September Ist, 1942. ‘ 


A certified cheque for $110,000.00 (29% of total issue) payable to The Toronto 
Harbour Commissioners, must accompany each tender. 


Tenders containing conditions varying from the above will not be considered. 
The right is reserved to reject any or all tenders. 


G. A. LASCELLES, 
Commissioner of Finance. 


Treasury Department, City Hall, Toronto, Canada, August 5th, 1942. 


From now on, however, this con- 
dition is going to change. It is sug- 
gested. that national income this 
year is not likely to rise much more 
than half as much as the $1,000 mil- 
lions which estimated war needs 
will gain. 


Capital resources will be further 


hit through deferred maintenance, 
reduced replacement and a further 
drawing down of stocks of goods. 

& s ” 


Brazilian Traction shares are “at- 
tractive” for both medium and long- 
term holding in view of Goddbody 
& Co., New York. It is not claimed 
that dynamic market action will be 
seen, but is apparently considered 
probable that a substantial appre- 
ciation on a percentage basis would 
be realized over the longer term. 
Goodbody & Co. points to Brazilian’s 


oucanbein ™ 
a lot of places...at one time 


I’ you could’ make regular, personal 
calls on your best customers and pros- 
pects and talk to them about your mer- 
chandise and service, that would be the 


most effective kind of selling. 


Of course that is not possible but you 
can give a friendly, newsy ‘talk about 
your business to.the best families in our 
community through the advertising col- 
umns of this newspaper. You can describe 
your merchandise or service, quote prices 


_ and sell to a 


lot of people at one time. 


But you wouldn’t maké“a lot of per- 
sonal calls at random, would you? It’s 


_ just as important that you know where 
your advertising goes. That’s the reason 
this newspaper is a member of the Audit 
Bureau of Circulations, so we can give 

_ you audited facts and figures about our 


circulation—where, how much, how ob- _- 


‘THE FINANCIAL POST 


issues of ‘compa- | || 


power in the war economy (even 


though such earnings are doubtless 
below ), and which 


peacetime levels 
will not be left without markets at || 
of this type 
be retained | |i 


_ ar _. Stocks 
ready may well 
through market reces- 


oF 


ay a) es) Te. 


t 


A.B, ©. = AUDIT BU 


e » 


tained, how much people 


policy of financing expansion ' 


through earnings, maintaining 
strong working capital and gradu- 
ally eliminating funded debt ag 
important factors in its favor. At- 
tention is drawn to the conservative 
policies with regard to writing off 
depreciation and the relatively 
favorable tax position due to the 
fact that Brazil is not under ‘neces- 
sity of spending large sumg for war 
purposes. Brazilian is not subject to 
Canadian income’ or excess profits 
taxes. It is also pointed out that a 
determining factor in ability to con- 
tinue edividend payments is likely 
to be ability to obtain sufficient ex- 
change to transmit profits out of 
Brazil, but it is suggested that an 
80 cent ‘annual rate eguld be main- 
tained and probably will be under 
present circumstances. 


pay for this 


apy and other essential information 
thaf’you should know and have a right 
to know when you make anpinvestment 


in ativertising. 


‘The Bureau is a cooperative associa- 
tion of 2000 publishers, advertising 
agencies and advertisers in. the United 
States and Canada. Organized in 1914, 
its purpose is to furnish advertisers with 
verified ‘information about the. circula- 
tion of its publisher members, 

The Bureau maintains a large staff of , 
trained auditors who make an annual 
audit of the’ circulation records of each 
A.B.C. publication.’ With the facts thus 

obtained, published in A.B.C. reports, it 
becomes possible for-advertisers to select 


media and buy space 


on. 


the basis of 


known arid verified circulation values. 
. : Sy 8 ; 


* 


This newspaper is « member of the Audit Bureau of Circulations 
of. our latest A. B.C. report siving audited facts ond figures abdut 
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Expenditures Keep Rising «a Pr ha! 


By ROBERT C. STARK 
Since 1937 revenues of Cana- 
rovineces have increased 
31%) expenditures have increased 
g% and debt has gone up almost 
re comparatively small ex- 


wt good on the surface; closer 
ination, however, removes 
of the glitter. A summary 
ed by the Bank of Canada 
current expenditures of the 
inces during 1937 to have 
en $258.7 millions as compared 
with $275.1 millions in 1941, an 
increase of $16.4 millions. 
significant fact is that while 
total current expenditures gained 
$16.4 millions over the five-year 
riod, relief costs dropped some 
millions to total only some 
$145 millions in 1941. Out- 
weighing the saving in relief 
cgits, made possible through im- 
proved employment conditions 
having nothing to do with provin- 
cial management, are a $10.9 mil- 
tions inerease in highways ex- 
penditures, $9.6 millions more for 
public welfare (old age pensions, 
ete), $9.5 millions more for debt 
gevice and $8.2 millions more for 
education. 
Revenues Strongly Higher 
In each of the past five years, 
incial current revenues have 
pushed strongly higher with the 
194] total being up $74 millions or 
31% over the 1937 mark. Aggre- 
gate revenues exceeded expendi- 
tures in 1940, and the provinces, 
as a whole, have been operating 
in the black for the past two 
years. The overtaking of expen- 


exam 


Treat Yourself to a’ 


Restful Vacation 


Famous Preston Springs, the 
modern health resort of Ontario, 
invites you to enjoy its comforts. 


Appetizing food; cool, restful 
rooms; golfing; riding; fishing. 
Mineral baths, massage, occupa- 


tional therapy, etc., in charge of 
qualified directors. 


Only 60 Miles From Toronto 
—Easily Accessible by Train 


Write today for illustrated 
booklet and rates. 


The 


PRESTON SPRINGS 


ONTARIO | here, however, that the increase 


MANOIR ~ ehccet te a mils ae. 

ee ee 

45 +s AT MONT TREMBLANT 
in the caurentians. at 4 


ii the base of famous Ment 
Trembiant . 


ort at moderate 
rates. Write for bookiet. 
rates: Manoir Pingteau. 
Mont Tremblant. P.@ 


Travelling Public: 


HOTEL LONDON 


London, Ontario 


Rates for Rooms 
as Follows:— 


Troom without bath, $2.75; 
Pe water and toilet. : 
ne © room with shower, $3.00. 
a room -with bath, $3.50. 
Bgle room with tub and shower 
tombination, $4.00, 
able room without bath, $4.00; 
ane water and toilet. 
oe room with bath, $5.00. 
uble room with tub and shower 
combination, $5.50. 
- bedrooms, with tub and 
ower combination, $6.00. 


Soliciting your 
appreciated patronage. 
F. STRUCKETT, Manager 
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Sn 


iy: 


1 
| 1937 : 
on in current expenditures | 


| ditures by reventies is shown in 


the following table: 


Reven' ery Surp! 
ue us 
ates ——Millions of Dollars—— 
1908 ciinchoss. 
1939 Seeeretees 
038 


e+e Peereee . 


244.6258 
"Deficit. 

Of the $74 millions increase in. 
current revenues: since 1937, by 


far the greatest part is made up| fo 
by gasoline taxes with an increase} ae) 
of $19.7 millions, corporation} | 
taxes up $19.4 millions, liquor} 


sales taxes up $11.6 millions. 
13% From Liquor 

The mugh-discussed liquor rev- 
enues in 1941 amounted to $41.5 
millions, or 13% of total provin- 
cial current revenues. In 1937 
liquor revenues at $29.7 millions 
represented 12% of total provin- 


| cial current revenues, 


During the»same period, 1937- 


FS total direct and indirect debt 


of the provinces increased from 
$1,948 millions to $2,130 millions. 
The 1941 figure represented a re- 
duction from the 1940 total of 
$2,179 millions. The provinces’ 
much improved Wartime rev- 
enues are allowing them to make 
some inroads on their debt totals, 
a trend that is continuing this 
year. 
Where the Money Goes 

With. so much emphasis being 
placed on the need for economy in 
government these days, much) in- 
terest revolves around the record 
of provincial expenditures. A 
comparative breakdown of these 
expenditures by main groups 
follows: 


Current Expenditures 
1941 1937 
Millions of Dolars 
63. 53. 
54.1 


Net debt service 
Public welfare 
Education 
Highways 
Public domain ... 
Agriculture ...e.- ee 
Justice admin. .. 

Genl. Zovt. ....0. eeveces 
Legislation eereeeceeres 


eereseeee eeee 


S33 
rd ek ed) 


nlite we 
Sea 


214.2 


Relief ccccasscccceceses 44.5 


[=e | 
*S 
wen 


Woteliseskscrdensesssiis 275.1 258.7 

Excluding relief, all of the main 
groups show a substantial in- 
crease over 1937, and the total, 
again excluding relief, was $46.4 
millions higher in 1941 than in 
1937. 

Of that better than $46 millions 
total, some $9.5 millions was ac- 
counted for by increased cost of 
debt service. That increase is at- 
tributable to the gain of $182 mil- 
lions in provincial debt; whether 
or not that increase was justified 
in the face of rising revenues 
would be the subject of another 
examination. It might be noted 


in debt service costs over the five- 
year period amounted to 5.2% of 
the gain in debt, despite current 
low interest rates. 

One leading argument put up to 
support the steadily increasing 
level of provincial expenditures 
is that burdens such as the old 
age pension have heavily in- 


Investment 
Notes 


New England Power Assoc. sub- 
sidiaries propose to refund $13 mil- 
lions of 34% secured notes, matur- 
ing Oct. 1, 1947, by borrowing an 
equivalent amount from four banks 
in Boston and New York. The pro- 
posed bank debt will bear interest 
at 244% and mature Oct. 1, 1947. 
Net savings of $433,400 are estimat- 
ed as a result of the proposed re- 
funding. New England Power As- 
sociation is a subsidiary of Interna- 
tional Hydro-Electric System . op- 
erating in the New England states. 

. & & © 

Carnation Co, shareholders have 
approved plans for sale of $2,050,000 
4% first preferred stock and $4 mil- 
lions 3% 15-year debentures and, in 
addition, have voted to reduce divi- 
dend rate on the presently outstand- 
ing $2,950,000 first preferred from 
5% to 4%. The new preferred and 
debentures are being sold privately 
to insurance and investment com- 
panies through Kidder; Peabody & 
Co., and A. E. Ames & Co. About 


New Financial Deal 


|revenues up $11.8 millions and} ~ 


5 


creased. The record shows that 
provincial old age pensions paid 
in 1937 amounted to $9.8. millions 
and had gained to $11 millions 


| by 1941, an increase of only $1.2 


millions. 
Highways Up 40% 

Maintenance of a _ province’s 
highway system may play a‘direct 
part in.the war effort; truck 
transport of vital goods is a big 
wartime job. However, at $36.7 
millions, Canadian provinces in 
1941 paid almost 40% more than 
in 1937, when our road systems 
were considered fairly adequate, 

No one will deny that costs of 
education should bulk Jarge in 
any budget. There are some, how- 
ever, who will argue that they 
can see_little extra to account for 
the 25% increase in provincial ex- 


7} penditures on education over the 


1937-41 period? 
A recent letter of the Royal 
Bank of Canada commented: 
“In some fields of provincial 
and municipal endeavor, expen- 
ditures have risen. This is true 


some time will be carried ou 
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Sale of the bonds is being made | 


retire. $5 millions of 2% deben- 


finance completed harbor improve- 
ments and the additional $100,000 
represents balance of the 1937 con- 
version. A good price seems likely to 
be secured for this issue as City of 
Toronto loans enjoy high invest- 
ment status. : 
e a s 


International Hydro-Electric 6's 


were an outstanding feature of the 


Chart by The Financial Post 


in the cases of education and 
social welfare. Many of the new 
educational projects include the 
technical training of men and 
women, youths and girls for em- 
ployment in war industries and 
are, therefore, directly contribu- 
tory to the country’s whole war 
effort. Social welfare and health 
services also contribute to the 
prosecution of the war, through 
the improvement in general 
physical efficiency and morale. 

“The time has come, however, 
for governments, as well as indi- 
vidual citizens to examine cloge- 
ly their expenditures. Vital ser- 
vices must be maintained, but 
without waste and without 
“frills,” while. services of sec- 
ondary importance should be 
dispensed with during wartime. 
The budget estimates of some 
provinces for the coming fiscal 
year show evidence of a desire to 
restrict expenditures, but in 
other cases further strenuous 
efforts in this direction are sore- 
ly needed.” 


Bankers Not Fearing 


Enquiries made by The Financial 
Post among a number of bankers 
indicate that while they believe 
deposit certificates have infla- 
tionary possibilities these can be 
avoided by the government pay- 
ing off the certificates as they 
mature and by constant vigilance 
on the part of treasury officials at 
Ottawa. They also point out that 
other controls such as those over 
prices and wages, rationing, etc., are 
in themselves such strong anti-infla- 
tionary measures that unless the 
government grossly abuses the new 
scheme, there will be no damaging 
results. . 


Theory Behind Move 

It is understood the theory behind 
the move of the government in fin- 
ancing this way is that demand de- 
posits of the chartered banks have 
been rising steadily. The last 
monthly bank statement showed 
demand deposits at $1,289 millions, 
an increase of about $305 millions. 

Much of this money belongs to 
industries working on war orders 
and represents money paid them by 
the government for war supplies. It 
is understood the government felt 
that as it was responsible for bring- 
ing this money,into existence, it is 
entitled to the use of it at a nominal 
charge. Bankers as a group claim 
there is little or no profit for them 
on the transattion but that this is 
as it should be in time of war. The 
rate of interest, they say, is not 
much more than sufficient to pay 
the costs of servicing the deposit 
accounts. 

Bankers’ Views 

Here are the views of some bank- 
ers interviewed by The Financial 
Post: 

1, Inflationary effects all depend 
on the way the plan is carried out. 
If the certificates are finally paid 
off by long term bonds sold to the 


June, 1941, was made up of 135,166 


$4 millions of the proceeds will be | industrial shares and 99,590 mining 


applied to liquidation of serial bank 


eral purposes. 
7 * a 


Celanese Corp. of America reports 
net profit of $3,357,820 in the first 
six months of 1942, after provision 
for Federal income tax. This equals 
$1.57 per common share and com- 
pares with net of $3,149,921 or $1.66 
oo ae share in the first half of 


Montreal stock and curb ex- 
changes report total transactions of 
234,756 shares in July this year com- 
pared with 272,344 shares in June 
and 376,324 shares in July, 1941. 
Last month's total, lowest since 


aaeee 
loans and balance will be used to| % 
increase working capital and gen- | 


Bell Telephone Co. has advise 
the Montreal Stock Exchange that 
339 additional shares have been 
authorized for issue, making a total 
of 838,892 shares issued to date. 

* ¢@8 Ne 

Inter-State Royalty Corp. advises 
the Montreal Curb Market that as 
at June 30, 1942, investments in oil 
royalties had a book value of $1.1 
million. Gross revenue from royalty 
income since acquisition amounted 
to $513,289 up to May 31, 1942, and 
depletion reserve totalled $140,419 
at the same date. The company had 
a gross income from royalty and 
rentals of $1,840 in May this‘ year, 
while accumulated income from the 


public or in some other way the 


effect will not be inflationary. If 


they are not retired in this way. the 
effect might be inflationary. The 
government has already borrowed 
in a similar way to this ‘in the last 
three years without any serious in- 
flation resulting. ° 

2. The method of financing has 
undoubtedly the possibilities of in- 
flation about it. But in the hands 
of the present finance minister and 
treasury officials, I believe it will be 
kept under® control. The rate of in- 
terest being paid by the government 
is a nominal one calculated to pay 
the expenses of the banks rather 
than to give them any profit. The 
banks accept this willingly however 
as a part of their contribution to 
the war effort. 

3. If the certificates are not re- 
tired on maturity and the plan of 
financing is carried on indefinitely 
the effects are likely to be infla- 
tionary. I do not believe the finan- 
cial authorities at Ottawa will do 
this however if it is humanly 
possible to avoid it, and unless the 
war lasts longer than we think. 
The banks will make little or no- 
thing out of the deal whiéh is 
quite satisfactory in view of the 
need of everybody doing what they 
can to help the war effort. 

4.1 don’t think the financial 
authorities in Ottawa will let the 


corporation bond list during the 
past week, moving up some five 
points to around 38 bid. It was 
pointed out in this column lgst week 
that the strict market break-up 
value of Hydro’s holdings of Gatin- 
eau and New England Power work- 
ed out to around 37 points per de- 
benture, ignoring the system’s other 
assets. 
? ° . s 

Canadian Vickers, selling ex- 
interest, have movéd up the equiva- 
lent of three points in the past few 
days. Paid in U, S. funds, the inter- 
est payment was equivalent to $71.94 
per $1,000 bond. This sti]l leaves a 15 
point accumulation on Vickers and 
some bond traders attribute con- 
tinued buying interest in the bonds 
to this heavy accumulation coupled 
with the company’s high rate of 
operations. 

» 3 * 

Brown Co. 5’s firmed around three 
points to 80 bid on announcement 
of payment of half a coupon, later 
slipping back to. around 79 to 7934. 
While some of those interested in 
the Brown situation had anticipated 
a somewhat higher payment, it is 
noteworthy that under the terms of 
the deal with the R.F.C. no pay- 


ment on the general mortgage 5's" 


was due until June 1, 1943. Brown 

has been able to better its ition 

so substantially that the R.F.C. 

waived this provision and allowed 

the 2%% interest payment to go 

ahead for Aug. 20. 
a = * - 

King Edward Hotel 7’s continue to 
hold around 24 bid with dealers re- 
porting offerings scarce. This latter 
condition appears attributable to a 


‘waiting attitude on the part of hold- 


ers to see just how much will be 
available for distribution. The court 


* Callable at » Premium. oi 


‘ 


politan Life offer of $375,000 for the 
assets backing the 7% bonds, While 
it is not likely that actual distribu- 
tion will take place much before 
October, there is some expectation 
that a fairly good idea of what that 
distribution is likely to be should 
be available within the next couple 
of weeks. In first announcing the 
Metropolitan Life: offer, National 
Trust Co. said that a distribution in 
excess of 25 points per bond seemed 
likely. ; 
2 s s 

War Savings Certificates may 
mean a return of 6% to investors in 
some income classes, R. A. Daly Co. 
points out. The return on certificates 
at the end of 7% years works out to 
the equivalent of a net, non-taxable 
interest rate of 3%. If personal in- 
come tax amounts to 50% of a per- 
son’s gross income, this 3% return 
is equivalent to a 6% interest or 
dividend return on any other secur- 
ity, as such other income is, of 
course, taxable. War Savings Cer- 
tificates thus provide a net return 
of from 3 to over 10%, depending 
upon the individual’s income tax 
rate. : 

€ * * 

Delay in refunding Canada’s $100 
millions of 5% bonds due 1952, may 
be explained by the preoccupation 
of finance officials with other prob- 
lems, says the Wall Street Journal. 
Among the factors is preparing the 
groundwork for raising another Vic- 
tory Loan. The Journal goes on: 

“Meanwhile Canada would ap- 
pear to have little to lose by wait- 


has given its sanction to the Metro-~ing before offering a refunding 


ALL THE FACTS 
- AT YOUR FINGER TIPS! 


matter get out of hand. It has in-| 


flationary possibilities however. 

5. This plan of financing un- 
doubtedly is inflationary, It means 
the creation of new credit. This 
however will probably further 
stimulate war industry, making 
more money available for taxes and 
long term borrowing by the gov- 
ernment. In due course, the gov- 
ernment will therefore likely retire 
the deposit certificates removing 
the inflationary influence. 


same sources for 1942 was $15,555.. 


8. E. (©. summary of security 
transactions and holdings includes 
the following of Canadian interest: 

Canadian Pacific—W. M, Neal, of- 
ficer, acquired 840 common ‘shares, 
holding 1,000. 

Howe Sound Co, — Reeve Schley, 
officer and director, acquired 100 
common shares, holding 5,401. 

International Nickel—R. S. Mc- 
Laughlin, director, holds 1,000 com- 
mon shares directly and through a 
holding company holds 25,621 com- 
mon, disposed of 100 7% preferred, 
retaining 1,700. . 

Hiram Walker-Gooderham & 
Worts—T. H. Gibbons, officer, holds 
45 common shares and acquired 40 
preference shares, holding 200, L. M. 
McCarthy, director, disposed of 100 
common shares, holding 400. 
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Weekly 


‘Bateman. 


Winnipeg Electric Co., Series “A” 5% 
¢ Payable Canada and New York. 


‘ BUY WAR SAVINGS CERTIFICATES REGULARLY 
BUY WAR SAVINGS STAMPS EVERY DAY 
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Aluminium Ltd. 
Net Is Lower 


issue in this country. Her lower 
coupon bonds outstanding in the 
U. S. market now are crowding 
around their best levels for the 
year, and discount on the Canadian 
dollar in relation to the United 
States dollar currently is consider- 
ed less than was the case earlier in 
1942. Since May 1, last, thé 5’s of 
1952 are callable at par and accrued 
intefest on 60 days’ notice.” 


T 


ungsten Price 
Is Increased 


Aimed at increasing production 
of tungsten, a price increase of $4 
per short ton has been authorized 
by Metals Controller George C. 
Bateman. The new price will be 
$24. ‘ 
The’ increase applies to concen- 
trates averaging approximately 65% 
tungsten trioxide and containing 
harmful impurities not in excess 
of the maximum permitted for com- 
mercial transactions. 

“Tungsten-is one of the most crit- 
ically needed materials,” said Mr. 
“We hope that the in- 
crease in price will stimulate greater 
production from Canadian mines.” 

Tungsten sold at $17.50 a unit last 
year, was raised to $20 a few 
months ago, and now is $6.50 higher 
than in 1941. 


Bond Tenders 


12 noon, Aug. 12, Toronto Harbor Com- 
missioners—$5,500,000, 246%. 30% and 344°. 
dated Sept. 1, 1942, maturing in annual 
installments from Se 1, 1943 to 1962, 
G. A. Lascelles, co’ r of finance. 
vai ott anted fly 1s, ae 

.Q. 000, 4%, le ma- 

in series a 1943 to 


Reports 
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$6.5 Millions 
First Half 1942 Against 
$8.6 Millions 


Aluminum Ltd. estimates its con- 
solidated profit for the first half 
of 1942 at $65 millions compared 
with $8.6 millions on a comparable 
basis in 1941. This profit figure is 
computed after provision-for profits, 
taxes, depreciation and depletion 
and includes special depreciation at 
a higher rate in 1942 than in the 
previous year. 

The company estimates that, if 
the new Canadian taxes had been in 
effect in the first half of 1942, its 
estimated profit, excluding the post- 
war refund, would have been re- 
duced from $6.5 millions to $6.2 mil- . 
lions. ' 

Aluminum Ltd. has Geclared a 
quarterly dividend of $2 a share in 
Canadian funds on its common 
shares, payable Sept. 5 to share- 
holders of record Aug. 15. On the 
6%: cumulative preferred, the regu- 
lar $1.50 a share dividend is to be 
paid Sept. 1 to shareholders of rec- 
cord Aug. 8. 

Profits in the first half of 1942 
are estimated to be equivalent to 
$8.38 a share on the common which 
would compare with $11.20 a share 
on the common in the corresponding 
half of 1941. For all‘of 1941, the net 
profits were equivalent to $20.81 a 
share on common, . 
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Sound investment advice creates 


Confidence and 


Goodwill, the 


keystone of Good Business. 
That’s why investment firms rely 
on The Financial Post Corpora- 
tion Service for the investment 


facts on which 
counsel. 


to base their 


_ THE FINANCIAL POST 
CORPORATION SERVICE 


places at your finger tips complete information on the past record and present position 
of Canadian companies. The information is up-to-the-minute — accurate, dependable, 
‘and of real value in building confidence and goodwill. 


All types of Canadian companies are covered by the Service — industrials, public utili- 
ties, mines, oils, banks, investment trusts, trust and loan companies, life insurance 
companies, real estate companies, etc. Each company is reviewed in detail and a news 
service supplies current information, All the reviews are in card form as illustrated. — - 


The Complete Service covering all companies is $20 a month; Industrial Service, $15 a 
month; Mine and Oil Service, $12.50 a month; Mine Service, $10 a month, 
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- Will Make Better Citizens. 

The tax on income is now generally admitted 
to be the most equitable tax that can be imposed 
and one of the cheapest to collect. : 

The Financial Post has long pointed out the wis- 
dom of broadening the income tax base; of includ- 
ing more of the population among those liable to 
this impost. ‘The best way to build: a sound and 
alert. citizenship is to have citizens make a direct 
annual contribution out of their earnings to na- 
tional needs. There is no better way to encourage 
wise and discriminating use of the ballot; no means 
more likely: to get frugal and ‘businesslike expen- 
diture of the public money by government. 

In the 1940 cdlendar-year, there were only 300,- 
387 Canadians who paid income taxes. Theré were 
more (but as yet unnumbered) taxpayers in 1941. 


There will be a great'many more in 1942. For the - 


first time, thousands ‘of Canadians will be ‘obliged 
to participate actively in one of the baSic duties of 
citizenship. 

Getting the co-operation and compliance of 
these new thousands will be a major task. Filling 
income tax forms is a major headache for people 
whose lives are devoted to. form filling, and who 
have been paying income tax for years. 

Last year, only some 9,000 Canadian ‘farmers 
paid income tax but there are 734,000 of them in 
Canada ‘and tens of thousands more should be 
paying up this year. 

The income tax department is understood to 
estimate that it will ‘require. another thousand 
workers to handle the increased flood of tax forms. 

To impress upon all the. new taxpayers the 
necessity of compliance and to help them in doing 
so, officials are preparing over two million explan- 
atory folders; one for every family in the Do- 
minion; More explanation will be provided in a 
12-page explanatory booklet to be given wide -dis- 
tribution through employers, post offices, ete. 

The co-operation .of. employers.in emphasizing 


« the need for compliance with the tax and, per- 


haps, in providing guidance and help in comput- 
ing it, will bean important public service. 

The cigarette buyer can easily forget that he is 
paying substantial taxes every time he hands out 
a quarter. The income tax payer can have no illu- 
sions. 

Increasing the number. who pay income taxes 
strengthens our ‘national. life, because a more 
alert and informed concern for the ‘business of the 
nation is the inevitable result. 


An Ignominious Performance 


‘The recent performance of M. J, Coldwell, new 
national leader of the C.C.F. is not such as will 
add to his stature as a responsible citizen or a use- 
ful parliamentarian. 

First, he, welched most ignominiously on the 
Hong Kong affair. When it became evident that 
all was not well about the royal commission re- 
port’ and that the administration had no intention 
of: examining the George Drew observations, Mr. 
Coldwell talked very big. He pretended as if he 
were going to do a useful job of helping to bring 
this tragic affair into the open, When the time to 
do so arrived, Mr. Coldwell was making. political 
hay at a party convention. In this respect, his per- 
formance is, of course, no more lack lustre than 


‘that of Hon. R. B. Hanson, who dodged his re- 


sponsibility in this regard as leader of the oppo- 
sition. 

Second, at his party convention, Mr. Coldwell 
flagellated his followers with the argument: 
Canadian soldiers were sent to Hong Kong with- 
out training in some arms ‘because some equip- 
ment and some ammunition was not available. 
Why, he asks, was equipment not available. “Be- 
cause,” Mr. Coldwell tells his followers, “you can- 
not operate a modern war on the basis of the con- 
tract private profit system.” . ; 

Mr. Coldwell has: access to the facts of Canadian 
war production. He can, if he is concerned with 
the truth, find. out about the hundreds of Can- 
adian industrialists who for months virtually lived 


ther People’s Views. 


The Canadian | 


-blinkers in payment of political hay. 


The Financial Pest’s 
‘Platform Fer War 


1. Effective mobilization of all resources, ma- — 
terials, productive capacity and manpower, . 
without reservation, for an all-out war effort. 


' 2. A national cabinet, representative of all loyal 
groups, and consisting. of Canada’s ablest 
brains. ae 


3. An inner-war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out: 


4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 


5. Pay-as-we-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation. ‘ 

6. Elimination of wasteful spénding by public 
bodies or private individuals. 

7. A national programme to deal with postwar 
employment and relief problems. 


in Ottawa daily storming the Department of Mu- 
nitions and Supply to find out what war job they 
could do; to get the plans and the go-ahead signal 
that would let them get into production. Mr. Cold- 
well must know that the profits on war production 
are modest to the point of insignificance; that if 
profit were the motivating force, hundreds of Can- 
adian plants would now be closed and Canada’s 
munitions output be very puny since the monetary 
rewards are not worth the bother. 

Patriotic motives, not greed, have made Can- 
ada’s munitions production great. Official delays, 
not the apathy nor the “horse-trading” of private 
industry have resulted in unpreparedness. 

After all, it must be remembered that in the 
20 year interval between the wars, it was the.radi- 
cal groups which most loudly protested against 
ANY military or armament preparedness; which 
charged exponents of ANY preparedness with the 
most sinister and greedy motives. 


Apparently Mr. Coldwell has decided to feed 
his flock on wild extravagances; to whip up their 
fervor and foment their discontent with whatever 
fantasy he thinks. will serve his ambitions. 


No Painless Way to Pay for War 


"A very plausible scheme for helping to pay for 
the war is set forth in a letter to the editor pub- 
lished elsewhere on this page. It comes from a 
man, formerly a Dominion Cabinet Minister. 
Very. briefly this scheme proposes that all Can- 
adians with $20,000 and over in real or personal 
property should be obliged to apply to the Bank 
of Canada for a loan for which they would pay 


2% and for which they would give some security, 


e.g.,. a mortgage. 

The Bank of Canada loan advanced, the indi- 
vidual would then be- obliged to hand over all or 
part of the proceeds of his loan to the Dominion 
Government for which he would receive Dominion 
bonds at 3% redeemable after the war. 


The scheme has a very obvious loophole. The 
effect, eventually, would be exactly the ‘same as 
if-Mr. Isley undertook to pay the bills of war by 
speeding up the money printing presses. This is 
purely an inflationary scheme and if inflation is 
to be resorted to, why bother with the complex 
and laborious machine set forth in this proposal? 


The only difference between inflation by this 
scheme and inflation by printing more moriey is 
that in the former, each individual is obliged to 
endorse a certain specific amount of the govern- 
ment’s borrowing. In the latter, citizens as a whole 
take the burden. 


And inflation is only- another ‘kindof: taxation, 
except that it weighs most heavily on those least 
able to pay. ' : 

The essence of sound wartime fiscal policy is 
that which provides first, for complete mobiliza- 
tion of all national resources- and second, which 
takes the “extra” needed for war away from the 
“extra” normally enjoyed by civilians and which 
is above their basic needs. The greater war’s 
needs, the greater the restrictions that must be 


~ gould work:in the turnip fields while 


‘Canada and it will loan you the money 
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- For example: 
‘between old-time farmers. The feuding fai 
would have to allocate one son to do the shox 
another to melt down lead for bullets, 

mix gunpowder. If there were six sons, 


lasted. Presumably there would be only about h 
as many turnips to eat. 


The fetiding family’s problem of “war finance” 


is simply one of distributing the available turnips | 


as fairly as possible and at the same time doing 


-enough shooting, getting enough lead and gun-— 


powder. As such, it is almost identical with 
Canada’s. ~ 

The sooner we get into the habit of thinking in 

terms of turnips the sooner we'll get rid of con- 

fusion and thinking there are painless ways to pay 

for the war. 
Trying a Short Cut. _ 

At its Toronto Convention the C.C.F, decided 


to gamble on a short cut to party victory. A defi- — 


nite alliance with certain labor organizations was 
accepted and announcement made of early over- 
tures to politically organized agriculture. 

In this way undoubtedly C.C.F, leaders hope to 
capitalize sufficient of the inevitable unsettlement 
right after the war to ride into power at Ottawa. 
Such a policy may succeed as it did on a provincial 
scale with. the United Farmers-Labor coalition in 
Ontario, after the last war but it may not prove 
any more permanent. . 


; By aligning with labor and farmer groups the 


Co-operative Commonwealth Federation -defi- 
‘nitely becomes a class party. As such, it avows 
its intention of making its decisions based on one 
particular point of view, and on. behalf of one’ 
section of the community. 


Is Enough Incentive Left 


In announcing his budget, Hon. J. L. Isley said: 
“T have endeavored to frame these income tax 
measures So as to preserve. as much as possible of 
the earnings incentive for the great majority of 
the working population.” ; 

How well has he succeeded? Already less than 
a month before the new budget impositions start 
taking effect—word is coming from some plants 
that workers are balking at overtime. The general 
point of view seems to be: “What's the use? It 
(overtime pay) will be taken in taxes, so why work 
for nothing?” i 

That this attitude is inexcusable in time of such 
grave emergency does not alter the fact that the 
government has a real obligation and a tremen- 
dous task to give the kind of leadership which 
wins respect and confidence; in doing a job of 
super-salesmanship, proving to the Canadian pub- 
lic that the present sacrifices are, necessary; dem- 
onstrating that every dollar of tax money is well 
and wisely spent. 


Editorials in Brief 


An excellent suggestion is advanced by the Cal- 
gary Herald for making greater use of the Senate, 
Our western coniémporary would have all war ex- 
penditures turned over to the upper house for investi- 
gation.. : 

Undoubtedly such a plan would be welcomed by 
‘members of the Senate itself who again have been 
agitating for more worth-while work to do. And it 
would be eminently suitable work for this. experienced 
body, which, in the words of the Ottawa Journal, “has 
saved this country a lot of money and from a lot of 
bad legislation.” But Mr. King continues to overlook 
this source of valuable help, so much in fact that he 
hasn’t yet got round to filling the 15 Senate vacancies. 

s * * 
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In comparing material production of Allied versus 
Axis powers it should be remembered that most of 
Germany’s war production can be presumed to go 
directly into planes, tanks and other war equipment 
while the United Nations and especially the United 
States must still divert considerable quantities of steel, 
| labor, .etc,, into production of factories and machines 
to produce war equipment. Balancing this) diversion, 
however, should be the more modern design and 
effectiveness of the war equipment produced. 


placed on individual spending; the greater the self- | 


Editorial ef the Week 


Open Inquiry More Than 
Ever Imperative 
Winnipeg Tribune 

The fiasco of the Hong Kong debate, 
with its unseemly brawling and political 
jockeying—in an hour when the fate of 
the free world is in the balance—must 
shock Canadians, but it cannot wholly 
surprise them. The conditions under 
which the debate was held, as dictated 
by. the government, prevented a useful 
debate on the real facts. 

As for the politics involved, it was. a 
famous party victory. Liberals were sum- 
moned from the sick bed, were called 
from»>coast to coast of Canada to ex- 
press what. Mr. King called “the con- 
fidence” of the House—‘“confidence” of 
men voting in blinkers without having 
seen the evidence. And now Mr. King 
thanks his party members at the sub- 
sequent caucus for “restoration of unity 

_ in the ranks.” Why there should be any 
surprise about the return to the party 
ranks of those Quebec Liberals who have 
opposed conscription, who opposed Bill 
80, and would: gladly oppose every vig- 
orous measure for total war, is difficult 
to understand. Naturally such men 
would support the government in its at- 
tempt to head off any enquiry into the 
effectiveness of the Canadian war effort. 

The debate’ in the House was not a 
debate upon Hong Kong because the 
members had insufficient evidence be- 
fore them. ‘ 

It was not a debate upon the much 
larger question of the effectiveness of 
our military training and equipment, as 
indicated by our nakedness at the time 
of Hong Kong, because, once again, the 


government was unwilling to lay enough 


evidence in front of Parliament. . The 
_only thing which the debate did disclose 
was the effectiveness of the Govern- 
ment's methods of suppfession in gag- 
ging the House and preventing parlia- 
mentary enquiry into the facts. That vote 
of 130 to 34 was just a vote of the old. 
grey party mare in favor of political 


~ 


Nor. did. the Opposition shine in the 
debate.: The best Opposition in the world 
could have done little, unless it had suc- 
ceeded in forcing the government to lay 
the evidence on the table. -A stronger 
Opposition with . stronger leadership 
might have made a much better bid to 
force the publication of all: relevant 


facts. But, as things were, inevitably 


the government held the whip hand, 
As our parliamentary, .correspondent, 
Torchy Anderson, puts it: “It was a 


grand and glorious victory—for the. 


party ... The desk pounding echoed 
bleakly against the background of Rus- 
sia and Libya, realities of which seemed 
to be forgotten many times during the 
childish quibbling and personal ex- 
changes of this two-day debate.” 


Mr. King has “put ft over” the House 
of Commons by calling the rules of the 
game to his own liking. 

He has “got away with political mur- 
der” once more in Ottawa, that reposi- 
tory of party carcasses and: national 
skeletons. But he has not “got away 
with it” in the country. He may think 
that the issue is dead, but he will find 
that it will not lie down. 


bd * a 


The Mail-hex 


Financing the War 
Editor, The Financial Post: 


In order to finance the war ‘effort of 
Canada, capital should be called upon to 
supply a large share of the money re- 
quired. Those who fight in our’ land, 


sea and air forces, while endangering 


their life for democracy, are also en- 

dangering it to protect: pr me 
Here is how hai dey’ te 

upon to contribute toward the war ef- 


‘fort: Let us assume that the government ° 
liicteaded waaie Seer 


le 


have property to lend it money arid that 
these people should say that they have 
none at thir disposal, The government 
may then say to such people: you are 
the owners of personal and real prop- 
erty and under a Jaw passed by paflia- 


* ‘ 


Ps 
~ Fs 


capital may be called ~ 


ok Fe 


- that-I require from you at 2%. You will 
give a mortgage on your real property 
or if you have only personal property, 
you will deposit such a part of it .with 
the bank as guarantee for the amount 
loaned, and you will loan to the Cana- 
dian government the amount received 
from the bank. For the amount so 
loaned to the government, you will re- 
ceive Dominion of Canada bonds bearing 

. 8% interest, which bonds must be de- 
posited with the Bank of Canada. After 
the war, the Canadian government will 
redeem these bonds and you will reim- 
burse the bank. 

Such a plan would bring in billions 
for our war. effort. 

Owners of personal and real -property 
of $20,000 and over would be called upon 
to’ loan to the government as previously 
mentioned. 

It may be noted that such a plan does 
not amount to confiscation: 

For our war effort of 1942, a loan of 
20% of personal -and real property may 
be made and if the war continues in 
1943, a further loan of 20% may be re- 
quired, i te 

Such a system would allow the gov- 
ernment to reduce considerably the tax 
on revenue of pcople without means 
and would leave them with sufficient 
Tevenue to meet their obligations. 


The necessity of our war effort would 


dissipate any secoridary objections to 
such a scheme. Our ‘soldiers are mak- 
ing immense sacrifices and people with 
wealth have no right’ to escape making 
money sacrifices. The guarantee given 
them by the govergment is certainly 
much safer than that given to the army! 


seeethy Signed Mr. A,B,C. 
The correspondent, formerly tu Do-. 
. minion ‘cabinet minister, has requested 
that his name be not revealed. 
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Editor, The Financial Post: _ 

Lam a subscriber and reader of your 
paper and as a@ business woman find it 
most helpful and, I believe reliable. But 


pete Sian 
yeah Pee 7 
. % Tay, 


8s 


ers of gasoline boats on our resort lakes. 

My island is situated between two 
main channels in the most central dis- 
trict of the Muskoka Lakes. I imagine in 
normal times more gasoline launches, 
“luxury” and otherwise passed here in 
24 hours than in any other place in 
Canada. 


This season, however, the motorboat 
has virtually disappeared from the 
lake. Hours pass without the sound of 
an engine. Last Sunday evening ‘two 
launches passed between seven and mid- 
night, one a livery boat. For the first 
time in years we can sit on the verandah 
and listen to the singing of the birds. 


Each day sees more canoes, rowboats 
and sailboats venturing into the quiet 
open waters, and many of us are en- 
joying the thrilling experience of find- 
ing we can still handle the oars and 
paddle. s / 

I would like to ask the writer of the 
marked paragraph, where he thinks we 
get the gasoline for “just cruising.” I 
am inclined to think the mainlanders 
have given up their boats entirely. We 
island dwellers were privileged to apply 
for gasoline up to “proved essential re- 
quirements.” That application was made 
‘on the assumption that the unit was five 
gallons. Since the reduction we have 
20% less than “essential requirements.” 


Our neighbors, too: modest in their 
application, are going only three times 
a week for mail and milk. Other neigh- 
bors are cutting their holiday short that 
they may get their mail every day..We 
see very few boats except those belong- 
ing to neighboring ‘islands. 


We are not “cru’sing.” We are picking 


. berries, swimming erd knitting for the 


ment you can apply to the Bank of I feel I must write in defense of the own- 


ee 


forces, and we like it. 


SARAH M. GRAFTON. 
. Editor's Note-The item referred to 
Said in part:. “Holiday and ,week end 
traffic still looks immens? and summer 
resort lakes are still throbbing with the 
drone of ‘just cruising’ speed boats.” The 
Post is glad to Be informed that Muskoka 
resort folk are co-operating with war- 
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Assume that the war were a feud ; 


‘ 


| 
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Lady Colonel 


A man-sized job is that of trim, wavy- 
haired Joan Kennedy, who is busy ex- 
panding the Canadian Women’s Army 
Corps from its present strength of less 
than 4,000 to a year-end objective of 
10,000. 

‘Commandant of the ete she has 
just been promoted from major to lieu- 
tenant-colonel, and has won high com- 
pliments for her efficiency from senior 
staff officers, among them Major Gen- 
eral H. F. G. Letson, the adjutant 
general. 

Col. Kennedy —she is Mrs. Norman 
Kennedy of Victoria in private life— 
takes a realistic view of the part of 
women in;uniform. Not one to try to 
glamotirize the role they play, she frank- 
ly states they are best-at tasks similar 
to those they did in civilian life—cook- 
ing, scrubbing floors, typing, clerical 
work, driving cars. 

She wants recruits but doesn’t want 
romantic-minded girls who are moti- 
vated by no other desire than to step out 
in a uniform. 

Despite this she believes the uniforms 
of the Cwacs should be smart, neat, at- 
tractive. When they were being design- 
ed she was one of those who saw ‘that 
some of Canada’s leading fashion ex- 
perts were called into consultation, and 
also saw that their advice was taken. 

Col.. Kennedy thinks pretty things are 
good for a woman's morale. When the 
day’s work is done and the Cwacs are 
off duty, they’re allowed to be as fancy 
as they like in the matter of negligee. 

English, born in Middlesex, Col. Ken- 
nedy comes of a ‘military family. Her 
father was. with the Imperial Army in 
Egypt for many years. In the first 
Great War, her mother was an officer 
of the Womens Land Army. , 

Col. Kennedy started her education 
in, England, finished it in Canada. A 
year before the present war broke out 
she was one of.those who organized the 
Victoria Women’s Service Corps. A vol- 
untary group, based on the British Aux- 
iliary Territorial Service, this soon grew 
into the British Columbia’ Women’s 
Seryice Corps, and later into the Red 
Cross Corps, B.C. division. 

When the Canadian Women’s Army 
Corps was formed, Mrs. Kennedy was 
the first officer appointed. _ 

By next March it is planned to have 
14,000 women—almost the equivalent of 
a full division—in the Women’s Army 
Corps. ~* 


What the Papers 
Are Saying 


~ “Wolf!” Once Too Often?’ 
Times-Review, Fort Erie 


The U. S. drive for scrap rubber has 
been a dismal failure. The total collected 
from the whole country was disappoint- 
ing in the extreme. 

What could be wrong? Certainly the 
people of the U. S. do not lack patriotic 
fervor. 

Could it be that the average citizen 
across the border, as in Canatla, has 


heard the cry. of “Wolf!” too often? Does’ 


he remember too vividly that he. was 


asked to turn in his kitchen utensils, \ 


and anything else from which aluminum 
could be recovered? The result: was: that 
huge piles of aluminum articles were 
accumulated in school yards and other 
places. Then it seemed that there was 
no properly organized system for: col- 
decting, sorting and delivering this scrap 
‘where it was needed. Many“of these 
piles of junk remained to become eye- 
sores. Also, from high places came as- 
surances that there was no shortage of 


aluminum—only to be contradicted by . 


announcements from other high places. 


Some time later came official warn- 
ings of an imminent shortage of, petro- 
leum and its products. The diversion of 
tankers to supply oil to Great Britain, 
thereby creating a transportation, bottle- 
neck, was the reason advanced. But one 
authority stated emphatically that there 
would be ‘enough railroad tankcars 
available ‘to prevent any actual famine 
of gasoline and eil. Arguments and 
contradictions followed, which. left the 
public somewhat befuddled as to what 
was the true situation, Since that time, 
of course, enemy torpedoing of ocean 
— has removed any doubt on the. 
matter. : 


‘The next shortage to be publicized was. 


sugar.. That commodity is now rationed 


in both the U. S, and Canada. But only a 


few weeks ago, it reported 


WITH BIG CROPS, THERE’S A BIG WELCOME FOR HOLIDAY 


Millenium Maker 
Major John Coldwell is not among 
those present in “Who's Who,” but he 
does fairly well .at keeping.in the pub- 
lic eye. 


Most people agree that he looks slight- 


ly like President Roosevelt. They. also | 


agree that he’s a potent orator, and a 
skilled politician. 


As national leader of the Co-opera- 
tive Commonwealth Federation, he has 
inherited the mantle of that venerable 
socialist, the late Dr. James Shaver 
Woodsworth. This comes at a time when 
the so-called reform elements appear to 
be riding.a.crest,' at a time when even 
Quebec is ‘flirting’ with new parties, 
and not long after the Ontario riding of 
South York, traditionally Conservative, 
rejected Conservative Leader Arthur 
Meighen and elected Joe Noseworthy, 
C.C.F. school teacher. 


Coldwell and Agnes MacPhail; who sat - 


in parliament as a U.F.O. member from 
1921 to 1940, had several quiet’ discus- 
sions during the C.C.F. convention. Those 
who noticed took ‘it for granted that 
there were plans afoot to make a bid 
for the support of the farmer. Mr. Cold- 
well is well aware of the farmer-labor 
upswing which followed the last war, 
probably expects that history - will’ re- 
peat itseif. 


Major John William Coldwell wishes 
his parents had called him John Major 
William, since the:Major coming first, is 
too likely to be mistaken for - military 
rank. To-avoid this he goes only by in- 
itials, and has dropped ‘the “W” for the 
sake of brevity. What the “M” stands 
for is not even revealed in the Parlia- 
mentary Guide. . 


When he hada son of his own Mr. 
Coldwell corrected the slight error in the 
order of names made by his parents. His 
own boy, now in the R.C.AF., is John 
Major. 


Mr. Coldwell buried his English ac- 
gent so completely in the western prai- 
ries that few realize he is English-born 
and a graduate of University College, 
Exeter. 


He was 22 when he first set foot on 
Canada, a studious lad with an armful 
of books and a teaching post in Saskat- 
chewan. At 24 he married a childhood 
sweetheart, an English girl, and 10 years 
later he got himself elected an alderman 
in Regina. He got interested in “reform” 
in his aldermanic days, and particularly 


in a certain reformer,.a United Church . 


clergyman, who was jailed during the 
Winnipeg~general strike. The clergy- 
man, who doffed the cloth to become a 
longshoreman in Vancouver,:and sub- 
sequently founded the C.C.F., was James 
Shaver. Woodsworth. ‘ 


Coldwell became his first lieutenant. 
In 1934 he resigned the principalship of 
Thomson School in Regina to devote 
more time to politics, left the profession 
in which he had become president of the 
Canadian Teachers’ Federation. Cold- 
“ well was elected to Commons in 1935, 
and has been House leader of the C.C.F. 
oy Mr. Woodsworth’s health failed in 
His followers in the House include— 
two schoolteachers, two clergymen, a 
coal miner, a farmer, a street. car con- 
ductor. Behind the door of, Mr. Cold- 
well’s office in the Parliament Building, 
they take off their coats, roll up their 
shirt sleeves, puff their pipes. furiously 
—and draft plans for the Millenium. 
e # .¢ 


Stop Melf ... . 
A bridegroom «quoted Deuteronomy, 


Chapter 24, verse 5 as his basis for de- 


“When a man has taken a new wife, 
+. but he . 


he shall not go out to war . 
shall’ be free at home one year and 
shall cheer up his wife which he hath 
en.” ee ; 
He was classified AS? 
ties of it had. to be ‘stored outdoors in 
danger of.spoilage. —_. 


A scarcity of wool has been anhounced, 


yet it has been authoritatively stated . 


that stocks of that. material ‘in the U. S. 
are now the greatest) in the nation’s 


Cartoon by Grassick, 
HELPERS. 


Post- eripis .< . 


Price Policeman 


No. 1 “Price Policeman” of Canada 
is amiable, studious Fred Alexander, 
McGregor, chief enforcement officer of 
the Wartime Prices and Trade Board, 
He doesn’t like his work. What's more 
he doesn’t expect you to like it either, if 
you belong to the great and growing 
number who feel the pinch of W.P.TB, 
regulations. 

Fred ‘McGregor has not let his un- 
pleasant job damage his sense of humor, 
After listening to a tirade from an in- 
dividual who thinks that the govern. 
ment has no right to interfere, he is 


- likely to chuckle and produce three 


newspaper clippings. 

The first clipping tells of four persons 
in Toronto being fined $5 each for con- 
travening sugar ration regulations. The 
second fecords that a man in England 
was fined 1,000 times that much for z 
similar offense. The third reports the 
execution of a man in Germany con- 


_ Vieted ‘of-the same charge. 


Fred McGregor—the full name is just 
plain Fred, not Frederick—as chief en- 
forcement officer is armed: with a big 
club 
ways. prefers to use it.only as a last 
resort. Most of the hundreds of cass 
which have come before him for, in- 
vestigation have been settled without 


court action. Often a telephonc call to ¥ 


‘an offender,‘a word $f friendly warn- 


t- can be: wielded in several F 


ing, has removed the cause of complaint, F. - 


‘ More ‘Prosec 

You can thus look for‘more W.P.TB. 
prosecutions from now on. June statis- 
tics should serve as a storm signal to 
malefactors. In the six mw 

Mr. McGregor, whose regular job is 
commissioner of combines investigations 
was born at Ottawa in 1888, son of the 
proprietor of an old established grocery 
business. From his father he got some 
insight into the problems a merchant 
must face. There were nine in the fam-« 
ily. Three brothers are doctors of philo- 
sophy. A sister, Bess, holds an import- 
ant post in the Canadian Legation at 
Washington.’ Another sister, Anné, is a 
social service’ nurse trying to improve 
the health of farmers in North Carolina. 

Fred quit school at 14 to become a 
businessman, and hired out at $3 a week 
as “private secretary” to the managing 
director of The Ottawa Free Press. When 
his. boss went to Montreal as an adver- 
tising executive, McGregor went too, but 
it dawned on him about that time that 
he’d travel farther and faster with a 
bit more book learning. 
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McGregor took his B.A. at McMaster 8” 
in 1913 then taught for a year at Wood- § " 
stock College. In 1914 he became Mr. §) © 


King’s regular private secretary. Mr. 
King at that time was doing research 
work in industrial relations for the 
Rockefeller Foundation. This took him 
on frequent trips to New York and 
other American cities, settling labor dis- 
turbances, ‘Mr. McGregor travelled with 
him. Mr.King wrote his book, “Industry 
and Humanity,” in long hand. Mr. Mc- 
Gregor typed it. 


In 1919, Mr. King became leader of the § 


Liberal party, and the Liberals, Jong out, 
were swept back into power. For the 
next six years Mr. McGregor had one of 
the most strenuous and exacting posts 
at Ottawa—secretary to the P.M. 

He was appointed registrar of the 
Combines Investigation Act in 1925. In 
1937 he became combines commissioner, 
with added authority. 

Independent, individualistic, he hates 
the tangle of regulations the war has 
made necessary on the economic front. 
But, as he sees it, the better they are 
enforced, the sooner victory can be won. 
And then, he says, on a big bonfire in 


front of the Parliament Buildings, Cane § 


adfans can burn ‘the restrictive orders. 
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ritical Supply Problems Face Druggi 
War Shuts Off Usual Sources and Brings Huge Price Boosts ts : 


py ARTHUR D. ELLWOOD which permit the druggist to ab- 
Decidedly the retail drug trade | Sorb a reasonable increase in his 
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ad the effects of | Costs. This is particularly, helpful ) > must. have available qualified | large electric furnace and a portfolio Is a periedic analysis by « 
has = eae Druggists are when he is aided by @ steady rise PRICE RISE ; 8 e! for oe ‘work, aan made wie tee : : : | This 
varlimé setween rising costs and |in»sales volume as has been the |. ‘ y Restrictions ‘Gove The cieine niet ee nent coe, : 
squeezed fling price determined’| Case recently. Sales are approxi- as Supply controls in’ Canada are | will added ingot - Service may be obtained without 
a fixed S€ ntrol regulations. They~| mately 30% higher now than they |. admittedly an important factor, | of about 250,000 net: tons : obligation at any of our n i ing Sa 
oR from a growing supply | were in the immediate pre-war ‘ Offices; 
ne made particularly | months. Unfortunately supply : : 
pane the fact that such a problems are affecting many of The electric furnace ris expected . 
oportion of everyday these high margin items, formerly No more of this is available for £50 io core Loner os A. E.AM © 5 & Cc 0. 
wage Prope customarily come | Very important to the druggists’ drug use since war has swallowed | verter in April, 1943. ee <! his 
cuiions of the world now | Profits | | up the entire output. Sugar goes |" st401 Co, reports that dollar sales LIMITED: : | 
fm ed in the War. The other factor helping ou into an estimated 40% of,the mer- increased about 24% in the first six Business Established /889 
jwolve®‘ig report their: profit | the druggist is the fact that the prec rec tial alter aed bert Pema t  Binh gi pMonon TORONTO © 
Dee redaved put for the most | major items on which price in- Cee ees cee en puch - rate of increase tobe oris Ni Vork 
maintain that they are still) creases have been experienced re is hee et to 70% ‘of its| tained for the balance of the Montreal Winnipeg Voncouver Victoria ing 
ie to @o. business at a profit.) make up a relatively small pro- aye tenetnctentannecaeets ormal as additional steel-making capacity ag . London, 
as Amit that important factors | portion of their sales dollar. Much Opalescent jars, widely used for reaponsiine, bessind ettective a li Be 
They ° of the cost to the consumer of Chart by The Financial Post containers for many drug items |°V®T ® year ago. Tonnage of 




















pave aided them. ie 
in the first place the drug busi- | ordinary drugstore items comes 


is normally one of liberal from the packaging, blending and 
mrss margins on certain products. preparing and the ordinary sales 


The Week in Business 


Feature of business news this week is the announcement that the 
Dominion cost of living index has again moved up, this time by 1.2 
ints between June 1 and July 1. This is being reflected-in the 
quarterly adjustment of the cost-of-living bonus being paid to the 


Drugstore sales have been boosted by wartime buying power but|such as cosmetics, bottles of all| nas also declined. pig 
physical volume is lessened by fact that price levels are higher. Chart | kinds, tin for cans and aluminum Plate mill operations have been 
is based on Dominion Burean of Statistics indices with 1935-39 = 100. | 4. coapsible tubes are either no 


handle himself. But many drug-| longer available or only in great- | bined with heavy steel requirements |. 
gists do much compounding of| ly restricted volumes. Substitutes | Sony's subsidiary Ontario Pargiows 
their own products, particularly | have beén worked out for all of| Ltd, other departments have been 
the larger units in the trade. these but the cost is substantially | deprived of their normal quotas of 


. semi-finished steel. Delays in the 
vailable | higher. y 
for manufacturers but do not| An outstanding example is the |¢restion of the new unloading 
; ssfacti fficial salvage | fore the la ao 
work with complete satisfaction.| WoTkings of the o ore atter part of this month. 


from the druggist’s viewpoint, | C@™mpaign on used bottles. Drug- , 







cost. The actual drug items may 
be a surprisingly small propor- 
tion on the final total. It is on 
these drug items that the greatest 
price increases have taken place. 

At the same time price in- 
creases on some products which 
druggists use every day range up 
to 10 to 20 times pre-war prices. 
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majority of wage earners and will add 60 cents a week to thousands ee A drug retailer who compounds re . a ce are Flour Output | 

red Alexander ' \.y envelopes beginning with Aug. 15. And even if willing to pay these | » ‘sir proportion of this products|f ‘he ortgl ‘ D rigs | : FR a 

a ae oe @m Outside of this indicators of physical volume of business again | Prices, they frequently cannot get! 4y apply for a subsidy on > still Sig: oe eae Own In J une _Save to insure victotious peace -— 
k. What's moral sowed gains in June. Construction and electric power were higher their supplies. the entire cost of his materials. — nid the labeli ead stoppers il Month Total This and. prosperity after the war. B 
like it either, i¢ % but mining, manufacturing and distribution were lower. Supply Difficulties He is asked how much of this he to fit . ‘ Victory Bonds. 

at and growing | Dividend -payment, as measured by the Nesbitt,| This supply problem is a criti-| uses as a manufacturer and how - Year Above Last Year to 


i ists have quite a long list 
much as a retailer. Probably his Druggists has 
answer will have to be that the of troubles to tell but they have This 


larger proportion is used as a| °° ®dmit that offsetting factors) Canadian flour mills produced 1,- 


nch of WP.T.B, | Thomson index, were‘up in July. The index rose to 
a 122.6 from 121.8 in June and compares with 118.8 a year 


ago. The tabulation of amount of dividends due for 


cal one. A glance at a few stand- 
ard drug items tells why. 
Quinine, widely used in fever 


not let his und 


MCLEOD. YouNG, Weir & Co. 


sense of humor, | } payment this month, as prepared by The Financial} and cold preparations, comes| retailer and, if that is the case, his pave Westy Snpartent end to date oe roe Se ae s Bu T. 
ide from an i ; ; ; have permitted them to stay in| /une year, compared witb. 2,- |i} | Metropolitan Building, Toronto 
me: Post, shows a moderate gain. from the bark of the cinchona | application for a subsidy is likely ‘ 117,976 barrels for the sam¢ month 
ae Railway net revenues in June this year are well | tree and the Far East areas such|to be denied. — peove aoe ae ae te last year. The mills operated at 60% | f} hes remebg alCUE es 
Spiel above a year ago. For the Canadian National the gain | as Burma, the Philippines, and the| The .examples quoted below, e - of rated capacity which amounted to Offices at Toronto, Montreal, Ottewe, Hamilton, London. 








produce three tinue is hard to state, but the sug- | 90,990 barrels this June against Correspondents in New York ond 


which were supplied to The Fin- bane ; 96.9% a year ago. ee niceiemennnenearaaaeeS 
ancial Post by a leading retail roy ee Lace ore For the 11 months ended June/ 4 
drug firm, make clear many of the this year, flour mills in Canada have 


; long. turned out 18.1 million barrels of 
problems which druggists are fac-| Fo. one thing, operations are | wheat flour: This compares with 


Dutch, East Indies were the nor- 
mal sources of supply. These are 
now lost to the Allies. Synthetic 
substitutes are being developed 


; of four persons 
$5 each for con-* 
regulations. The? 





is approximately $2 millions for the menth and $6.7 

millions for the first half of 1942, or 19.7%. For the 

Canadian ‘Pacific the rise in June was about $100,000 
for the six months $2 millions, or 10.2%, 








man in England’ Flour production in June this year was well below | but are not yet available in satis-| ing. It is noted that for this par-| 1 cing j : : 17.5 million barrels in the corres- i of paid in surplus account was $6.3 
: . ad g, increasingly restricted. 

ae a ee h the level of a year ago at 1.3 million bbls. against 2.1|factory volume and have not/ ticular firm its legal ceiling prices | 7y.i, confectionery atl lon choome on Portion of the previous Company Reports ee eae last and of earn- 

| Coceieela. million. For the first six months of 1942 a decline of | Proved entirely acceptable. on many of these items ane less! ..165, often a large-volume pro-|” Production of oatmeal at just un- Fund 

tas ¥ about 300,000 bbls., or 2.9% has been shown. - Camphor, a basic product in the | than actual cost. It suffers a loss ducer, are adversely affected. The | der three million pounds: this year Canadian Investment Fun - Eneome ané Surplus Account 
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full name: is justi without any provision for its sell-| eiivery restrictions imposed by |°o™pares with 11.1 million pounds| Canadian Investment Fund, Ltd. Six Months Ended June 30 
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se regular job ig@ Pavroll index (a) (1937=100) .... ween wees 196 187 i71 & : berries ib. . 95c-$1.05 $21.60 
nes investigation#M# sanways— 1942 1941 win inches ee eee Salari es Up 34% 
ange ‘ 
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C.N.R. gross (week July 21) $ 17,487,000 ,845,000 191,722,000 158,521,000 — -+20.3 


5 Caspian area and reached Can- 
CPR. gross (week July 21). $ 5,002,000 — 4.430,000 135,700,000 . 112,472,000. +20.6 
8,049, 


ada through Hamburg in pre-war 
days. This is no longer available, 
but substitutes are made both in 


Druggists have been forced to : 
cut expenses to the limit. One} * 
firm tells The Post that its salary 
costs had risen ‘about 34% from 


eC.N.R. net revenue (June) $ 10,821,000 
oC.P.R. net revenue (June) $ 4,174,365 
RON AND STEEL—(June)— 


Pig iron production (tons) 167,961 125,790 974,000 700,617 +39.0 
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bottle, widely sold in the lower 
priced groups before the war, 
used glass produced in Germany 
which was sent to Japan for the 
outer covering and then on to the 
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e — fr Canadian consumer. The bottles| SY Selling reach of 
e better they af@a and jugs made in this country are our product. i 
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Government expenditures for 
war supplies are causing a large 
increase in demand deposits with 
the chartered banks in Canada. 


According to the regular 
monthly return of the banks to 
the Minister of Finance as at June 
30, 1942, demand deposits were 
$158.4 millions higher than the 
month before and $304.8 millions 
sabove last year. 

This and .a substantial rise in 
savings deposits and a decline in 
current loans are the main fea- 
tures of the statement. 

The increase in demand de- 
posits, it is understood, reflects 
money paid over by the govern- 
ment to industrial concerns on 
account of war supplies. Much of 
it will in due course be distrib- 
uted in wages and for raw ma- 
terials but a large part of it re- 
mains with the banks. This is the 
money the government proposes 
to borrow from the banks oh de- 


The 
Wawaneéesa 


Mutual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,837.04 
1,735,148.47 


Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton. 


2,000 Agents Across Canada. 


a0 ans 


2. Insurance Company 
| 


4 Canada 
ORONTO 


MORDEN, HELWIG 


posit certificates at a nominal rate 
of interest. The argument is 
as this money came into being by 
the war expenditures of the gov- 
ernment, the government is en- 
titled to its use. ; 
Savings Up $42 Millions 

Savings deposits, which have 
been recovering from the drop 
when the second victory loan was 
floated, showed a further increase 
of $42 millions over the previous 
month and $131.2 millions from 
last year. The expansion is th 
result of the high income of the 
Canadian people. Total public de- 
posits in Canada, including both 
savings and demand accounts ac- 
cordingly, are almost $200 mil- 
lions higher than at the end of 
May and some $436 millions high- 
er than on June 30, 1941. 

Dominion Government deposits 
have dropped $242 millions on the 


Weekly Bank Clearings 


July 30 Change July 23 
1942 Year Ago 1942 


$ 
944,498 +53. 4,109,740 
,197,409 
035 


Saint John .. 
Moncton .... 
Sherbrooke . 
+19.8 * 
+2.3 129, 576, ‘427 
+44, 0 39,615,261 
+6.7 743,638 
—5.3 833,840 
+14.8 158,489,764 
7,161,179 
St. Catharines 
Kitchener .. 
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judbury .... 
Fort William 
Winnipeg . 


B38) 
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B82823} 
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e .. 

Medicine Hat 

N. W’minster 1-20. 
Vancouver .. 006, +12.6 2 
Victoria .... 


Staff Changes 


The Canadian Bank of Commerce an- 
nounces the following staff changes: 
E. V. EY, manager Seattle, Wash., 
to be manager Hamilton, 
T. P CKENZIE, ma ager Hamilton, 
Ont., to retire from active service. 
oes G IRE to be manager Cadillac, 
ue 


H. J. STEVENS to be manager Keremeos, 


.C. 
A. E. HARDY, manager Keremeos, B.C., 
to be manager White Horse, Yukon. 
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Insurance Adjusters 
Automobile, -Casualty, ae and Allied Lines, Inland Marine 


HAMILTON, LOND 
ST. CATHARINES, SARNIA, 


Automobile and General C 
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Lines Written tn 
Associated Companies 


INQUIRIES IP 


WINDSOR, KITCHENER, 
' CHATHAM, OWEN SOUND 


asualty els 


a ane re P 
Sleds ee 
Fire and Allied VANCE hiel wareetencs: bei as oa 


1817-1942 


BANK of NEW 


SOUTH WALES 


Head Office: Sydney, Australia 
Generel Menager : SIR ALFRED DAVIDSON, K.8.8. 


Assets of £150 millions. 
Over 870 branches in Australia; 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and 47 Berkeley Square, W.1, 


Agency arrangements with Banks throughout Canada. 


Resources of 


the Company 


at 


31st December, 1941 


Paid-up Capital ........4....-405 
General Reserve Fund ........ ex 
Profit and Loss Account ....... bile 


Provision for Pension 


‘Life Assurance and Annuity Funds . 
Sinking Fund and Capital .......... 


Redemption Fund 
Accident, Employers’ Liability, Etc, 


Marine Insurance Fund ........... 


Uncatled Capital ooo cscccsccvcheccsccccses 


$16,303,110.00 
12,166,500.00 
2,697,333.00 
1,459,980.00 
76,047,350.00 
4,638,989.00 
2,23 1,059.00 
5,128,691.00 
3,462,644.00 


124,135,656.00 
10,008,737.00 


$134,144,393.00 


eeeeeenes 


Seoeteeesersersees 


PREMIUM INCOME 
Fire, Marine, Employers’ Liability, Accident, Motor 


& General Departments 
Life, Annuity, Etc. .............. 


ee eeetenees Peeeeee 


$17,097,368.00 
7,287,257.00 


$24,384,625.00 


EAGLE STAR 


INSURANCE COMPANY LIMITED 
OF tONDOB, ENGLAND 
HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 


J. H. Rippet, Manager for Canada 
V. G. Creser, Ass’t Manager : 


A. C, Rusy, Br. Mor. WINNIPEG Mz, Nevu, Br, Mor., VANCOUVER 


t | year. 


month and $431 millions on the 
This decline represents|, 
heavy war expenditures.  De- 
posits of the provincial govern- 
ments, however, have increased 
sharply, due probably to receipts 
from the Dominion government 
under. the new income tax ar- 
rangement with the provinces. 


Wheat Loans Liquidated 


A decline. in current loans of 
$66 millions from the preceding 
month and $142 millions from 
1941 is attributed mainly to ,re- 
payment of large amounts. of 
money which had been loaned on 
wheat. As this grain is liquidated 
the amount of bank credit re- 
quited to carry it declines. ‘Part 
of the decline is also due to re- 
payment of money borrowed to 
buy Victory bonds in February 
and March. Borrowing by indus- 


try has not been sufficient to: 


offset these declines. Such indus- 
trial borrowing Us there is, is 
mostly by companies engaged in 
war work, the non-war industries 
having little need for bank credit, 


Insurance Notes 


Dr. Henry Havelock Chown is 
|celebrating his 50th. anniversary 
| with the Great-West Life Assurance 
Co. He graduated from Queen's 
University in 1880 and joined the 
Great-West Life in 1892. He played 
a great part in founding present 
underwriting practices and esta- 


blishing the medical department of | 


the company. | 
2 Be 

Although ’ ee A. Bowden, 
secretary of the Royal Insurance Co. 
for the last 12 years, has reached 
the age when he would normally 
retire, he has been asked to continue 
in active service on account of the 
unusual conditions due to the war. 
To relieve Mr. Bowden of some of 
his more arduous responsibilities, 
J. P. Gerty has been appointed life 
secretary and Mr. Bowden becomes 
joint life secretary. The appoint- 
ments are effective from August 1. 
Mr. Bowden has been with the 
Royal 32 years. 
* 


life 


Eustace A. Brock, secretary of the 
Great-West Life Assurance Co., who 
has been serving for.18 months as 
liaison officer between ‘the British 
and Canadian admiralties,- theen 
promoted from the rank of ‘com- 
mander to that of captain in the 
Royal Canadian Naval Volunteer 
Reserve. 


Brewing C Corp. of America, in 
which Canadian Breweries has a 
substantial interest, reports net pro- 
fits equivalent to $3 a share inthe 
nine months ended June 30, 1942, 
comparéd with $2.45 a share in the 
ah ca Oe ne SRT a period of 1941, 


owing to restricted operations. 


» 


LF 


provinces were Tower i all com 


a ahaha omcprnelpnirplt parisons. 


for both the month and the y 
the result of continued decline in 
speculative activity. Foreign loans 
both current and call are lower 
for the month but the latter show 
an increase on the year. 
Provincial Loans Down 


- Loans to municipalities and 


With deposits fneseibahag ‘faster 
than loans, The Financial Post 
Cugdit Index which is the ratio 
of current and call loans in Can- 
ada to d and savings de- 
posits in da shows a substan- 
tial decline from. both the pre- 
vious month and the last year. - 


Use ‘of Bank Credits 
(In Millions of ‘Dollars) 


Laa’ 
Investments ..scecceceeseeresess 


Total eeneer evevobecsceesececeses 


Deposits 
Credit index* 
*Ratio of current and call loans in 


one < 
“HS + 194.6 
+344 


et 


—73.4 


4\ $198.9 


» +4361 
—5.2% —12.6% 


ada to demand and savings depostts in Canada. | 


Assets 
Immediately Available Lineid J Assets 


Canadian coin 
Bk. of Can. notes .. 
Bk. of Can. depos. . 


Bank’s ca 
Other banks’ notes . 
Gold, sub. coin abd. 
Foreign banks ..... 
Foreign currency ... 
Gov. sec. short term 
Do., long term ... 
Call loans abroad . 


~ 


Loans and Other S$ 


Municipal secs. .... 
Public sets.s ..++3+- 
Other sees. ....ees0+ 84, 
Can. call loans os-+. 
Current loans cove. 
Loans abroad sesess 
Prov. loans .seccesee 1,839, 

Mun, loans .sveccese * "5; 771, 113 


1.555,701,651 


Pre! 
Letters of credit . ee 
Loans to comp. ..+-++ 


218,446,218 | 
4,012,225,101 
Note circ. dep. 4,578,733 
Int. bank Dal. secces 177,745,750 


1,642,458,649 


Other Assets 
4,175,063 


219,416,913 
4,038, 158,522 
4,503, 

139,726,322 
4,182,388,767 


“ee 

5,933,938 -551,408 
81,874,431 +17,162,992 
200,348,146 421,056,065 
288,156,515 -+38,770,465 
700,122 —1,170,858 


—379,089 


Change 


“4-28 536 
46,139,067 
435,420,887 © 


+ 41,847,490 
—169,089 ‘ * ’ 
+272,538 3,219,110 
411,771 1994 196,722,738 5,934,489 


+, 873,919, . 30,963,046 -}-13,743,036 
598,301,187 -+ 190,499,028 
842,483,994 —5,184, 


007 | Total invests. 
44,621,745  -+-9,559,689 | Premises 


+61,794,272 2,008,173,457 -+ 229,903,775 


urities Other Than ‘Those of Canadian Government 
78,429,167 
96,552,300 4 63,945,07: 

864,564 
29,626,820 87 32,7 
1,115,096. 158 


89,274,808 —11,844,452 


+ 33,852,967 

94,452,476 —12, 783,172 

66,256 —4, 1 

1,191 ‘085, 437 —141 ‘915, 372 
135,960,282 . —2,093, 

14,743,151 —2,903,320 

86,494,717 —10,723,604 


1,708,722,205 —153,020,554 


268 ' —7, 385,155 
— 86,756,998 


—1,374,520 
—792,980 


—48,415 
—98,405 
+ +54,049 
—202,574 
— 466,195 
—76,911 


193,381,958 


eee; ‘atheegeepmenemste 
25,933,421 3,910,277,620 
-+74,810 


+ 38,019,428 
-+-12,160,817 


» 


LIABILITIES 
t To the Public 


eeteves 74,484,996 
129,117,217 
104,467,497 


Circulation .. 
Dom. Govt. 
Prov. Govt. 


74,059,133 
371,055,242 —241,938,025 
58,226,922 


+-425,863 
+-46,240,575 


Deposits by Public 


Demand dep. . 
Savings dep. 


ee eee 
eevetes 


‘0 
Foreign dep. ...... 506,011,744 


United Kingdom.... 
Foreign 

Bills payabie 
Letters of credit . 
Other liabs. 


Total pub. liabs, ... 
Due bet. banks 


20,268,216 
33,777,240 
37 


122,470,197 
4,422,909 


3,882,368,687 
12,799,577 


1,289,174,406 1,132,679,645 + 156,494,761 
1,598,136,326 1,555,675,615° +-42,460,711 


2,857,310,732 2,688,355,260 
496,110,173 
Due to Banks Abroad, Etc, 
23,566,224 
33,009,121 
37,349 590 10. + 
122936392 
4,417,745 


3,871,773,561 
17,702,902 


mae 908 -+ 304,843,498 
129 +-131,200,197 


037 +-436,043,695 


-+- 198,955,472 2, 
4,302,000 + 56,618,944 


-+9,901,571 


—3,298,008 


F 21, 910,715 
+ 768,119 


28,125, 630 


—1,642,499 
+5,651,610 


94,250; 398 
5,017,008 


3,757,649,322 +- 124,719,365 
12,633,191 + 166,386 


+-28,219,799 
—594,099 


+ 10,595,126 
-+ 1,096,675 


Liability to Shareholders 


Dividends ...s+es00s 1,490,304 
SETVE «0. 134,750,000 
Capital .. 145,500,000 


Gross 
4Other than Canadian. 


2,225,092 
134,750,000, 
145,500,000 «- 


1,517,381 —27,077 
133,750,000 -+1,000,000 
45,500,000 


4,176,908,568 4,165,951,555 ee 4,051,049, 894 + 125,858,674 


Broadening of Policies Urged 


B.C: Superintendent Garrett Discusses Insurance Trends 


‘Need of the insurance business 
adjusting itself to changed condi- 
tions is stressed by H. G. Garrett 
superintendent of insurance for 
British Columbia, in his report for 
1942 covering the business of 1941 
just issued. More comprehensive 
policies giving the public broader 
coverage he indicated as one of the 
means of méeting new conditions. 
Says Mr. Garrett: 


“Insurance must respond to alter- 
ed circumstances like any other 
large business serving’ the public. 
There is a forward-looking school 
of thought both in Canada and'‘the 
United States which holds that the 
business of insurance needs a thor- 
ough overhaul and a good deal of 
modernization.” 

Public More Appreciative - 

The public he declares has become 
aware of the real necessity of in- 
surance and its value and can easily 
be made more so. But he thinks in- 
surance should not be sold as a mere 
commodity and he describes the 
methods of the market as unsuitable. 
He continues: 


“The root principle of insurance 
is to save people from suffering 
great loss and is founded on a basis 
of contributions to a common fund 
by a large number of persons. The 
philosophy of it is mutuality,—co- 
operation and sharing—and that is 
the direction, in which the future 
of insurance lies. The public should 
be made to feel that they are part- 
ners in a joint-enterprise and not 
merely buying something, for 
wh:ch an equivalent will some day 
be demanded, from a vendor 
whose chief aim is to make profits. 
Perhaps we shall learn some les- 
sons from the war.” 


The claim that the people of Can- 
ada and their property are under- 
insured Mr. Garrett believes has a 


when values are tending upward 
and replacement is difficult if not 
impossible. While he finds the pub- 
lic becoming more aware of the 
need of insurance he also indicates 
they are becoming more claim- 
minded. 

Ample scope for expansion of the 
business is seen by Mr. Garrett but 
he lays down the essential condition 
that the price must be right. The 
policyholder he urges must feel he 
is protected and “when misadven- 


‘ture or misfortune befall, not be 


disappointed to find the risk was 
not covered.” 

Accordingly, he states the aim of 
the insurance companies should be 
to make their policies more and 
more comprehensive. “And as they 
do, so they will find a more re- 


Cut-rate Insurance 


‘ e 
Subject of Warning 

A warning against “certain Ameri- 
can cut-rate insurance companies” 
has just been, issued by the Better 
Business Bureau of Montreal, which 
gives this advice to people who are 
taking out policies: “First, know the 
company from whom you plan to 
buy protection; second, know the 
kind of protection you are buying.” 

According to the bureau, some 
American insurance firms have 
been offering policies by mail to 
Canadians. 

“Quite often,” says the bureau, 
“they make such statements as 
‘Your whole family insured for $1 
a month,’ or in other cases ‘three 
cents per day.’ Buried in small 
type appears the provision that 
benefits to be derived will be divid- 
ed by the number of persons listed. 
In one such case a policy-holder 
whose son was killed in an automo- 
bile accident received only one- 
eighth of the amount ifisured for, 
which was ingufficient to pay even 


more particular application today today the 1 undertaker," _ 3 


Life Insurance Dividends 


Reduction Is Forecast 


Upward trend of life insurance 
premium rates is noted by H. G. 
Garrett superintendent of insurance 
for British Columbia in. his annual 
report for 1942 just issued. 

Attributing the increase to the de- 
clining rate of interest on invested 
funds, Mr. Garrett says that while 
for many years an earning power 
of 34%% and even 4% on invested 
Sane ee era ~ conservative, 

e com y have huge sums 

invested in war bonds’ giving a low 
yield and it is difficult:to find ade- 
quate investments with higher re- 
turns. Two of the larger compan- 
ies, he notes, are already computin 
their reserves on a basis of 244% and 
2%% and he believes all compan- 
ies will probably be bound to take 


/ 


a similar step. It is a corrollary of 
these conditions, he says, that the 
liberal dividends to which policy- 
holders have been accustomed will 
have to be reduced. 

Other developments in the life in- 
surance field noted by Mr. Garrett 
are: growth in the annuity branch 
of the b ess and an increase in 
the number of women buying iife 
es 

alsb regards it as significant 
tee more Canadian life companies 


are entering the field of accident nae: 


and sickness insurance. These op- 
erations, he believes, will be con- 


g | fined at first to group contract#in 


conjunction with group life policies, 
but the expansion te ibes as a 


ene} 


Bees 


sponsive market,” he adds. 

Broadening of the coverage given 
by a standard policy to meet the 
needs of the public Mr. Garrett has 
previously declared necessary as 
more convenient and more likely to 
give the individual the protection 
he needs. In his report a year ago 
he declared “multiplicity of pplicies 
and endorsements must be eliminat- 
ed.” 

Recent revisions of the fire policy 
in Ontario dnd Quebec have given 
materially wider coverage. 

Automobile Insurance - 

While admitting the experience in 
life insurance in’ British Columbia 
to be satisfactory during 1941, Mr. 
Garrett urges greater care by mo- 
torists to reduce loss of life and 
property. With cars generally, under 
-war conditions, likely to be used 
as long as they will travel and the 


with oe Foreign Exchange Co finan 
cial aid to Britain and partly trans 


of transactions 


JT INCREASING PREMIUMS 
RAL ACCIDENT GROUP 


actions in jsterling on account of| fl 
Canada’s army. In view of} 
s ote taking 


the vol 


‘place, ae fluctuations are to be 


expet 
Note circulation of the bank rose 


another $4 millions e36. 60 millions. 
July 29 July 22 
942 1942 


309,905,418 333,064,796 
8,880,744 9,577,342 


890,325,851 909,782,438 
33,705,464 55,705,464 
408,725 429,518 
pane thon 
Dom. gov. sh. 347,467 506,853,714 
Othe Dom. gov. : 134,372 332,186,561 


wegaee 842,481,839 839,040,275 
963 


Total deposits 
All other labs. cin 


Total, Habe. 
a ere & U.S. 
ibsid. coin 


890,325,851 909,782,438 


Eagle Star; 
Increased premium income and 
lower loss ratios are shown by the 


930 | Eagle Star Insurance Co. of Lon- 


don, England, in its annual report 
for 1941. Results generally were 
profitable, the margin in practically 
every case being higher than in the 
previous year. 

Total premiums in all departments 
except life were over $17 millions, 
an increase of approximately $600,- 


— are on the basis of £1 equals 


Fire premium income increased 


1,990, 1,990,321 | 
11,738,860 12,616,860 | ; 


'244 | 000 over the previous year. Calcu~| ¢ 


by $312,000 to over $4.4millions. The | ° 
incurred loss ratio: was 42.1% com- | 


pared with 46.6% in the year pre- 
ceding. 

Premiums in the automobile de- 
partment at over $5.9 millions were 
more than $500,000°higher than in 
the previous year.. The loss ratio 
ye 48.1% compared with 66.4% in 

Sir Edward Mountain, chairman 
of the Eagle Star, in his remarks 
at the conga) meeting explained 
th had been a substantial drop 
inthe number of frost claims during 
the year. Difficulty in getting cars 
répaired, he indicated, had caused 


30.829 | car owners to be more careful than 


in previous years. 

Employer’s liability premiums 
amounted-to around-$1.8 million the 
loss ratio pane 46.7%. 

Personal accident, general insur- 
ance and Marine premiums were 
lower than in the previous year but 
loss. ratios on the first two’ were 
lower with the marine loss ratio 
slightly higher. 

In the life and annuity branch 
premium income. was $7.2. millions. 

Total assets at Dec. 31, 1941, were 
over $134.1 millions. 

The Eagle Star has been licensed 
by the Dominion Government since 
1915. Head office for Canada is at 
Toronto with J. H. Riddel as man- 
aging director, 


tires hold out, he places special im: |. 


portance on the human factor as 
the main ‘factor in safe driving. 


Pamour Earnings 
Increase 12% 


As compared with the first half of 
1941, operations at Pamour Porcu- 
pine Mines, Ltd., in the. first half 
of 1942, resulted in an estimated |: 
12.6% decrease in net earnings per 
share. First half production amount- 
ed to $1,195,585 in 1942, and in 194] 
to $1,269,123, 

James. Y. Murdoch, resident, 
states that a small dividend may be 
paid later in the year. None has 
been paid so far in 1942.’-Two inter- 
im dividends of six cents each were 
paid in 1941. 

Scarcity of labor is becoming 
critical, says Mr. Murdoch. Only 254 
men are now employed underground 
instead of a normal force of 343. 

Since the end of the year, about 
13,000 tons of ore have been drawn 
monthly from broken reserves, 
which now amount to approximately 


575,000 tons. Such reserves a year | 


ago were estimated at 560,000 tons. 
Most of the reserve this year is in 
large low-grade stopes at the east 
end of the property. There is very 
little in the higher grade stopes to. 

e west. 

Mill operations are now limited 
to approximately 1,612 tons per day, 
in accordance with recent regula- 
tions issued by the Metals Controller 


Earnings Statement 
Six Months Ended ina" 30 


1, 198 1584 
757,564 
86,750 


Prod., less mktg. 
Less Sees 


gen. ee 
Res. for taxes . 


351,270 
, 41,194 


es 
97,500 
+ 44,400 


230,564 
1 
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Net earnings Ke ede 
Less: Deprec, (est.) .. 
devel. as 
Estimated net seeunoae “ 


Is $5 enough to buy a worth- 
while amount of life assur- 
ance protection? It most 
certainly is! At age 25, for 
example, $5 monthly will buy 
a policy for $3,030. 

The Budget Plan, which fea- 
tures premiums as low as $5a 


TORONTO 


month, enables you to obtain 
immediately the life assurance 
protection that will mean so 
much to you. and your family. 
Have you $5 in the bank? 
If so you can afford this vital 
protection. Get details by 
sending the coupon. 


Your life assurance dollars are Invested in Victory Bonds 


» HEAD OFFICE; 112 King Street, W Toronto, Ont. 


Without obligation please send me information about your / 
eas: Budget ‘Policy, together with free Vest Pocket Budgeting 


So much work to be done. ... hard work, 
different work . . . and nota minute to be lost. 


But when the time comes to retire, 
able to leave your bench, or yo 


enjoy 


a rest well earned? Or 


will you be 


ur desk, and 


will it be -the 
hopelessness of too little, too late? 


Let a Great-West Life man show you 
how call. rounies amounts laid 
away now assure you a guaran- 
teed income for later years, and in 


addition, afford constant protection 
_» for your family, 


THE 


GREAT-WEST LIFE 


, ANSURANCE COMPANY. 
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Planning $1, 800 Millions in War 
Loans and War Savings This Year 


By KENNETH R. WILSON \ 


When lean, overworked ‘James L. Isley 
fold parliament the other day about the 
hness of his war finance, he was careful 
er definite estimates. He did not ven- 
cS to predict just how much money he 
thought we could raise by voluntary savings 
r from exactly what sources this money 
vould have to come. But on the total figure 
needed, he was definite enough and that was 
the staggering sum of $1.8 billions, or $150 
for every Man, woman and child in the Do- 


minion. 
This is the amount of money the Dofninion 


government counts on borrowing this year 
trom the people of Canada to help finance the 
war effort. It is exclusive entirely of taxation. 
jt must come as & voluntary loan in the form 
of purchases Of war loan and war savings 
certificates from the various financial insti- 
tutions, the business. corporations big and 
small, the war plants and ~ 11 million-odd 
private citizens, 

It is hardly necessary to add that it is by 
jong odds, the biggest borrowing campaign 
ever undertaken in Canada. 

Mr. llsley didn’t go into details regarding 
the scope of this campaign, but this does not 
mean that plans are not being perfected. 

Obviously, no organization of the compe- 
tence of the National War Finance Committee 
would tackle its job without some blueprint 
of potential national savings and, subject to 
continuous revision, of course, some details 
of the stupendous task are now beginning 
to emerge. 

The goal, so far as the Nationai War 
Finance Committee is concerned, is personal 
and corporate saving “at the rate of” $1,800 
millions annually. 


Source of Money 


Where will this money come from? 

In brief, about $600 millions from corpora- 
tions and institutions; about $1;200 millions 
from personal savings of 24% million “aver- 
age” Canadians—especially wage-earners. 

Whirever possible, this: money “must, be 
“current” income. Ottawa would: refuse no 


= one’s dollar in these days of staggering com- 


mitments, but the transfer of accumulated 
bank balances or other savings which would 
not ordinarily enter the purchasing power 
“stream,” is not what Ottawa thinks of as 
“gdod” money. It is not the sort of transac- 
tion that gets at the root of the inflation 
problem. 

Ideally, Ottawa would like all of these 
$1,800 millions to be “good” dollars; that is, 
dollars which otherwise would have gone out 
into the world to compete for a diminishing 
supply of goods and services. 


From Business 

Where will the $600 millions of corporate 
dollars come from? 

Possibly $120 millions may come from life 
insurance companies. The increase in life 
insurance assets is about $105 millions annu- 
ally—almost all of which has been going into 
Victory Bonds. But this year, with mort- 
gage and policy loans being repaid at a much 
gteater-than-normal rate, $120 millions from 
te insurance companies is not an impossi- 

ity, 


That leaves $480 millions from corpora- 
tions, ' 

But where will Canadian business get that 
much money in 1942-43 with 100% Excess 
Profits Tax and a 20% “freeze” of refundable 
taxes? 

There are three possible sources of cor- 
porate saving; (a) undistributed profits, (b) 
eeoreriation account, (c) reduction in inven- 

ry. 

For 1942-43 and hereafter, the amount of 
Undistributed profits available for investment 


above 
has 
Partly through, dina 
’ Maond of sonidiiae “tobemai 


will diminish. Ottawa has no illusions about . 


that. But firms will still’ be writing off con- 
siderable amounts for depreciation, even 
though unable to spend this money due to 
lack of materials, equipment, “priorities,” To 
the extent that plants are not renovated and 
replaced the money should be available for 
investment. 

The same is true to perhaps a lesser extent 
with inventories. An analysis of the working 
capital position of 135 leading Canadian in- 
dustrial firms, made by The Financial Post 
some weeks ago, showed inventories at\$416 
millions, an increase of $64 millions (18%) 
from 1940, and higher by $134 millions (48%) 
as compared with 1939. It is thought inevit- 
able that inventory positions will decline 
sharply in the next twelve months, thus re- 
leasing some money which should find its 
way into Victory Loans. 

How nearly possible it will be to raise 
$600 millions fgom corporate and institutional 
sources may be gauged in part by. past per- 
formance. 


Second Victory Loan 


In the last Victory loan “special names” 
contributed. about $660 millions of which 


$152 millions was conversions and the bal-- 


ance ($508 millions) came from corporate 
funds. This represented the “accumulation” 
of approximately eight months (the time 
which had elapsed since the previous loan). 
On a 12 months basis, if corporate investors 
did as well now, .the figure would be about 
$750 millions. (On the basis of past perform- 


$1,800 
MILLIONS 


ance it is not likely there will be more than , 


one Victory Loan between now and March 
31, 1943, which is the time at which most cor- 
poration loan subscriptions will be received.) 

The Second Vietory Loan figures, by the 
Way, included. not only much larger undis- 
tributed profits than will be available in 
future, but also the exceptional, fortuitous 
circumstance that prior to the loan many 
Canadian companies were “long” on Cana- 
dian cash through the sale of C. N. R. bonds 
at New York. 


From the Citizen 


And now what about the $1,200 millions 
that Mr, Ilsley plans to borrow from the 
“average” Canadian? 

Currently, Canadians are buying between 
$80 an& $90 millions of war savings certifi- 
cates a year. With an intensified retail outlet 
sale it is possible that this might be pushed 
to $200 millions. 

Apart from war savings stamps and certifi- 
cates, the broad “objective” for bond sales is 
“at the rate of” $1,000 millions annually. This 
compares with an “annual” saving rate of 
$510 millions a year for Canadians on the 
basis of the $340 millions contributed by indi- 


- vidual investors in the last loan. (Up till now, 


finance plans have been predicated on the 
basis of three loans in two years, which has 
given investors approximately seven or eight 
months in between each loan to pay up their 
instalments. As pressure increases the tempo 
may have to be speeded up considerably.) 

It would be fallacious to think that the sav- 
ings of individual investors need only be in- 
creased from an annual rate of $510 millions 
to $1,000 millions. The fact is that the new 
budget taxes have scooped off about $300 mil- 
lions of investment “cream” which was 
tapped in previous loans. In short, the realis- 
tic view is that the present “starting” point 
for voluntary saving in Canada is $210 mil- 
lions annually rather than $510 millions. This 
means that there must be an increase ‘of 
approximately $800 millions or almost 300%. 

Where will this money come from? 

Of course there will be a blitz campaign 
touching every group and income level in 
Canada. But there are no illusions at Ottawa 


Chart by The Financial’ Post. 


* chart comes about as close as ible to pictu the benefits of wartime 
reduced the buying power of the dol neo ’ teen . 


liar, pa a & through price rises, 
As shortages onesie ‘intense, - 


. 


as to the fact that former key sources of lpan 
subscriptions—people in the $3,000°to $10,000 
income classes—must “in considerable meéas- 
ure be written off so far as big total contribu- 
tions are concerned. :This because of the in- 
roads of the new and earlier taxes. Returns 
from this group even in the last Victory Loan 
were disappointing. ’ 

Instead, the eyes of war finance officials 
are trained on two big sections of the com- 
munity: the farmer and the rank and -file 
wage-earner—the man earning $2,000 or less. 

Though there are but few figures to prove 
this, or little to demonstrate (statistically) 
the present trend, it is thought that at least 
75% of the national income is earned by men 
and women earning less than $2,000 a year. 
If national income in 1942-43. touches $7 
billions, then there is purchasing power. at 
‘this level of at least $5 billions. 

To tap this money means a tremendous in- 
crease in the number of loan subscribers. In 


We App 


Dr. E. G. Faludi is an eminent European 
housing authority now resident in Toronto, 
where he has been making a study of Canadian 
housing needs. 

The opinions expressed in Dr. Faludi’s article 
are his own, and do not necessarily agree with 
those of The Financial Post. 


By DR. E. G. FALUDI 

Canada is setting out to take its first real 
wartime steps toward attempting to solve 
the housing shortage. One step was last 
week’s announcement by Finance Minister 
Ilsley of a $1 million increase in the National 
‘Housing Act appropriation to aid financing 
construction of small permanent houses. in 
congested urban areas, and $2 millions to 
convert large houses into apartments. An- 
other step is Munition Minister Howe’s state- 
ment that Wartime Housing: Ltd. is ready to 
go beyond its practice of erecting houses only 
for war workers, and lend its help to others 
hard up for housing accommodation. 

However, these moves just touch the fringes 
of the real problem. The $1 million appro- 
priation will not go very far toward meeting 
the pressing situation. The $2 millions con- 
version provision has already run into some 
technical rapids; in some cities, residential 
by-laws in some districts forbid conversion of 
large homes into apartments. The possibility 
exists that present needs for living acecom- 


modation will override howe municipal 


by-laws. 
It is obvious that with ‘the high cost of 


_ building, the amount offered by the govern- 


ment will just take care of the accumulating 
shortage of the lower middle income group, 
and will reduce very little, if at all, the num- 
ber of families. compelled to live in .physi- 
cally substandard houses. Unless much more 
rapid action is taken, combining private and 
public initiative, the cities will continue to 
disintegrate as functioning organisms faster 
than mildly remedial action can counteract. 

The enlargement of the scope of Wartime 
Housing operations carries with it the fact 
that a large-scale, permanent. problem is 


‘being treated by temporary methods, How- 


ever, the real importance ‘of Mr. Howe's state- 
ment lies in the official :recognition of the 
housing problem's social implications, Mr. 
Howe said: 


“Tt must’ be recognized -thet-housing:tor 


at 


_ @rganization tremendously. 
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Private individuals 
$1,200 Millions 


the last Joan possibly 1.5 million wage- y 


earners or persons earning $2,000 or less con- 
tributed to the loan. In the next lean at least 
2.5 millions will be required. é 

Says one War Finance Committee official: 

“It’s the most available money byt it’s the 
bardest to get. To get it we must widen our 
We may even 
Have'to approach the British ‘Warden’ system 
with a key man in every half block. If we 
could enlist and inspire 150,000 war loan 
workers with the ‘light in their eye’ we could 
do the job. 

“One reason the job is such a’ tough one is. 
that much of this voluntary saving must be 
done at the cost of a lowered standard of 
living. It is difficult enough to cut living 
standards through taxation or cqmpulsory 
Savings. It is much harder to do this on a 
voluntary basis. But clearly, this is the goal 
which Mr. Ilsley has set for us.” 

Another way of realizing what the pro- 


‘Saving 


Certificates 


$200 Millions 


gramme alias in terms of the $2,000 wage 
earner is to make a rdugh and oversimplified 
parallel between the budget figures them- 
Selves and this “average” person. 

Out of $7 billions ,of income, Mr. Isley 
plans. to ‘spend $4 billions for war and.ether 
government expenditure, leaving: Canadians. 
$3 billions for. “living?” Of the $4°billions = 
about half is being collected in taxes.’ Most 


of the ‘remainder is to be found by voluntary . 


saving. 

If this “national” budget could be trans- 
lated directly in terms of a personal budget, a 
man getting $2,100 a year would have to set 
aside $1,200 for. war and government costs 
and live on the remaining $900. Of the $1,200 
representing war and other costs he would 
have $700 taken from him in taxes and would 
be required to loan the remaining $500 to the 
government. (The actual 1942 income tax 
of a childless married man earning $2,100 
would be. $475 including $210 of refundable 


War Loans 
$1,000 Millions 


~o-@trart by The Financial Post 


taxes. Most df'the “balance” would presum- 
ably be made up through indirect taxes 
whether collected in the form of sales taxes, 
or indirectly through corporation taxes, etc.) 

Last, but not least, the farmer. 

“Best availab ion indicates that in 
1942 Canadian farmers will report the high- 
est cash income im history—certainly the best 
since’ 1928, . The total will*probably be.ih the 
neighborhood ‘of $1,000 .or $1,100 millions. 
This compares with about $875 millions: in 
1941 and something over $700 millions in 
1939. 

After allowance for estimated cash ex- 
penses the net cash income should total be- 
tween $500 and $600 millions—almost double 
the amount of 1938. 

How much of this increased income can be 
diverted into victory bonds is yet to be seen. 
War Finance officials won’t make any esti- 
mate as yet-but they are planning to organ- 

(Continued on page 13) 


roach the Housing Problem 


permanent population is the responsibility 

of the city or municipality and therefore 

Wartime Housing Ltd. can assist the local 

authorities, but cannot assume full respon- 

sibility.” 

This is the first official statement in Can- 
ada’s history that housing is a matter of 
public concern, 


Thus, under: the pressure of the tremen- 
dous need and public opinion, has the gov- 
ernment discovered that the housing problem 
itself is but a part of a much wider problem 
of social and economic organization. This 
can, be realized from the conditions which 
will govern the assistance by Wartime Hous- 
ing Ltd., as outlined by Mr. Howe: 


1. Building area or areas are to be zoned 
for residential purposes and no inferior 
houses are to be erected therein. 

2. Sites are to be conveyed by the city to 
the company for a nominal consideration, 
subject to reconveyance back on the termina- 
tion of the project. 


3. Cost of construction of the houses, 
streets, grading, water, sewers. and other 
necessary improvements to be paid by War- 
time Housing Ltd. 

4. The city undertakes to lease the housing 
project for the duration of the war plus five 
years thereafter, at a rental to be agreed 
upon, and the city further agrees to adminis- 
ter the project and bear expenses of adminis- 
tration, renting and housing the deserving 


-Citizens at- reasonable rentals. 


5. The company will make payment for 
services to the city as called for under the 
usual wartime housing municipal agreement. 

6. Reasonable arrangements are to be made 
for the disposal of assets at the termination 
of the agreement. 

Speed, economy and movability are the, 
three guiding principles in the. production 
and erection of housing for the war industry 
workers, To satisfy these requirements War- 
time Housing Ltd. erects demountable pre- 
fabricated houses, which could’ be demobi- 
lized after the war, from those areas where 
the war industries will be left without 
orders. | 


These damobilad hous are supposed to 


be salvaged and redistributed to points 
where they will be most needed, 

The economic policy of Wartime Housing 
Limited demands for the greatest possible 
salvage value; therefore that the structure of 
these houses be durable, sound, and of high 
insulating properties. 


While the experience of Wartime Housing 
Ltd. in most of the cases called for temporary 
houses, temporary not with regard ‘to their 
durability but their location, most industrial 
towns need a much different solution. 

Toronto is a classiéal example of the indus- 
trial town, where the seriousness of the 
housing problem cannot be overemphasized. 

Most of the war industries in the Toronto 
area are planned, built and organized for 
peace purposes also, This is strongly justified 
and could be easily realized by the latest 
surveys of the industrial development of the 
city. : 

It is obvious, therefore, that there isi no 
reason to build’ for a permanent need, tem- 
porary housing, which, asks for relatively 
higher construction, maintenance: and man- 
agement costs and which ‘will easily develop 
in afew years into slums. 


Wartime Housing Permanent? 


“Would it be possible to erect. permanent 
housing with the building method used by 
Wartime Housing Ltd.? ‘ 

From a structural point of view the houses 
erected by Wartime Housing | Ltd. are dur- 
‘able, sound and well insulated. The structure 
is built on the same prinéiplé as ‘the usual 
frame construction tolerated by the by-laws) 
if built outside of the city limit. No basement 
and no permanent foundation is used. by» 
Wartime Housing Ltd. for temporary sing 


and this could be easily prepared. But it is 


neither the structure, nor the time factor, 
but the economic factor which apparently, 
prohibits. the erection vot thoee..-haneen.in: ‘ica 
BETMADERS, way... 

- By erection of sa biduenlt housing, we 
understand the=placement of dweliings and. 
other buildings on the ground for permanent 
purposes, their relationship to each other, to 
open spaces for sunlight and fresh ai: 
open spaces for meeine and amenity to 


roads or streets which give access to the 
buildings, and to those surface afd subsur- 
face utilities which afford the buildings the 
services of water, sewerage, light and power, 
the selection of the land and jits relation to 
its immediate environment. 

It is no longer the question of planning 
“just a group of houses,” but the planning of. 
a neighborhood .with the insurance against 
deterioration and to improve the health, hap- 
piness and social usefulness of the people in 
the community. 


Financial Problems 


Before we decide the type of housing, tem- 
porary or permanent, a careful study and 
analysis of all the cost, rental and salvaging 
factors must be made. 


In large scale housing production the total 
cost is divided as ‘follows: 


ear eeeeeseeeeereee 
ereeeeeeeenre 


SHS SSOTSESC ESSE SEES EE TRO Eee 


How much will Wartime Housing Lid. save 
from these expenses? How much will be sal- 
~vaged from the houses, when they will be 
demobilized, transported and re-erected to 
the points where they will be needed after 
the war? Assuming an optimistic concep- 
tion of the duration of the war and the use 
of the houses for only three years, the prob- 

able saving and salvaging will be as follows: 

Land, devélopment, improvements: It is 
very probable that the poorly planned tem- 
porary neighborhood will not be able to 
maintain its cost value, ‘and because of its 
depreciating and disintegrating character it 
will depreciate the value of the building 
lands in its surroundings also. Therefore, we 

‘consider a loss of at least 25% of its 
nominal costs. Related to the above men- 
tioned figures it means 3.7% loss. 

Fees: Nothing can be saved. 

Materials: However perfect and careful 
‘Will be the maintenance of the houses in the 
assumed thtee years of use, the exterior 
covering of the walls and roof will depreciate 
.and by demobilizing, storing and reassem- 

(Continued on page 13) 
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By JOHN E. LANGDON 
MONTREAL.—Manpower looms 
as a major problem for the pulp 
and paper industry. 
Those directing Canada’s man- 
power pool have the problem of 


’ filling the quotas of the armed 


services and to obtain maximum 
munitions production. 

In alf some 250,000 men will be 
placed in the armed services or 
war industries during 1942, 

With its limited population, this 
means the snobilization by Canada 
of a large number of workers now 
engaged in non-essential indus- 
tries. 

It means the pulp and paper in- 
dustry, as one of the largest em- 
ployers of labor in Canada, will 
be called upon to make its contri- 
bution. 


Major Employer of Labor 


Last year there were over 36,- 
000 mill workers. Permanent em- 
ployees in the woods department 
numbered 3,600. In addition over 
100,000 other workers secure part 
of their livelihood from operations 
of the industry. 

In 1939, the last year for which 
complete returns are availiable, 
there were 50% more workers in 
the pulp and paper mills than in 
the bread ‘and bakery industry. 
There were nearly twice as many 
as employed in making butter and 
cheese; over twice the number in 
the automobile industry; 6 times 
as many as engaged in flour and 
feed mills and about 7 times the 
number employed in the petro- 
leum products industry. 


Will Affect Industry 


Thus, as one of the largest single 
employers of labor in the Domin- 
ion, the pulp and paper industry 
undoubtedly will be affected by 
the mobilization of manpower for 
the armed forces or war indus- 
tries. 


The degree to which the indus- 
try is affected depends upon the 
scale of production, Production 
in turn will be influenced by two 
other factors; the extent of de- 


mand and the degree to which’ 


power is made available for oper: 
ations, 

It is customary in the industry 
for the mills to run continuously, 
week ends excepted. That policy 
means the employment of double 
shifts. 

Manpower employed by the in- 
dustry is not now fully employed. 
Last: June operations were equal 
to 68.6% of effective capacity. 
This applied to the industry as a 
whole. Mills subject to pro-rating 
operated at close to 60% of capa- 
city. 

The need for men to further the 
war effort is great. The employ- 
ment of mill hands in the pulp and 
paper industry on a short time 
basis is not in the national inter- 
est. As the major employer of 
labor, it is reasonable to expect 
the industry to be asked to whittle 
down its mill crews to a point 
where the labor is more effective- 
ly employed. 

The degree to which this may 
happen depends upon another fac- 
tor—power. While the power 
supply situation, especially in 
Quebec, has undergone a marked 
improvement, it is more than like- 
ly some restrictions will be ap- 
plied on deliveries to pulp and 
paper plants next winter. 


Huge quantities of power are 
used in pulp and paper opera- 
tions—roughly 100 h.p. per ton of 

“newsprint paper. If fhe need 
arises, large blocks of power can 
be diverted readily to war indus- 
tries. 

If, as and when that takes 
place, the volume of pulp and 
paper production will be lowered 
and in turn the need for mill 
workers, 


4, Over and-above that, however, 
the pulp and paper industry, like 
all other industries not classed as 
essential, will be called upon to 


- 





Designers and 4 


examine-carefully its labor supply 
with a view to seeing where it can 
get along without workers who 
might be more advantageously 
employed in the essential indus- 


tries, 5 
Labor Fer Weeds 

Irrespective of market .require- 
ments of power supply, one labor 
problem which has been giving 
the operators concern has to do 
with wood crews. : 

Most of the workers in this 
category are of a seasonal type; 
working on farms in the summer 
and in the woods in winter, 

Men for wood crews were not 
overpltntiful -last winter. This 
winter the labor supply will be 
much tighter, 

This situation applies with 
particular force where the pulp 
and paper operators send their 
owl crews into the woods. 

Noting the trend of labor sup- 
ply last season, most of the com- 
panies have been turning more 
and more to depend upon settlers 
for their wood gupply. 

Pulpwood represents the prin- 
cipal source of cash income for 
settlers in the newer colonization 
areas, They are unaffected by the 
manpower regulations and, for 
that reason, can be depended upon 
for a regular supply of wood, 

Take Care of Needs 

With operations on their pres- 
ent low scale and no immediate 
change in prospect, it is believed 
that the wood supply can be mhin- 
tained on a basis adequate for 
present needs, 

The woods crews are largely 
outside the control of the opera- 
tors, The mill workers are in a 
different category. The number 


not believed at this time that the 
divergence of labor will unduly 
interfere with the ability of the 
industry to meet customer re- 
quirements. However, that re- 
mdins to be seen. 


Ontario Hydro 
Load Increases 


Niagara System Primary 
Power Demand Up 25% 
in June This Year 


Total primary peak load of Hydro- 
Electric Power Commission of On- 
tario rose 19% in June this year 
over a year ago. This increase 
covers all four Hydro systems and 


the Northern Ontario properties and‘ 


is stated to reflect growing demands 
for essential war industries, 
Greatest increase is reported by 
the Niagara system, centre of the 
manufacturing and war industry of 
the province. Here a rise of 25% 
over June a year ago is reported. 
Significant of the shift from sec- 
ondary to primary power is the fact 
that in June this year only about 
108,000 h.p. is indicated as sold as 
secondary power at the month’s 
peak. Last year over 250,000 h.p. 
was sold as secondary. In the Nia- 
gara system only about 60,000 h.p. 
was sold as secondary this year 
compared with over 200,000 h.p. a 
year ago. , 
' 20-min. peak H.P. 
Primary Loads June, ’42 June, ‘41 
Niagara system 1,566,595 1,268,767 





East. Ont. .... 180,460 161,594 --11.7 
Georgian Bay. 48,760 42,689" +-14.2 
Thunder Bay . 106,903 99,786 +741 
North. Ont. .. 212,819 209 4.3 
gidaasd 537 1,796,138 


Total > 2,136, 
Primary and Secondary Leads 
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Niagara system 1,629,357 1,472,116 ‘ 

Es” * eee 180,460 162,077 ‘ 

Georgian Bay 48,760 42,689 . 
Thunder Bay «. 125,938 107,507 +17.1 
North, Ont. 258,797 270,422 —4.3 
Total ....... 2,243,312 2,054,813 +9.2 


Moodie to Suspend 
Sinking Fund 


Holders of J. R. Moodie Co, 6% 
first mortgage sinking fund bonds 
will meet Aug. 14 at the Royal Con- 
naught Hotel, Hamilton, to consider 
suspension of sinking fund pay- 
ments from July 1, 1942, to July 1, 
1948, inclusive. Under the terms of 
the proposed resolution the com- 
pany may resume sinking fund pay- 
ments on any interest date it deems 
advisable. 
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Logs coming through « barking drum at a Canadian International Paper plant. 


Manitoba Revenues 
cheawem me o| Push to New Peak 


Revenues of Manitoba during the 
fiscal year ended Apr. 30, 1942, 
reached a record high for the prov- 
ince at $19,920,813, an increase of $1,- 
075,206 over the previous year, ac- 
cording to a final statement for the 
year. By far the largest increase in 
revenues was that of $750,000 from 
liquor profits, this activity. bringing 
in $2,750,000 to the provincial. treas- 
ary. ” ; 

The year’s operations for Mani- 
toba may be summarized as follows: 

Piseal Years Ended April 3¢ 

1s ies 
Ordinary revenues ... 19,920,813 18,845,607 
Ordinary expenditures 16,151,988 17,962,274 
BUrplus oe csccessccces 1,768,825 863,333 


Ordinary expenditures during the 
year at $18,151,988 were $169,714 
higher than the previous year. Re- 
lief payments dropped $738,971 to 
total $1,241,192, but departmental 
expenditures increased $140,844 and 
$750,000 was placed in a “reserve 
fund for war and post-war emerg- 
ncies. 

Relief costs have shown a steady 
and substantial drop during the past 
two fiscal yéars; the expenditure of 


1 








$1.2 millions in 1941-42 comparing 
with over $1.9 “Wnillions. in 1940-41 
and $3.7 millions in 1939-40. 


Where Surplus is Going 


Of the $1,768,825 surplus, $155,000 
is being used to purchase a building 
for the Manitoba Technical Institute 
to provide technical and specialized 
training for young people. entering 
the armed forces and for technical 
training generally;, $47,500 is being 
used for construction at mental hos- 
pitals, and $1,566,325 to write off 
miscellaneous intangible assets in 
the capital division of the provin- 
cial balance sheet and to retire pro- 
vincial debt. © 


Of the $1,566,325 set aside for debt: 


retirement, $1 million was paid out 
on Aug. 1, 1942, to retire provincial 
debentures to that amount sold in 
1940 carrying a 3% coupon. 

During the*year ended April 30, 
1942, Manitoba paid off $2,559,900 of 
its gross public debt, leaving out- 
standing at the year end a total 6f 
$124,437,806. The Aug. 1, 1942, pay- 
ment made a further reduction of $1 
million in that total. 





August Dividends Cut 
Year’s Decline Slightly | 


Dividends scheduled/1 for payment 
by Canadian companies .in August 


,| this year at $10.2 millions will be 


about $540,000 greater in amount 
than last year, according to an esti- 
mate made by The Financial Post. 
This still leaves the total for the 
first eight months of 1942 at $174.8 
millions, down $12.8 millions from 
last year’s total at this date. 

Bond interest payments for 
August at $20.6 millions are down 
$165,000 from a year ago, 

Only one company has an extra 
scheduled for payment this month. 
John Bertram & Sons is paying five 
cents extra. 

Dominion Stores is paying 10 cents 
a share, first payment since 30 cents 
was disbursed in Jan., 1935. Twin 


City Rapid Transit has also resumed 
payments with $3.50 a share toward 
preferred. arrears. . 

Increased dividends are reported 
by two ‘companies. Anglo-Cana- 


dian Oil is’ paying four cents a/| Le 


share this month as compared with 
its last previous payment of two 
cents in December. “Hudson's Bay 
Cd. is paying a total of 5% as com- 
pared with 242% a year ago. 
Reduced payments are being 
made by Conduits Ltd. with-15 
cents a share instead of 25 cents as 
was paid in February this year. In- 
ternational Holdings is paying 50 
cents instead of 60 cents as was paid 
in 1941. Proprietary Mines has cut 
ite dividend to five cents a share 
from the seven cents paid in June, 





.Menthly Dividends 
942 


10 1941 Sher.-Willams, er an nc. 000 
m ns, Séoe od 
JANUATY .ccccsecsees 22,952,057 23,026,402 South, Can Pr, ¢. sae 5 Mone 
February ...+.cves+. 10,016,184 10,655,895 | St, Law, Flour ........ 334 1 12600 
March ...ccesecseeee 27,730,698 27,821,583 ip PRIS 6a belnede ce 1.15q 1 10,062 
April ..cccsscseecene 21,221615 23,823,789 | Steel of Can eevee 18Q 0 1 348,000 
MAY «...ccsseccesees 6,257,276 _7,230,853| Do., pref. .... 7 8q 1 194,889 
JUNE ..ccoes Ceocees ,456,376 58,275,666 | Twin C. Rapid, De isis 13.50 21. 105 000 
July ee ebeaseeeotere 27,581,376 26,855,735 Weston, Geo. 1.25q 1 21,875 
AMBUOGE: coicvcccscece em 9,938,960 Wood, A. ae J pfd 1.75¢ * 11.375 
wen | York Knitting ....4.... .208 19 ‘ 
WOE i inthekancccke 174,791,559 187,628,883 | Do., ist orel janes ve 3.508 15 “ne 
. Do. 2nd pret, seovess 3508 15 10,500 
Summary of August Payments RRUAEE ns scasnctabe oop 20Q 1 000 
1943 1941 | DO Pret... ..sse. «87%q 1 = 11,250 
8 $ *:5 
Dividends Kbiaid dike oan 10,219,422 9,938,960 Total SRO EREH HO R eee 6,921,788 
nd interest »...., ' 000 |° 
Bo’ erest 20,616,000 20,781,000 Mining Companies 
WOU vsrcctcasdas +o 30,835,422 30,719,060 | Grandview Mines ....... at 29 997 
t ed R cukincease 02 15 45,282 
Industrials and Utilities Minger Cons, ......¢.. 05 12. 246,000 
Company: Rate Date Amount Rotates pia ai. 2 an 
Cait. "Cotes sc a ttch Gold ........./. aq 15) 87000 
Autos: Wiborg, ka ns i ociee Pa Cons....s++.» OL 15 ~ 86,290 
Beatty Bros., ist pt. pe 1,80q 1 13,642 Pickle Crow G. eeeeeeeee 10 31 300,000 
m de Sons «+... +. MSs 738 9,000] Broristary Mines "77," a8 pao 
oy Veceveeoweees » a 1 3,000 sa nee . . 
Blue Ribbon, pid...’ ea Ge sedis 03q 22 55,500 
Caldwell Linen, iat’. + 38: 1, ‘shoo |UPPeF Canada’ M,'..-! ayy 31 T4015 
Do,, 4nd pret, is..ssss .20 5,000 
> 1$0q } oe Tota] PEEP eM em ete ee eeeateceece 1,737,130 
ate ria ; "S83 dt ae Companies 
sadevesssee 888. 4 1.70205 Neeieetck es 4 1 . 
+ 8%" 1 2,765,138 | Canadian Oil, ¢. ....7... aq 2 33.941 
* - iM Petevenvtvere. i 13 
"aag a Medel [Oammeh cece BE ae | Sans 
ia s. a 2 
. mB 30,000 Tojal ...+., Pete eee ibs Pee eereee 164,105 
« 11.25q 1 . 205,875 Financial ‘ 
soos a 25. 154,185 | Can. Bk. of Comm: .,.... 2a 1 600000 
venee 10,:20 “a Can. Inv. Fé4., sp. ord... 04q 1 01,668 
nae a  @ Can. Investors ........ .10q 1 10,000 
1 Xs ‘ ae Bank veeeers 250q H a 
#20, ° a 4; Inter. Holdings... 3. i 261 
+ 258. r 515 M ot-N. 6... } 4d 8,500 
i : “67,807 | Royal Trust ............ 10a 1 80,000 
4° *e fee 1 4,500 
' 2 a . A coeseee OQ 15 20,115 
i 15 Fe cnet UE Tiss: ths id ees 1,653,044 
15 48,388 : ‘ eats 
‘ S ea , Aeon indaveatadin's vee 10,219,411 
BH 138,200} a—Annually.’ {Payable in U. Bde 
18 9.000 "Distribution. lend enlos: funds 
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Manpower Needs Will Affect Canada’s Largest Employer i 






| where power shortage 






















Financial Post 
a shift would likely be 


ent felt and from which there is no 


_|practicable means of transmitting 
power to areas where it is urgently 


needed. Other paper mills in the 
Niagara district— Alliance Paper, 
Interlake Tissue and Garden City 


-Paper—produce book and specialty 


papers and are also large power 
users. 


Ontario Paper Co, is controlled by 
the Chicago Tribune and New York 
Daily News. The same group oper- 
ates a large newsprint mill at Baie 

u, Que:, in an area not likely 
tbe affected by power restrictions, 

It is understood that discussions 


of kctual policy are still going on and 
have not yet been completed. When 


= J completed, the policy of curtailing 








Company — 
Reports 


M.. & O. Paper 


Minnesota & Ontario Paper Co. 
“ne a gain of about. $700,000. in 
sales volume for the three months 
ended June 30, 1942, as compared 
with the wes gare quarter of 
1041, . After all charges, the net 
profit is equivalent to 23 cents a 
share for the 1942 period against 37 
cents a share for 1941. 

For the six months ended June 
30, this year, the company reports 
net profits of 54 cents a share on 
its common. compared with 36 cents 
for the first half of 1941. 

H. M. Robinson, president, 
states that tax provision may re- 
quire modification when new tax 
legislation is enacted. The turbo- 
generator for the steam plant addi- 
tion at International Falls, author- 
ized in March, 1941, was completed 
and jested at the manufacturer's 
plant in June, but was then divert- 
ed to more essential war work on 
government order. Ultimate instal- 
lation will probably have to be de- 
ferred for the duration of the war. 
The power situation is stated to be 
satisfactory at present. 

Consol. Income Account 


Three Months Ended June 30 
1942 1941 


8 
509 5.365,406 


Net sales ........0.005 6,141, 
4,411,567 4,012,185 


Less: Cost of salest .. 








Other expense .,... 537,734 442,702 
Add: Other income 

(net) civcdcscvetesd *545 156,258 

et income ...c..ceses 1,191,663 1,066,687 

ss: Bond interest .. 117,776 140,596 

Income & E, P. taxes 803,175 421,900 
Net profit ........... 270,712 504,190 
Add: Gain on bds. red. 41,582. wa... 
Surplus for period ... 312,294 504,190 

*Loss. : . 

sIncludes deprec, & ~ 

deplet. ..... seses 413,210 313,576 

Earned per share }.... ~ $0.20 90.37 


Six Menths Ended June 30 
1942 1941 








Net sales ............ 12,313,333 9,573,528 
as: Cost of salés* .. 8,699,253 7,728,040 
Other expense ...,, 1,035,317 821,153 

Add: Other income .. 17,263 id 

Net income .......... 2,596,026 1,229,167 

Less: Bond interest ... 238,169 293,006 
Income & E. P. taxes 1,703,875 445,900 

Net profit ............ 655,281 490,171 

Add: Gain on bds. red. 68,703 ccc 

Surplus for period .,. 724,074 400,171 
*Includes deprec. & 

deplet. .......i.. 842,910 626,385 

Earned per share ..... $0.49 90.36 


Canada Dry 
Canada Dry Ginger Ale, Inc., re- 
ports net income for the nine 
months ended June 30 last equiva- 
lent to $1.65 a share on its 615,157 


,| common shares. This compares with 


$1.82 a share earned in the corres 
ponding period of 1941. Gross sales 
are up $1 million, but higher costs 
yoo taxes more. than offset this 
gain, 

Net income of the Canadian sub- 
sidiary, whose accounts are included 
in the consolidated. statement, 
amount to about 15.1% and. 10.3% 
of the consolidated net income for 
the 1942 and 1941 period respec- 
tively. ' 

The income account figures in- 
clude depreciation provision of 
oe for 1942 and $328,860 for 


Consol. Net Income 
Nine Months ; + 





; son 

Net sales .........c00 17,546,126 16,391, 
Lesa: Cost of sales .... Teena Wanaear 

Other expenses ..., 7,723,743 6,810,352 
Net oper. income ..... 1,924,607 1,767,567 
Add: eredi 30,366 6,053 
Less: Income deduct. . 21,885 21,726 | 

Income & E, P. taxes 916,289 631,875 
Net income ........... 1,016,798 1,120,018 
Earned per share ...... a $1.65 $1.82 
Evans, Coleman & Gilley 

Higher earnings and improved fi- 


nancial position are disclosed in the 
annual report of Evans, Coleman & 
Gilley Brothers, Ltd, Vancouver, 
dealers in building materials. 
vee from. operations ‘is 
a 






non-essential use of electrical en- 
ergy will probably include elimina- 
tion of outdoor electrically lighted 
advertising signs, limiting of shop 
window lighting and a substantial 
reduction in domestic consumption. 

Similar steps will have to be taken 
in Québec, although excellent water 
conditions and declining newsprint 
production in that province may 
lessen the seriousness, of the prob- 


Even allowing for complete shut- 
downs of the two Ontario newsprint 
mills mentioried and a number in 
the Saguenay and St. Maurice areas 
of Quebec, there should be no short- 
age of newsprint. Other mills not 
likely to be ‘affected can probably 
handle requirements. It is not at 
all certain that complete shutdowns 
will, he necessary in the end. In ad- 
dition, the newsprint industry has 
been operating well below its rated 
capacity in recent months. 





* From earnings of the previous 
year12%.cents per share was paid 
on the common, amounting to $22,- 


Despite the outlay on capital ac- 
count and the increased dividends 
paid, the statement shows net cur- 
rent assets at a level only slightly 
below that of March 31, 1941. 

Net current assets at March 31, 


1942, were $779,263, compared with | windsor, On 


$790,437 one year previously. 


Twin City 


Improved results were obtained 
by Twin City Rapid Transit Co. 
during the first six months of 1942; 
as compared with the same period 
a year ago. Net income carried to 
profit and loss at $373,065 almost 
tripled the figure for the stx months 
ended June 30, 1941, despite an in- 
crease in federal income taxes and 
surtaxes to $345,000 from $51,056. 





Cong. Income Statément 
Six Months Ended June 30 
108 yee = 

Oper: revenue ........ 5,086,057 4,351,048 
Less: Oper. exps. ..... 4,250,872 3,732,221 
Oper, income ......... 1,136,385 618,827 
Add: Non-oper. ine, .. 8,848 6,617 
Gross income ......... 1,145,233 625,444 
Less: Fd, debt int. .... 300,071 tT 

Disc. amort. ........ 27,267 28,61 
MOG occas nkaweabes 9,829 8,214 
Fed. inc. & surtaxes 345,000 51,956 
Net income .....0+... ./ 973,065 =: 126,178 





‘Investment Notes 


National Steel Gar Co. is en- 
deavoring to improve employer- 
employee relations in. its plant 
through publication of a magazine 
for employees. Known as “The Car 
Builder,” this well illustrated mag- 
azine is to be a monthly, and is 
edited by Peter Tully, president of 
the National Steel Car Employees’ 
Association. The first issue, just off 
the press; is entirely devoted to 
news items of personal interest to 
the company’s employees and their 
families. . 

+ * * 


Hiram Walker & Sons, U. S. sub- 
sidiary of Hiram Walker-Gooder- 
ham & Worts, has taken over the 
importing business of W..A. Taylor 
& Co. New York. Franchises held 
by the W. A. Taylor Co. are in- 
cluded in the purchase. 


* * * 


Provincial Bank of Canada has 
announced a reduction in its diyi- 
dend rate from 14% to 1%% quar- 
terly, or 5% annually, The new rate 
becomes effective with the final 
quarter of 1942. C..A. Roy, presi- 
dent, tells shareholders of the bank 
that, while earnings are being main- 
tained at about the same level as 
in previous years, higher taxes will 
take up a larger share of net re- 
venues available for dividends, 





paid the: 64% 

the chi tive el” eho . 
shares ting to $58,500 and| 
paid 37% cents per : ae 
common stock, amounting to $87, 



























Geeuntbwood Bale 5) 


ny, Limited 


~ “TORONT 


| Beaupre, Que. lroquois Fails, Ont. 

| Pine Falls, Man Smooth Rock Falls, Ont. 
| Sault Ste. Marie, Ont. Fort William, Ont. 

e Port Arthur, Ont, 


High Grade Bleached 


r '2:P 


aber 


a News Sulphite Pulp 
Sulphite Pulp 








ASSEMBLING 


6259 Notre 





BRITISH AEROPLANE ENGINES 


LIMITED 
f % 
Exclusive Agents in Canada 
for 


Bristol Aeroplane Engines 


HEAD OFFICE 248 McCord St. 


a 











OVERHAULS 


GENERAL : SERVICE 
: set 
Dame St. East 


MONTREAL 





Aina rn 


July Contracts {Brown Co. Pays 
$39.1 Millions \First Interest 


Building contracts awarded in 
Canada during July closely approxi- 
mated the total for a year ago at 
$32.1 millions according to MacLean 
Building Reports. Largest item of the 
month’s contract total was.$11 mil- 
lions for business and government 
owned buildings. 

At $78.8 millions, contracts for the 
first. seven ‘months of 1942. were 
32.5% less than for the same period 
of 1941. 

Following is a comparison by 
eer ‘of July building contracts 

e . ; 
| duly Awards 
1942 1941 


: $ $ 
poleen tial Beebe eceese tases oreo 

ess eeeesee eee , ” ” 
Industrial sph ductenahes 8,799,700 


Engineering ........0« 3,403,600 6,200,900 
Pated sin: -iiresanbsvis 32,093,400 31,954,800 


Among the larger contracts in- 
cluded in the July ‘figures are: 


$s 
Digby, N.S. construction. eetcees 000,000 
Cornwall, Ont., plant ...... ecece Soon be 
Sarnia, Ont., plant (addl.) ...0se renee 
” ° *teceee “ ’ 
Brantford, Ont., plant add. ...0. {000 000 
i » t., housing ...., eeee 1,000,000 
Lethbridge, Alta., Didgs. ..s.ea9s 850,000 
Gimli, «6 PUNWAYS J ..csecese 750,000 
Ottawa. Ont., office :DIdg. s..00 541,000 
North Bay, Ont., rinways...... 400,000 
Moncton, N.B., housing eevee eee 400,000 
Orillia, Ont., training centre .... 400,000 
Pictou, N.8., housing ........... 373,000 
North Vancouver, B.C., plant 
BOER. ness ckutcpsasvesuctdcause 365,000 
Packing eae nie ns. set a wed secs aeons 
chine, .» plan ise aeee , 
Rock Island, Que., tihory addn. 300,000 
Miche), B.C., coke ovens ........ 270,000 
sererenians Ont., housing ..:. 280, 
Ottawa, » Office bidg. ...... 280,000 
Longueuil,.Que., filtration plant 245,000 
= Twp., Oft., intake 
ce see teeveeeee Paetteeceae 
uebec, roadwork sacpeaneet 
, ie. a Steecee 
Pickerin . Ont, housing eetecece 
Regina, > oe ceatavee ete 
Montreal, Oey addn, seee 
Montreal, Que., plant addn. .,.. 
ebec, paving ...) 0.6.55 sooeee 
bec PAVING .4....sseces eves 
Moose Jaw, Sask., housing .,.05 
. Ont., factory eoeee 
Hull, Que., ae ceeeeeees eons 
Foeeina toon? _ i SE: nyone 
chine, e., n seeced 
Lachine, ae 


8,691,000 |, 





First payment of accrued interest 
on the gerieral mortgage 5% cumu- 
lative, series A, bonds of Brown Co, 
is being made Aug. 20 this year and 
will cover the period from Dec. 1, 
1939, to June 1, 1040, H. P. Carruth, 
vice-president, announces. 

This payment is being made more 
than nine months before the stand- 
by date payment date. These pro- 
visions in the bond indenture permit 
no interest payment on the gencral 
mortgage bonds before June 1, 1943, 
but the board of directors voted to 
request the Reconstruction Finance 
Corp. to waive /these provisions as 
bondholders had received interest 
on the old bonds during the period 
when reorganizatidn proceedings 
were being completed. 

Under the reorganization plan of 
Nov. 29, 1941, bondholders received 
new. bonds on which, interest ac- 
crued from Dec. 1, 1939. The cur- 
rent payment is being made out of 
consolidated net earnings in 1942 to 
date of the company and, its sub- 
sidiaries, | 


Mr. Carruth points out that some 


of the old securities have not yet 
been presented for exchange and 
that interest payments can only be 
made to registered holders of the 
new bonds. Exchange agent for se- 
curities in Cariada is the Royal Bank 
of Canada, Montreal and in the U. S. 
the National Bank of Commerce of 
Portland, Portland, Me. 
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* (Continued from page 1) 
highest Pay obtainable at thé mo- 


contrast between “profit” 
nd “use” is very often bound up 
with the contrast between “pto- 
quctive” and “unproductive” 
work. It is an amusing paradox 
that the first antithesis belongs 
to the intellectual world of the 
“radical,” the second of the “re- 
actionary.” Both argue virtually 
from the same ground. What is 
productive or unproductive work? 
i. to define either otherwise 
than subconscious emotions cre- 
sted by your moral beliefs and 
‘ou will see how elusive it is. 
mhere is first a vague idea of de-} 
fining “productive” as something 
pelpful to production. In this 
gense certainly a steel mill is pro- | 
ductive, because the steel"may “i 
used to manufacture machines 

which in their turn again “pro- 
duce” something. But here: it 
ends. For the “something” that | 

js eventually produced by the 
sabine may be utterly super- | 
fluous, or even obnoxious or} 
dangerous. So obviously the ma- | 
chine did not serve a desirable | 
economic purpose, the steel was | 
wasted, the mill was unproduc- 
tive. 

However we approach our prob- | 
jem, it evades economic defini- 
tion, “Productive” activity in the 
end is every economic . activity 
that serves a useful purpose. But 
what a “useful” purpose is can- 
not be defined in economic terms. 
The definition depends on our 
political and moral conceptions. 
The Puritan will depreciate the 
billions of dollars spent ‘on to- 
bacco, liquor, and movies, and will 
applaud the erection of churches 
and schools. The hedonist will be 
happy to spend all he can and 
have others spend for him to get 
as many pleasures as possible. 


sae ne 


Production by Terror 


The only alternative to “pro- 
duction for profit” is, production 
by compulsion and terror. It is 
not enough, as we are so persua- 
sively told, to have an economic | 
general staff (which means prac- 
tically nothing); nor is it enough 
that this general staff design a 
plan (which means practically 


" more, because there the trouble 


starts). What really matters is 
the power with which that body 
is endowed to set the plan into 
action, to assure its thorough and 
minute execution. 

The fact is that as long as 
every man decides for himself, 
directed by his best judgment on 
his personal advantage and limit- 
ed by his moral standards, 
changeable social status, and such 
general laws as a democratic so- 
ciety sees fit to impose on him, 
he is guided by a somewhat re- 
liable compass. As soon as he is 
deprived of this instrument he 
must be expressly - instructed 
what to do and what not to do, 


Reprinted by permission from 
"This Age of Fable” by Gustav 
Stolper, published in Canada by 
McClelland and Stewart. 
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Production for Profit \ Versus 
Production by Compulsion 


and he must obey the instric- 
tion, because otherwise complete 
chaos would ensue. ; It. is not 
enough for the planning: author- | 
ity to issue general orders, These | 
orders must be specific in the ex- 
treme, to the minutest detail. 
Otherwise. the plan cannot even 
start to work, It is therefore. in- 
dispensable to create a substitute 
for such.a general motive of indi- 
vidual behavior as *hdividual ma- 
terial interest: (the “profit mo- 
tive”) provides, and this substi- 
tute can only be fear of punish- 
ment, This fear must: be kept 
alive, this fear must. be all-per- 
suasive, this fear. must not be al- 
lowed to slacken, 


Planned Economy Artificial 


Many view capitalism as a con- 
servative, reactionary principle, 
and “planned economy” as a radi- 
cal, progressive principle. Actual- 
ly it is just the other way around. 
Capitalism is bent, for better or 
worse, on. liberating forward- 
driving forces; a planned economy 
tends to put artificial restraints 
upon those forces and to crystal- 
lize them at a given point. 

The differences between the 
“planned” and the “capitalist” 
systems come down, rather, to 
the following: 

1. Under capitalism the busi- 
nessman makes a miscalcylation 
at his own risk; at worst his mis- 
take spells economic ruin for him. 
The errors of a planning commis- 
sion are paid for by the commun- 
ity at large. (How many -errors 
they commit we are never per- 
mitted to learn). 

2. If.a hundred thousand busi- 
nessmen are planning their way, 
each on his own account, the 
mathematical chances that smart- 
ness and folly will offset each 
other are incomparably greater 
than when the decision as to the 
economic fate of a nation is en- 
trusted to one central brain. 

3. (and most important). Capi- 
talism functions under an objeéc- 
tive law made manifest through 
the market. Under capitalism the 
dictator is the consumer. In the 
long run production is determined 
by what the consumer is willing 
and able to buy. Such a dictator 
is subject to human influences 
like any other, and in principle 
it does not matter whether the 
influence is exerted through ad- 
vertising, persuasion, party in- 
trigues, or a pretty woman, No 
dictator lives in a vacuum; though 
a dictator, he is none the less a 
human being, responsive to all 
human motives. But he is also 
none the less a dictator. The capi- 
talist businessman can never. es- 
cape the dictatorship of the mar- 
ket, and the market, at least in 
countries where oversupply 
rather than undersupply is the 
rule, is in turn determined by the 
consumer. 

In.a socialist ceonomy the dic- 
tator is not the consumer but the 
producer—the stdte or its agents. 
They prescribe how the consumer 
is: to deport himself, what and 
how he is to eat, what clothes he 
is to wear, where he is to live, 
what manner of life he is to fol- 
low. And the moment the socialist 
state acquires dictatorship over 
the consumer (in other words, 
over the citizen, who becomes 
forthwith a subject) it assumes 
control also over: technical pro- 
gress. And this spells the end of 
progress, 

This may perhaps make clear 
why a socialist economy embodies 
a reactionary principle. An es- 
sential part of its yery nature is a 
tendency to simplify things, to 
make them “manageable,” and 
therefore to freeze everything at 
a given point. 

Profit a Yardstick 


| Let us return to the realities of 
our life. We may dispense with 
profit as a motive and a motor of 
our economic actions. We cannot 
dispense with it as the yardstick 
of our economic judgment, as a 
measurement of economic success 
or failure. Within the institu- 
tional setup evolved by the most 
advanced capitalist countries, per- 
sonal profit has long ceased to be 
a driving motive for the actions 
of the predominant sectors of in- 
dustry. We have become familiar 
with the phenomenon of separa- 
tion between ownership | and man- 
agement in most big corporations. 

The chairman, the presidents, 
the vice-presidents, and the ‘other 
officers receive a salary, in many 
instances also a bqnus, both in 
many cases independent. of the 
profits shown or distributed to.the 
stockholders and in many more 
cases even out of proportion to 
those profits. This constitutes a 
very serious problem of our 
system; it is a real problem, not 





General Motors, bettaln. any 
closely held steel plant and the 
United. States Steel Corp., be- 
tween any private grocery store | 
and the A. & P.? All strive for a 
maximum sales volume at a mini- 
mum of costs, and none can long 
survive if costs exceed income, 


Indicator of Success 


In fact; if they were to try to 
do otherwise they would be act- 


ing not only against their own in- 


terest but against the interest of 
the commonweal which. is .in 
their. trust. Why? Simply be- 
cause profit is the sole yardstick 
for reasonable economic behavior 
of which we know, a yardstick no 
economic system can dispense | 
with without early, inescapable 
disintegration. Profit was rein- 
troduced into the Bolshevist 
system during the first Five Year 
Plan. Profit is the indispens- 
able yardstick in every brand of 
capitalism. Profit is merely the 
indicator that a certain economic 
operation was successful; that is, 
that its yields exceeded its costs. 

Whether the manufacturer of 
automobiles or radios or evening 
clothes continues or stops manu- 
facturing, whether he expands ox 
contracts, depends on whether or 
not the proceeds from the sale of 
his products exceed what he has 
to pay for labor, material, rent, 
taxes and other overhead. If he 
persists in producing at a loss, 
he goes broke, which means that 
he can no longer buy material, 
hire labor, rent floor space. 

For the individual this is a 
catastrophic incident, yet as long 
as bankruptcies remain within 
narrow limits they may be a 
wholesome process for the com- 
munity, for they eliminate unsuc- 
cessful (that is, wasteful) econ- 
omic units, and their disappear- 
ance may benefit the most suc- 
cessful competitors and thereby 
possibly both increase production 
and cheapen the product, thus 
benefitting the consumer. If bank- 
ruptcy is not the fate of isolated 
minor enterprises but. an emer- 
gency that befalls a_ substantial 
part of the more important eco- 
nomic units of the community, 
then it indicates that something is 
fundamentally wrong with. the 
community, and reveals economic, 
social, political sickness. 

The essence of that sickness is 
not the prdfit motive but condi- 
tions of the society that do not 
permit its economic units to ‘live 
up to the requirements of the pro- 
fit system. Never is the thermo- 
meter responsible for the fever. 
We have to look for other causes. 
























What We Do: 


1, Give information on Canadian 
securities to Financial Post sub- 
scribers. 


2. Publish anonymously letters of 
general interest. 


3. Supply facts rather than opinions, 


Three-cent stamp and address label from subscriber’s copy of The 


Financial Post must be enclosed. 


Post, 481 University Ave., Toronto 2. 


Brazilian 
A brief report on Brazilian 
Traction’s recent results and its 
dividend chances would be ‘Sppre- 
ciated. 


Brazilian Traction Light & Power 
Co. is Canada’s largest enterprise 
abroad. Operating in Brazil this 
company has suffered in recent 
years from difficulties in obtaining 
sufficient foreign exchange with 
which to permit transmission of its 
substantial earnings to its security 
holders in Canada and other coun- 
tries. The company’s operations are 
continually expanding with a gain 
of over 10% in net earnings reported 
for the first half of 1942. Last year 
the company earned $1.87 a share 
on its common against $1.31 in 1940, 
and it has resumed payment of divi- 
dends. It would seem that there is 
a good chance of further payment 
being paid this year although such 
action will undoubtedly depend up- 
on availability of foreign exchange 
in Brazil. The company’s shares 
must be classed as somewhat specu- 
lative with the added risk that its 
operations are carried on in a for- 
eign country. 


International Pete 


I am told that International 
Petroleum does not pay Canadian 
taxes. Is that correct? 





International Petroleum Co, is not 
subject to taxation in Canada as all 
its operations are carried on out- 
side of this country. ‘It is subject to 
taxation in the various South Am- 
erican countries in which {it oper- 
ates, but apparently to date the bur- 
den has been reasonable. This gives 
International Petroleum a measure 
of taxation protection so far as 
Canada is concerned 


Cons. Specialties 


Can you give me any informa- 
tion on Consolidated Specialties of 
Hamilton? 









June, At $ $1.1 millio 


pe revenues...... 


Your Investments 


of 1942 gee 
Canadian National Railways re- 


es further stibstantial intreases | 


both gross and net revenues for 


higher than}. 
in June a year ago, the month's re- 


sults are substantially better than 


oe any of the two preceding per- 


For the six months ended June,|- 


a year, the C..N. R, shows a gain. 
of $5.9 millions’ in - net. revenucs. 
Gross operating’ revenucs are up 
$27.7 millions.and operating. expens- 
es up $21.8 millions. 
: Monthly Earnings 
June: | 1942 194 
31,789,000 25,642,352 


Less: Oper. exps. ... 23,843,079 18,813,909 


Net revenue ........ 7,945,921 6,828,443 
Six Months Ended June 30: 

Oper. revenues...... uF 415,000 2 118 488 

ae Oper exps. .. 131,396,129 1 607.277 


Net Fevenue ,...... 38,396,129 38,396,129 aa 


On. | 
Record 


Number of styles of baby carriag- 
es and pergmbulators are now limit- 
ed to four of the former and one of 
the latter per manufacturer to con- 
serve metal needed in war materials. 

Wholesalers after Aug. 31 may not 
make more than three regular de- 
liveries a week on alternate days 
over any particular route or in any 
specific. area with the exception of 
delivering certain specified com- 
modities. Perishable goods may 
have in addition one regular deliv- 
ery on any week day other than the 
three days on which regular deliv- 
eries are permitted. Wholesale 
orders of less than $3 will not be 
delivered. 

Industrial honey users will be 
registered and will not be allowed 
more honey than they used in the 
same quarter of 1941. Allowance is 
made for increased use of honey for 
products to be exported to Britain 
or British countries but not else- 
where. 

Byron D. Snell, chief engineer, 
Citadel Merchandising Co. Ltd., ap- 
poirited Deputy Machine Tcols Con- 
troller. 

Gauges and cutting tools may no 
longer be purchased from suppliers 
outside of Canada except by permit 
in writing from the Director-General 
f the Gauge and Cutting Tool Pro- 
duction Branch, Dept. of M. &-S. 

Richard H. Graham, field man 
with the livestock branch of the On- 
tario Dept. of Agriculture appointed 
manager, Wartime Food Corpora- 
tion. 

Production of chemicals and al- 
lied products reached a total value 
of $268.5 millions in 1941 as com- 
pared with $193.9 millions in 1940. 

‘Maximum wholesale beef prices to 
have a further seasonal reduction 
averaging one cent a pound, effect- 
ive August 3. 

About 6,000 machining operations 
are required to finish the 600 in- 
dividual pieces of a Canadian anti- 
aircraft gun. 





What We Don’t Do: 


1. Answer enquiries of non-sub- 
scribers. 

2. Answer enquiries on foreign 
securities. 

s. Reply by telephone or telegraph. 

4. Select list of securities; express 
opinions; or make forecasts. 


Address letters to The Financial 


have been subscribed and paid for 
3,280 shares of 8% cumulative pre- 
ferred stock, $100 par value. There 
is also outstanding 2,100 shares of 
common stock of $100 par value. This 
stock was given as a bonus with the 
preferred. The stock is not listed 
on.any exchange and no financial 
statements are published. 


The company has no bank indebt- 
edness and has paid during the first 
six months of this year dividends 
amounting to 3% on the preferred 
stock, 





Alberta Bonds 


What is the present investment 
position of Province. of Alberta 
bonds? 


In common with other Canadian 
provinces the financial affairs of 
Alberta have shown a material im- 
provement during the past two or 
three years. Despite this fact the 
bonds of this province must still be 
classed in the speculative category. 

The province is continuing its pol- 
icy of defaulting on the principal 
of its bonds when they mature and 
is paying only 50% of the coupon 
interest rate. This situation has 
been the cause of a protracted 
series of discussions between the 
province and representatives of the 
bondholders No satisfactory solu- 
tion has yet been worked out. 

A few weeks ago the bondholders 
representatives proposed refunding 
of the province's entire debt on a 
4%. basis. The province thought that 
a lower.coupon rate was justified; 
the difference in opinion could not 
be reconciled and the conversations 
terminated. 


Eine 


Dominion Coal 


Will you be good enough to let 
me know if Dominion Coal Co. 
can maintain the present dividend 
on its preferred stock? 


-_-__— 


Dominion Coal Co.-deferred divi- 


dend payments on its preferred 


Gain of $5.9. Millions 0 
Reported for First Half| 


- Widower With Children 
I am a widower with two ~de- 
isa iw live: in:a 
use and: employ a housekeeper, 
_I will have an income, this year 
of $2,230. 1 pay $120 a year prin: | 
‘cipal on a mortgage’ on my home 


allowances 
entitled to and what we taxes: 
= I pay? ; 

- Because you maintain.a self-con- 
tained domestic establishment in 
which you support a dependent 
child, you are granted the status of a 
hous¢holder or a married man. 

Ss entitles you to the 7% rate 
of normal tax. On’ account of the 
setond child you are entitled to a 
oe ee of $28 from the amount 
“the normal tax payable. Your 


hotieehbiaer status also entitles you. 


to deduct $150 from the amount of 
the graduated tax payable, while 


‘| for the second child you are entitled 
|tga deduction of $80 or $230 in all, 


_ If your housekeeper were related 
to you by blood you would-be able 


to claim married man’s. or house- |>4. 
holder’s status on her account and | Ded 


then to claim ‘a deduction of $28 on 
each child for normal tax and of 
$150 as a householder and $80 for 
each child on graduated tax. 

- Bearing in mind that the amend- 
ments to the income tax act have 
just been passed by parliament and 


that accordingly, no rulings or in- |Is 


terpretation has been. issued. by the 
Income Tax Department,.your taxes 
payable on your 1942 income would 
seem to. be as follows: .. 

Horesa Tax , 





$ 
FOG OE SR Oe ccs ceed vahvaccg eens 156.10 
Less $28 for second child ...,...: 28.00 
Net MOVIMET 1A sins i bahs csaeeee 128.10 
. i Graduated Tax 
Gross {ncoMmie ... ...cccscvecsccece 2,230.00 
Less: Statutory exemption ..... 660.00 


Net taxable income ...:.. eosees 1,570.00 
30°> on first $500 ......... eaee 150,00 
33% on second $500 .,....ceeeeess i 
37% on $570 remaining bdeeeueed 210.90 
Gross graduated tax ......./,.... 525.90 
Has householder status, eadiats 





$150; and $80 for second child 230.00 
Net graduated tax ............... 295.90 
Total normal and graduated taxes 

GV ADIS sis decent cheush cnevcbsr 422.00 
Compulsory savings portion cose 281,00 
Met OCtunl-4OM oo sii os i kK: 211.00 
Setoff against compulsory savings, 

mtge. payment $120 and life in- 

surance premiums $140 ...... 260.00 
Net compulsory savings payable.. ...... 

SabVarenkawe 211.00 


Net total tax payable 


Has Annuities 


What will my approximate in- 
come tax be on my 1942 income. 
I am married with two depend- 
ents; have an earned income of 
around $1,200 and an investment 
income of $1,000, made up of a 
government annuity of $400 and 
another annuity with an insurance 
company of $315, and $285 from’ 


‘| anee compan 


Tnvestments in government bonds, 
and stocks, Is there any surtax 
on’ ‘iny bs 

amount? “I pay $117 annually life. 
insurance premiums. © My annui- 
tes were taken: out in 1938, 


—_—_— 


J¢ your annuity with. the. inaur- 





y is of a'type similar 


set 


to those issued by the Dominion! | 
Government 


you would have mo tax 
to. pay -on éither of. j 
authorities to show them your in- 
surance. annuity contract so- they 
might satisfy themselves: on this 
point.. Both: annuities it is noted 
were taken out in 1938. Annuities 
taken out since June 25, 1940, are 
taxable. 


Pending official rulings by the 
Income Tax Department on the new 
regulations your income taxes for 


1942 ‘would be approximately as 
follows: 








, Normal Tax : ‘ 
Total income .......0.sseeceeese 200.00 
Annuities exempt ..... eqesacces:...vanue 
Subject to normal tax dase 1,485.00 
% RM ine sen yeusse ene 104.00 
ucts $28 for each child ..... 56.00 
Net normal tax ...... Resanee te és 48.00 

Graduated Fax 

TOS MUOUIER os cence seendveon + 2,200.00 
Annuities exempt ........ coscees. 715.8 

Statutory dps ota sesesesecees 660, 
Net taxable income ......sece08- 825.00 
30°> on first $500 ....... ecsecoee 150.00 
33% on ae ‘is | beste 107,00 
Gross graduated tax: ............ 257.00 

married Gaauets “9136; deducts ; 

$80 each child ....4¢. .. 0.005. 310.00 
Net graduated tax payable ee bes fees 

Total. normal and graduated tax { 
POVRRE Fires hs cabaaccevsecs 48.00 
Compulsory savings portion .. 24.00 

Offset insurance premiums of $117 
against compulsory savings, leav- 

ing none payable ............. sdés 
Total due teeeeceeeees aia sake oul * 24.00 
If the income tax authorities will 
allow you to deduct your credits 


under the graduated tax from_your 
normal, tax due you would have no 


00 | tax to pay. As the resolutions stand 


at present, it does. not seem this 
could\be done. But a ruling by the 
department may alter the situation. 
There is no surtex on your invest- 
ment.income. 

* @ s 


Wife’s Insurance 


My wife took out an insurance 
policy before our marriage. I have 
kept this up, paying the premiums 
for her. She now has no income of 
her own. Can I deduct ‘premiums 
on her policy from my compulsory 
savings, in the same way as I can 
deduct premiums on my own 
policy? 


‘ 


While there has been no specific 
ruling on this, presumably you witl 
be allowed to do so. In a case where 
husband and wife were both work- 
ing, however, the wife would be re- 
sponsible for her own insurance 
premiums and the husband would 
not be able to deduct them. j 













You | 
‘might be asked by the dncome tax 


Meese 










TORONTO WINNIPEG 
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Rrecpay > ACCEPTED 


7 oN INVESTMENT 
OPPORTUNITY 
There i is no type of investment qvailatle’t in 
this country which, from the standpoint of — 
|]... ‘security of principal, attractive interest yield 
1 __ and ready marketability, can compare with 
- DOMINION OF CANADA BONDS 


Telephone WAverley 3681 


-Domumion SEcurRITIES 
CORPORATION LIMITED 





VANCOUVER NEW YORK |, ENG. 


"15 King Street West, Toronto 


‘DAA Urata 2 


5+YEAR DEBENTURES ISSUED 















































LONDON, CANADA, 
Established 1870 


its and Debentures (31'Dec., 1941), $12,531,188 


ee to U. S. 

If a Canadian moves to the 
United States to live, to whom does 
he pay income tax for the year in 
which he is partly a resident of 
Canada and partly a resident of 
the United States? 

He should make an income tax 
return fn both countries. The re- 
turn to the Canadian authorities 
would show his total income for the 
year. From the amount of ‘tax pay- 
able he would deduct any tax paid 
the United States. In the United 
States it is understood he would be 
taxahle only on income derived 
from the United States either as 
earnings of as returns on invest- 
ments, He would be wise, however, 
to discuss the whole matter with the 
U. S. income tax authorities. 

< > s 


“Widower With Children 


I am a widower with two de- 
pendent children under 16 yéars 
of age. I live in a house and em- 
ploy a housekeeper. What exemp- 
tions am I entitled to under the 
new regulations? 

As: you live in a self contained 
domestic establishment, you. are 
entitléd, en account of one of the 
children, to the same allowances as 
a married :person. That is, on the 
normal tax you will pay 7%. On ac- 
count of the second child you will 
be allowed a deduction of $28 from 
the amount of normal tax payable. 

On. the graduated tax you are en- 
titled, om account of one child to 
deduct $150 from the amount of tax 
payable, and $80 on account of the 
other. 


The a Tax Period PER AANS 


I understand the personal in- 
come tax returns will now be 
made out in September each year. 

1, Will the return in. Septem- 
ber, 1943, cover the calendar year 


1942 or the 12 months from Sept. 
1, 1942 to Sept. 1, 1943. 

2, If the latter, what about the 
income tax due for the first eight 
‘months of the current year? 


1. The return to be made in Sep- - 
. tember, 1943, will cover the calendar 
year 1942. ‘ . 
. 2, Answer to first enquiry ‘disposes 
of second one. 





SAVE TO WIN 


To meet the demands of war 
we must divert expenditure 
from aaniereen? Par an 
and save. 2: a Savin 
Account wi and put 
Savings on a systematic 
toa Save according to 
plan and have the money 
ready when the government 
calls for it. This Corpora- 
tion has been doing busi- 
ness in Canada since 1855. 


2% on Savin oe 
Deposit Boxes 
ucaesiank 





CANADA 


ENT 
Mortaqage Co i 


Heed Office, 320 Bay St., Terento 
Assets Exceed $66,000,000 ? 











INDUSTRIAL 





LUBRICATION 

























: eae Consolidated Specialties Co, of|stock last fall. This acti 
aaa for your dependents. : jar et who will maintain that | H@milton assumed its present name} taken because the * wdlow-down” 
Select thi y ; ., | in 1941, it formerly having done| strike of the miners seriously cur- 
ae: otetesen’eDl a ct this Company these men act outside the profit| business as the Consolidated Sales | tailed production and in an 
: your Executor. system? Who will deny that their| Book and Wax Paper Company,| operating loss for the year. Cur- 
ie business behavior is determined | Limited. This is a fairly closely held | rently, production is on a greater 
wath MONTREAL by the same principle of achiev. | Company which has been operating | scale and output for the full year) 
e emia | + TRUST COMPANY || ine maximum profits they would! company manufactures, or rather | also, are ti “At 








expected to.increase. At 
Montreal Trust Bufl ding japply if they were persohal! converts paper into ‘waxpaper for|this time it is difficult to say 















cade 4 owners? Who can recognize th pics uses, and is also a manufac- | whether or not net profits will LN O11] omen, 1 N a i : Lig 
etey {ED / t the Ford Motor Co. ; Consald © , - in resuming Vv on DROW’ butt QFriCe > Ti ae a | -_ mivieie OF 


fay get opm lati cee ‘ 


MAD rate & 
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Ices ome DN, MC , 
ARN —a: REFINER REPROLILA,-ONDY — 


REO I ne gE 


ig EB daw tMiitllaind nhl ial: . 
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unlisted are 


The following table is confined prices for listed stocks, meluding curb : 
wr amt are, Wi endear itn Fer und gucatone 


WEEK ENDING AUGUST 3 ae Pee 


[ae 


Range 
1942 {R'te Y"ld 


ve Yad 
HighLow| § % 


ry 
BEBoE 
ee) p= 
Saktot> *.+ 


~ 
¥.sn5ste 
- 
= 
' 
= 
a 


1 
Sane Be 

Sajault & Wi 
B 


4.4)Bk. Can. Nat. .. 
4.3'Bk. Montreal .. 
44/Bk. N. Scotia . 
4.4;Bk. Toronto .. 
Barber Ellis 


ee 
8 
- 


— ee ee 


a 
s 


3 ~ af i 
6 |60c  10/Biltmore Hats .| 
24; . «../Blue Ribbon ../ 
25 [2.50 9.6; Do, pref. .... 
103} @0e  ..|Blue Top Br. A. 
Sj. «| Do. “B” 


-../Brand, Hender.| 


a eas eee 


ba - 

ug. 

H L Cl'se 
181 
1S 

: 163 

100.55 55 55 55 

225; 42 5S 4) 4 

sees] (— Did 16 asked) 

sess| (3 Did 3h asked) 
cess} (— Did 51 asked) 
sees /(11h bid — asked) 

1(1063 bid — asked) 


| 87h 86h 87 
oes-/(112 bid — asked) 
(6 bid — asked) 

eoe-| (33 bid — asked) 
4 41 41 41 4) 
150) 17h 178 17h 37h 
eves (13h bid 14 asked) 
ove-{(111 bid — asked) 
vl — bid — asked) 


50 
+67 
tis 

23 


161 
4i 


28 
11% 
$1.25 


70 
3b 


seer (— bid 22 asked) 


eoee| (102. bid ane 


25/1.35 1.33 1.32 1.32) 
145 140 140 
35/269. 250 250 250 
ee» ((225 bid — asked) 
(6 bid — asked) 38 
| (— bid — asked) | 1.59 
ose+|(.50 bid 100 asked) 
«-..| (14 bid 16 asked) 33 
375: 113 113 11 «#11 ’ 
30)1.50 1.75 1.50 1.75 
ee-| (5 bid — asked) 
50, 64 7 7 7 
oe»-|(109 bid — asked) 
e---| (100 bid 110 asked) 
30; 98 OF OF 9 
oss) (80 bid 86 asked) 
«-../(115 bid — asked) 
549136 1354 128 128 
eve-| (623 bid — asked) 
(6 bid 6) asked) 
(28 bid 3 asked) 
(25 bid 30 asked) 
(9 bid 10 asked) 
(10 bid — asked) 
(3 bid ’ asked) 


143 
38 


eee 
Sees 

seer 
seen 


QUOTATIONS 


Toronto.and Montreal Exchanges - 


z 
aif 


EEE EERE. | = 


i me 
Do. (B) eeeer 
For. Pr. Secs... 
tion Co, 
o«-(Fraser Cos. ... 
Do, Vot, Tr... 


oe 


41) 60c 
611, 5 68 
70 5.50 69 


+ e+ BBu- g- 


ee 
= 


-»-/Halifax Fire .. 
-»»|Ham. Bridge .. 
e+. |Ham, Cot., pf... 
++» Ham, U. Theat. 

eee Do. pref. .... 
w*. iainde Carpet 


ewik Be 
Sa. we z 


eo 


«(Hinde & Dauch 
o+-|Holt Renfrew.. 
«+s|_ Do. pref. .... 
«+.|Honey Dew ... 
ane Smith Pap... 


Lossq 
a 


Sanwseo 


eee . 20% pd.. 
...|Hydro Electric. 
4.8 Imperial Bank. 
..-(Imperial Life.. 
73|50c 5.6) rial Oil .. 
4 ae Pi 


% 


~~ 
wa 


B: 
oe 
ae: Se- *-e o ee: 


Z 


perial Tob. 
Do; pref. 


ea] 


35 


Sagb-cti 
£11 sobs. e 
HEE 


B8roct Se2eTa4 
Eu EEEess.£ks 


ave 
is 


tne 
Sts 


i 


3-738 
EAE 

oat Be = Sel 
LEE ma 


1.0] (— bid 154 asked) 
120) 3h 3138 


38 
«| (— bid 34 asked) 


+| 63 bid 

++.-} ((65 bid 85 asked) 
3. 3 8 

70) 13 


10 46 46 «(46 | 46 
sees} (Th Did 94 asked) 
s.++(-20 Did 1,00 asked 
10167 165 165 165 
sess] (— bid 275 oman) 


3550, 9 9 82 83 
2373/ 103 10 10 104 
wees] (62 Did 74 abked) 


i 


1.40 asked |- 


3 este cue aka 
Ber SeSsessasyFREE 


. 
~ 
ow 


a 
= 
3s. 
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ee 
"3 
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w 
oe 


be 
1 


ak- ESte8 


v2aee 


52 
1.25 
3 


10 
- 
4 


2 
164 


- > Gung 


81] 80: 
12.50 
50 


60c 
7 


147 
281/350. 
siete 
121 6 


124} 
15 


aI? 


80¢ 
| 10¢ 


i 


wats eoa 


== 
+ta- . 
|. ee 


‘oronto Mtge. 
ckett Tob. p. 
in City .... 
Do. pref. «.+- 
Union Gas ....4, 
. 64,Un,. Amuse. A 
80c 6.4; Do. (B) baer 
istill . 
1, pf.| 
pr 


da eek 
Steel ... 130 


mT Hct 


sece"es 
sesiisc 


REEssEEck seks 
83 


TTS8ETS 


i 


i 


cs 
a. 
09 )9 


* 


sco 


ators. 


+ Meee 


Gen, Tr... 


Gi 6k kk 
1 J1,.{8) bid — asked) 
il aad bid — asked) 
1001.15 1.15 1,15. 1.15 
29 "29 29 


(31 bid 5 asked) 
(21 bid — asked) 
4 BHR So 


mea ic Mie 


Mam ee seo ee eae | , 


eo 
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S2usees 
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oe 
-* 


Beeest 3 3 23 
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eo 
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> ae 


anges 


Sel 
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TR ces 
hi 


en, $3 - 


waps 


sgenne 


tf 
eat 


¥ 
So 
Se -ee 
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sence; 


rn 


eae 


ea 


seseebiness 


8 


~ 
* 


332 


ele 
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age 


> 
se 


38e 


cd 
238 


--. 
= 
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Xx met 


en deeeen. 


Empire. 
a 


Be iis 8 


if 


4 
@ 


ge: 
E8877 


3 

z= 

sa3sas% 
Saetcele 


~ 
* 


$32 
mio 
sb,S28 


n2zz 


z3 


: B53 


32: : 


“gegt &E 
ae= 


« 


-_ * -_ 4 wt 
=ss3 


ct 


iis. 32 


EE 


= 
ya, 
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. 


et 


“alk 


38 


ea 


Bop biapeshaueleoppepr sues! 


Shs Sas GBs 


ee 


FF 


3 
E 


. 
= 
ad 


os 


ee 


ei% 


sedssesecedé 


» 


$82385559883535: 


gRERESEREREEE 


SEEERETgIER : 
éiassddgtsdadssddsesss 
323333853 
233 
eBags 


> 
aw 
i 
= 
= 


2 Feb. ’43 
24, Jan, '46 
3 44 
‘3 Dec. °50 
3 Jan. '59 
"44 "51 
*44 Feb. 56 
44 July ‘57 
3 Feb. '53 
42 June ’55 


' 


Aug. 4, 1942 
Industrials: 


saS585835 


$3 
S35853 


5 
82 
+o 


3 
- 
. 
= 


95, 3.16 


minion Guarant'd Bonds 
Nat'l. Railways: . 


it 


Eee 
SbaE 
ofsars? sauee 
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Seeds 


ee - 
z 
bees y 
de 
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5 


f 
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ik 
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et: 
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asee 


ste 
B22 aye 
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aege? 
~SSSgEs 
seSeaz 
eoges 
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#2" Sesdss 
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BSasis2e Eee aS: Ez: 
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33 ESSaaz 
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er ammeeeseree< ° 
PP ee 
geese 

x 5s = 
. vesneeewerrrt* 
i > eee 


_ BEBE 
Saka 
BE 


BES 
#é 
(4 
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seepbeepecee 
> 
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‘OBdepe 
ESaeEE 


3g 
3 Sdeddedeess seddee 


oF eed 
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yi 


25 &; 
Se 


aE 
5 
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eee ee ee aa ee 
a 4-4-3 3 ‘Sa" 
bi 


=BE8= 

RREES 
suse 
8 


*-Payable Can., N.Y. an 
&. per ergeen se call dats 
giving lowest possible yj 
cPayable Can. & NY: ~~ 
Payable 


fategeoog 
ERREEEES 


: 


= 


+ 


i 


Interest bei 
paid at 50% of coupon rate, 
minimum rate 2%. e-Call. 
_- a premium. +¢-N.y, 

. Iculated to 1956 
avetage maturity. ¢-Cajj. 
able on or after earliest ma. 
turity shown and payable at 
maturity at. 101. 


99 
1.89 


7 


ba] 


rince Edward Island: 

4 Mar. 54 1014 103 3.63 
bec: ha 

a. 47 «(981 

34 Mar. '48 983 © 

33 Mar. "59 98) 


994 3.15 
992 3.30 
994 


i eesdasevoeees eer 
 Geteagodeseeen 
pureed reeeree 
eeestoeee 31 


: wtaepenners 
Unlisted Stocks wees 33 
(Furnished by Plaxton, Cherry & McDonnell, Toronto) ee 


Bid Ask. Bid 
an 1 Insurance Stocks: 
362 
50 


HES 
nee 


Kingst. Ship., c. 
Loblaw, Inc., ¢. 

Ont. P. c. 
M’row Screw, p. 


aedewerecere 


. eee 
‘Develop. eer 
. 


eee eneerre 


i 


“te 


i 


.../Viau Bisc. «... 
10.2; Do. pref. ....| 


WY, 2 


11.4|Wabasso Cot. .. 
9.3 Walker-Good, . 
5.3] Do. pref. .... : 
+=: ee eee Br, *100/1.10-1.10 1.10 1.10 

+.-[W. Moot, Pr. p. +++-|(135 bid — asked) 
.--|West, C. Flour. ons (— bid 1,50 asked) 

co : Bead 130/26 2% «28 

10.2;\West Grocers.. «| (— bid 60 asked) 
6:3| Do, pref. .... 

..-/W’minster Pap. 


eves) (— bid — asked) . 
esos] (47 bid — asked) 


--| (21 bid — asked) 
| 10 103 92 10 
48 45 43 43 
(61 bid,— asked) 
(90 bid — asked) 
15 15 144 15 
| 134 14 


75 


3 
POOR cs tae 


segs 


201/1.30 6.2\Brant, Cord. pf.) fe 

6 | razilian Tr. ..| . wp ITE) arp : See 
& Distil. .| a 4 * “105 a3 j 

3 a . oo-+|(254 bid 35 asked) 

45 «+-|Inter’c Coal ... @eee 
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Hugh PaP .01j . 
Kirk Gate .. 
Kir Town .04 
Lacoma 003 . 
O04 


Lake Gen .00 . 


Lw Pete .12 . 
Magnet C 3 


Wesley 002 .018 
Magnet L .07 ¥ David'’n .17 .18 


Corporation Bonds (Cont'd) 


*Mtrl. Drydocks. 6 83, 86, 84 
Montreal Apts. . 4 50 
1014 

8&2 

Bid Asked Bid Do iz - 7  .. in. Theat., p. $1.25 


Inter. Nickel, c. .. 150c 
ddison 3 


21. 5% 
2 2 6 Den Sead eh TAS | 160 bid 1 
e+e+/(173 bid 20 asked) 235 2.9| Do. pref. ¢ ‘ (a Bide ear sDo., B ....... 3% 
Bees 
sees 


Gt. Lakes Pwr.. 4) 


*Int, ee ro-i * ve 
aInter. oo $ 
L, St. Law. Pwr. 6 - 


BRsusssssnzsseskessi 


ie 


3338 
ae 
:: Segi: Be 


2: ; 
E 
& 


———— ae 
. 


3 


a saa nee 10 e+. {Muirheads ., .. 
| i ir seen 
see+| (= bid 52, asked) sa sa 
ess-| (82 bid 10 asked) 
eeee (1.50 bid — asked) 
eece 
@eer 
Sab 


_ 


(.10 bid .25 asked) 
(2 bid 4 asked) 


eS3S a0Bw0 
~ 
Sess Se fa 
—= 
S 


43\Carnation, jfd.. 
--«{Catelli Food ... 


- 


E 


Hi 


sseeeseeckeessecssceeeshess: 


a est ye icy PTS Me 
BeSSSSssRslusa 


cEge 


2228 
: g882: 
EE 


Ser 


Ssusssnceusegene 


~~ 


N, 0 


8.3\Nat. Breweries. 
De. | 


3. 
sz 
s 
= 


see 
- 
: 


en aes Pr. 4 
Mtl. L. H. & Pr. 3) 


ees 
. 

. 

. 


175; 24 24 


es 
i 


° c 
4.7| ake’ Sctvees OLS 
$ 


...|Nat, Grocers .. 


Bnu8S 
ical adialie 


4Payable in Can. or U. K. 
1 65 26 : 


1: 06 =.02 
No 17.50 10.37 
02 


eee-| (— bid .05 asked) 
e+. |1,05 bid 1.15 asked) 
125) 6 6 6 6 
200'2:25 2.12 2.12 212 
” esse] (64 bid 64 asked) 
ese} (34 bid 44 asked) 


Municipal Bonds 
Aug. 4, 1942 
Bid 


2beor. es 
. v0 3 wre Bi 


(94 bid 93 asxed) 
(.01 bid .03 asked) 


sai 


(73 bid 80 asked) 
“H MH HM 


Seun Buna 


butte 


(2 bid 3 asked) 


$ 


Senseo uz “> 


eies 
eer? ‘ 
.6| Do. pref. sis. e++-}(107 bid — asked) 
5.6 Ogilvie Flour ,. ita 18, 183 18 18 
4.6) Do, pret, eeee pees 1513 bid hesupad asked 
4.6/Ontario Loan ..| @...-/106 bid 100 asked 
«--/Ont. Silknit ... eoe+| (— bid 2 asked) 
Do. eoe+|(308 bid 38 asked) 
eeos| (7 bid — asked) 
aeer, (74 bid 10 asked) 
110 bid-115 askéd 
(.50 bid — asked) 


2: 
Ese, 
grezEy 


Do. pref. 


o%- 


% 
tHalifax ... 5 
Hamilton . 5 
Montreal .. 5 
Ottawa ... 4% 
tQue pe 
Saint John 5 
tToronto .., 44% 
+Vancouver, 5 
Winnipeg . ‘5 

tPayable Can. & N.Y. 


Do., B ...... 43 
= Shaw: Wk Fig 
Ge: =.; 


114.00 
93.00 


eae 


Rand, c. }20c 
sesee $91.12% 
80c 


38 
ow 
ea 


i 
1.55 

-  ee-{Cons,” doe 
76 13.50 ...'Cons. Sand, pf.. 
34 [141.50 7.3\Cons, Smelt... | 34 
109 | &  1.3\Consumers’ Gas| 82\114 114 109 110 
50 [5.25 ...jCorr. P. Box, p.j eeee| (57 bid 65 asked) 
18 |1,20+-15¢ 6|\Cosmos Imp. | eee ((228 bid — asked) 


452.50 2.45 


No 3,00 2. 2. 
os es (.01¢ bid .024 asked) 
- Bis ks 


17ers 
2 
* 


Be Sk Reinet oad i AE TR DN AR ART te RES 
ry 
_ hee 
we s OO 
Fe ete 


3 
z 


soUssssssssssiisesdsessessksssagsssseg 


. EE 


Industrial an@ Realty Issues: 


‘33 58 
‘53 
‘55 


20| 2 » 9.7\Crown Cork .. ose /(203 bid — asked) 
1.25} .  ...|\Crown Dom Oil] ..,.|(1.25 bid — asked) 
371 3 0.8|\Crow’s N. Coal | —_«...| (27 bid 28) asked) 
354. b Aircraft ..J 100; .40 40 40 .40 


D, E ° 


Fre. Aj (@ bid 10 asked) 
asked 


~ 
7 
~RSse 
8 
eePoerrw ,4e 


ee 


oo 
28328 
we: 
22: 3-3 
8 


Ezigizt gre 


— 


ages. sane 
HE 


= 
- 


&8s 
— QO 


aaa 
ei Os 
_-_ . 


Hi 


» 


54. 
(014 bid "024 asked) 46 
onal 2,000 ~~ .07; .074 07} .074 48 


*S1 
» "50 


Investment Trusts 
Bid 
1.78 
oe 


aon 
150}. 


~~ 


ad & 
| Do. @® 
de 


Sf soot 
76 |74+3.50a 81; Do. pref. 
5 ‘ ‘ Disher Steel 


i 


Asked 
1.95 
4.35 


polite 


eee Funds .. 


8=S838F 


: peas: 2: 8,822 
8 


«. [Pacific le . 
Siren uae. " 


2. 
Sue &: 
* Corp. pe erecgccececes > 


aine Five me os me Be 5 nz 
aseesekesasssecccabazesekssseieks 


se23! 


ea 
i 


. 


223s8 
sReskeess 


shgaes 
ane: 
Cue 0 See 
Zee 
Sse 


belt 


an 


ww 
ww 
org 
Sears 


Cochenour Willans 


Net Shows Increase 


Earnings of 13.66 cents per share, 
an increase of about 44%, are esti- 
mated by Cochenour Willans Gold 
Mines, Ltd., for the fiscal year end- 
ed May 31, in a letter to sharehold- 
ers accompanying a recent dividend 
cheque. Per share earnings the pre- 
vious year were 9.5 cents. The com- 

*s annual report is to appear 
shortly. 

Several t ore exposures, 
many of them exceptionally rich. 
are reported as a ‘result of recent 
exploratory and development work. 
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Ore milled by 58 Ontario gold- 
mining companies dropped 9.34% 
in the:six months ended June 30 
as compared with ore milled in 
the first half of 1941. Gold produc- 
tion dropped 11.43%, silver. pro- 
duction was off 16.27%, and total 
value of Ontario’s bullion output 
was down by 11.43%. 

These figures were released by 
Hon. Robert Laurier, Ontario 
Minister of Mines, in the Mines 
Department's monthly gold ‘min- 
ing bulletin for June. The bulle- 
tin covers individual mine pro~- 


duction figures for the first six; 


months of 1942, and gives collec- 
tive figures to June. 

In the course of the first six 
months of the current year, the 
gold mines milled 5,554,565 tons 
of ore and recovered therefrom 
1,397,481 ounces of gold and 218,- 
971 ounces of silver. These to- 


gether had a value of $53,896,532. | 


In the first half of 1941, Ontario 
mines -milled 6,127,351 tons of ore, 
recovered 1,577,902 ounces of gold, 
and 261,531 ounces of silver. 

Part of the decrease resulted 
from. the fact that five mines 
closed down in the period. Sachigo 
in the Patricia District and St. 
Anthony in the Thunder Bay dis- 
trict closed down in January. In 


the Porcupine area, Faymar re-. 


ported a mill clean-up in May and. 
Nakodas closed down at the end 
of May. At Kirkland Lake, Golden 
Gate’ closed down, also. 

‘The drop in production was con- 
sistent throughout both the three 
months periods in the year so far. 
Considerably reduced production 
was registered in the first quarter 
as compared with the first quarter 
production in 1941, Difficulty in 
obtaining supplies was given as 


“ 


Comparison in Output 
' > ‘production by fields in the first six months of 1942 is compared with 
predeertian, fe ee ee ca aen ir the following table: — 


Field. 


Porcupine ... 
Kirkland Lake eeeeeeeee 
Larder Lake eeeseeeeere 
Matachewan eeeeeeeeoee: 
Sudbury .....csccccses 
Thunder Bay ....: 

Kenora and Rainy River 
Patricia ............. on 


eseeeeerenee 


the main reason for the drop. 

. Mr, Laurier, reporting results in 
that period, pointed out that the 
decrease did not necessarily mean 
Ontario gold fields were decadent. 
Many gold mines could have been 
added to the production list, he 
said, but “gold mining has no 
priority rating and therefore those 
new mines must necessarily wait 
until the end of the. war before 
they can be brought into pro- 
duction.” 

In the first six months this year, 
Kirkland Lake belt was the hard- 
est hit, according to the depart- 
ment’s figures, production value 
being $10,252,646 against $15,493,- 
069 in the first six months of 1941. 
The Porcupine area was. steadier, 
producing $26,955,808 in the first 


7,139,358 5,804,967 
half this year compared with,$27,- 
729,980 in the first half last year. 
Larder Lake area ‘gained, produc- 
ing $4,283,104 this year, compared 
with $3,636,403 in the ‘first six 
months last year. 

Production in June, the most 
recent of this year’s first six 
months, failed to indicate that 
any change ip trend was in the 
raaking. The mines milled 5.35% 
less ore than they did in May. The 
gold they recovered was less by 
5.09% than the gold recovered in 
May.” Though the grade of ore 
milled was, on an average, a shade 
higher’ than that milled in May 
(it was $9.71 in June, $9.69 in May) 
daily average production in June, 
$299,504, fell short of that in May 
when it was $305,564. 


Tons milled, value of production and bullion output. each month in 
the first half of 1941.and 1942 are shown in.the following tabulation: 


January... 
February . 
March..... 
April ..... 
May eeneee 
June ..... 


Grand total 


Mining Concentrates 


Hayes Cadillac shareholders have 
beén informed that the company, 
which sold its Larder Lake property 
last fall to pay debts, has purchased 
in - Louvicourt, 


ebec. ~ 2K 
Considerable* surface exploration, 
states S. F. Hayes, Hayes-Cadillac 
president, has been carried on on 


, thé new property under the .super- 


vision of J. P. Norrie, who reports 
eae. There are _ indications 
tha 


} 


has been fairly satisfactory of late, 
the directors say. 

The 580 raise from the Prident 500- 
ft. level to Prident 400-ft. level has 
been completed. The 630 raise to 
connect up the 600-ft. level has been 
started and fimbered, and the 930 
raise. from the long crosscut from 
the. Privateer to the Prident 600-ft. 
level is well. under way. 

ca oe a 


The Lucky Jim property which, 


tungsten ore may also be/|ajong with other assets, was. taken 


found. “In addition to-paying debts, 
sale of the Larder Lake. property 
permitted distribution of a bonus of 
stock of Winchester Larder Mines, 
Ltd. 


God’s Lake Gola Mines reports 
operating profit for the quarter end- 
ed June 30, 1942, of $12,359, up from 

. $7,104 in the preceding quarter, 
This brings total for the first.six 
months . of. 1942 to $20,063 in con- 
trast to $96,453 in the like period of 
1941. 

During the June quarter of 1942, 
production totalled $161,166 from 
18,516 tons milled, an average recov- 
ery of $8.70 per ton. Operating costs 
were $148,807 and operating profit 
$12,359. ’ 

In the preceding quarter, output 
was valued at $170,307 from 17,620 
tons milled, an average of $9.66 per 
ton. Operating costs totalled $162,- 
604, to leave operating profit of 
$7,704. 


» ” * 


Privateer Mine 


over by Sheep Creek Mines last year, 
in the name of a wholly owned 
subsidiary, Zincton Mines, Ltd., is 
back in production again. Sheep 
Creek’s annual report shows that 
from 71,350 tons milled during the 
fiscal year-ended May 31, Zincton 
realized a net profit of $65,043 after 
all costs-including provision for de- 
preciation, . depletion, and taxes. 
Bulk of the ore came from No. 10 
ore body, which was extended by 
diamond drilling and drifting to the 
bottom level, No. 9, fora total length 
of 1,500 ft. Ore reserves were in- 
creased from 127,000 ‘to 201,210 tons 
“reasonably assured.” There is also 
an indicated 57,400 tons of probable 
ore. Grade is estimated at $12,5% 
zinc. 
ee * * 

McWatters. Gold Mines- reports a 
sharp drop in production in. the 
three months ended June 30. Total 
recovery from. 11,384 tons milled 
was $75,952 against $96,750 from 11,- 
632 tons in the -first quarter, .Op- 
erating profit before taxes, deprecia- 
tion, and deferre€a development 


development, | charges amounted to $11,372 in the 


though delayed somewhat by two/| second quarter against $14,142 in the 


breakdowns of the Prident hoist, | first. 


Average recovery was: $6.41 


U, S. Makes Restrictions 
On Civilian Use of Silver 


Now an essential war metal re- 
placing tin and copper in several 
fields, silver is to be restricted as to 


trical conductors, and certain church 


goods. ‘ 
Until.the order is effective, manu- 


civilian use in the United States. | facturers now making articles on 
Such restrictions apply principally | the restricted list are limited either 


to “foreign” silver, the supply of 
which will be directed into essential 
production. 


Deoniestic silver is.not affected by 
a recent order issued by the Direc- 
tor General of Operations in Wash- 
ington ‘uriless.produced before July 
1, 1939, or unless it is secondary 
silver producer and sold by a pro- 
cessor since then. 


‘The order becomes effective Oct. 
Certain limitations are already 
‘enforced. 


After Oct 1, except to fill orders 
of A-3 priority or higher, no foreign 
silver may be used in the manufac- 
ture of silverware, watch cases, 
jewellery, badges, insignia, slide 
fasteners, hooks and eyes, buttons 
and snaps, ures for containers, 
pens and pencils, toilet sets and pic- 
ture frames, musical instruments, 
unnecessary electroplating, silver- 
clad metal insulated wire for elec- 


to one twelfth of the aggregate 
weight used in 1941, or to one 
sixth the weight used in the first 
half of. 1942. : 

The order does not apply. to gov- 
ernment agencies in the States, nor 
does it prohibit: the:purchase of do- 
mestic silver: by private users. 

Silver has been found peculiarly 

useful in silver brazing, in engine 
bearings, and for non-corrosive ma- 
chinery parts. Silver brazing has 
been found to be a highly satisfac- 
tory method of joining dissimilar 
metals; requires less time than 
methods using tin solders, and lends 
itself admirably to mass preduc- 
tion. Such brazing often stands up 
much better under subsequent vib- 
ration. 
_ A survey last March showed that 
in one way or another ‘silver-braz- 
ing or silver soldering was being 
employed in about 40% of the major 
items rolling off Canada’s produc- 
tion lines. 


CANADIAN | 
OIL ROYALTIES | 


BOUGHT — SOLD'— QUOTED 


Tons 
Milled $ 
897,783 


1 
Value Gold 
oz. 
219,704 


Silver 
oz. 


8,479,013 27,877 


940,431 
969,714 
$43,667 
925,314 


8,067,233 
9,607,621 
9,285,052 
9,472,480 
8,985,133 


209,216 - 
249,138 
240 
245,590 
233,065 — 


36,368 


37,892 
' 41,506 
32,921 


42,407 © 


5,554,565 


53,896,532 .1,397,481 218,971 
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INVESTMENTS 


The turrent labor problem doesn’t 
involve the working miners alone. 
Top men join the services, too, and 
replacing them is much more diffi- 
cult.- ; ; 


Privateer Mine in British Colum- 
bia however, has been lucky. The 
mine manager there, NE. McCon- 
neil; is leaving in-‘about two months’ 


against $8.49, operating cost per ton 
$5.41 against $6.64.. Ottawa officials 
are reported to be examining'a dis- 
covery of scheelite (tungsten ore) 
on the 400-ft. level. The deposit is 
said to be 50 ft. in length and of a 
good width. 
of . + 

Reports that Washington is hand- 
ing out $5,000. to $20,000 grubstakes 
to prospéctors for thé asking, appea 
to be greatly exaggerated. - 

Advice from Canada’s War Metals 
Advisory Committee is to the effect 
that while some money has been ad- 
vanced by the U.S. government for 
prospecting—and also. for :explora- 
tion—the: -advances -were on a 
straight basis against collateral. 


No free money is going in Canada, 
either, it is stated. 


* * * 


Leitch Gold Mines, Ltd. second 
quarter production this year gave 
the highest average recovery in the 
history of the mine~-$32.89 per ton. 
Tonnage was somewhat lower than 
in the first quarter. - Quarterly re- 
sults follow: 

Re- Aver. 
Tons covery per ton 
Milled = $ 

7,590 249,685 32.89 
231,524 29.91 
239,317 . 30.86 
221,109 29.18 
216,566 . 27.55 


2nd quarter, 1942 .. 
ist quarter, 1942 .. 
4th quarter, 1941 .. 
3rd quarter, 1941 .. 
2nd quarter, 1941 .. 


In the first quarter of 1942, theré 
was difficulty in maintaining ton- 
nage but the ore drawn from stopes 
in the ordinary way was better than 
average grade. The drop in second 
quarter grade is considered tempor+ 


Two lengths of ore—one. 80 ft., 
the other 30 ft—were opened up on 
the third level. They were reached 
in a long drift being driven north 
from No. 1 shaft. Values were avér- 
age. On the fifth level the vein was 
strong and values good both north 
and south of the shaft, but interfer- 
ence by diorite dykes cut stope ton- 
nage somewhat. ; 


Accumulate Earnings 

Mr. Thompson reported that at 
the beginning. of the year it was 
foreseen that greater liquid re- 
sources would be required if Jason 
was to withstand the impact of in- 
creasing pressure, and it was de- 
cided to let earnings accumulate so 
hat any ordinary contingency 

ight be met, 

“It should be apparent,” he said, 
“that in order to reap the greatest 
returns—which will only be de- 
layed—there must be resources in 
hand with which to preserve the 
rich assets of your property.” 

Operating Statement 
Periods Ended June 30, 1942 
3 mos. — 


162,323 
ting'costs . ‘103,579 
eae 126,585 
Tens mil 21,726 
Aver. tons daily ...... 116 120 
Recovery per ton $15.32 $16.42 
*Before taxes, depreciation and pre- 
roduction write-off. 
erking capital at June 30, 1942—$230,630 


time’ to join the Royal Canadian 
Engineers, ‘ 

Declaring that Canada wiil be the 
gainer, the Privateer’s directors are 
at the same time fully satisfied that 
they have a man who can ably. take 
Mr. McConnell’s place for the dur- 
ation—Harry Hewat.; For a long 
time he was mme foreman at Island 
Mountain before he came to Pri- 
vateer several years ago. 


4 
* * 


At Beattie Gold mine, the long 
exploratory crosscut to the east. on 
the 6th level is now within 500 ft. 
of the heading being driven from 
the Dumico shaft. The crosscut, 
which is to be driven a total.distance 
of: 10,000 ft., will permit transyerse 
and angular drilling of the contact 
zone, where geological conditions 
are similar to those where the main 
ore bodies occur. Initial drilling, it is 
reported, has brought encouraging 
results: 

w Me 7 

Canadian Malartic Gold Mines 
Ltd.’ is adopting a ‘policy of maifi- 
taining production from the mm 

| main ore bodies above. the 5th 
it is reported, and to cope wi 
current scarcity of skilled . 
mine exploration and developmel 
will'be reduced to a minimum. for 
the time being. Bee 

In recent years Malartic, pursuing 
a policy of aggressive mine develop- 
ment, has been successful in block- 
ing out a large tonnage of relatively 
low-grade ore. Milling facilities 
were increased from 700 tons to 1,000 


tons daily. Ore reserves at the first |. 


of ‘the year were estimated to be 
1,823,500 tons averaging 0.131 oz. 


cg ” * 

At O’Brien Gold Mines Lid. a 
-four-level drift attack has resulted 
in disclosure of ore-structure ex- 
tensions of over 225 ft. on No. 4 nar- 


row blue-quartz, vein. Grade is gen-- 


erally above mine average, and 
there’ are said to be interesting 
showings of coarse visible gold. 
Preparations for vertical work are 
now being made, : 


Oil Royalties 


Producing Wells — Prices and Payments 


Aug. 
daily 
allow. 


Ace No. 1 gross 543 
Alta. Oil Inc. No. 1 gr... 80 
Do., No. 1 net ., 86 
» Do.,: No.2 Or. sacecis. Sal 
Do,, No. 2 net 522 
Allied No. 1 pid. ....... 100 
Arrow No. 1 net 150 
Do., No. 2 net 
Atlas No, l-net pfd. .... 110 
Atlas-Br. D. No. 2 pfd. . 
D. & D. net pid. ...  .:. 
Drill. & Prod. No. 3 p. .. 
East Crest No. 5 
Independent ‘No. 1 p.... 
Do., No. 1 gr. 
Major Oil No. 1 pfd. ... 
.» No. 1 gr. 
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Do., No. 2 gr. 
Renown No. 1 pfd. ..., 
Sunset No. 1 gr.-........ 

Do., No. 2 gr. pe sats 
Twin Valley No. 1 gr... 157 
Vulcan owes ORs! S35 ici 100 

» ne 
Winalta No. id. 


160 
110 
110 


39.57 
73.15 
72.80 


June 
pay. ' 


1% 


241.87 
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coon. 96 54.40 
tApproximately 20% below dealer's bid prices usually. 


Drilling Wells is 

Drilling Offering 
price 
per 1% ~ 
*$4 


S200 


Atlas Br. Dom., No. 3 
Bonaventure, aa ¥ 
Major Oil, ‘ 
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rigging-up at i 

Solomon Creek. h she Ja 

pet Park area west of Edmonton. 
Shell- Norman’ No.’ 1, She's 

Jumping Pound test, was spudded in 

Jate last Friday and by Monday was 

drilling below 100 ft. with surface 


pipe slated to be run later in the 


week around 600 ft. The key well, 
testing what is believed. to be a 
northwest extension of the Turner 
Valley Madison limestone body, is 
located about 23 miles north and 
west of Turner Valley’s current most 
northerly oil producers, 
s 


Objective 7,700 Ft. 

According to a cross-section of the 
Jumping Pound structure, drawn up 
in 1940 by Dr. G. S. Hurle of the 
Dominion Geological Survey, the 
Shell test is located on the west 
flank of the presumed Jumping 
Pound Madison uplift, and may 
reach its limestone objective around 
7,700, ft. : 

Shell, ip association with the R. A. 
Brown interests, holds leases and 
reservations in the Jumping Pound 
area exceeding 100,000 acres. Drill- 
ing is financed entirely by Shell. 
Rabson Oil Co. (a\ Brown group 
company whose issued shares are 
held -60% by Federated Petroleums, 
10% by Brown. Oil Corp., 2% by 
British Trans-Canada Oils, and 28% 
by private interests) participates in 
a division of any net production. - 

A derrick is now being erected at 
Shell Exploration’s test on the Solo- 
mon Creek anticline in the entrance 
area west of Edmonton, and spud- 
ding in with the rotary rig last used 
at the Shell-Chinook Castor test is 
slated for the near future. A drill- 
ing permit for the test, to be drilled 
as Shell Solomon Creek No. 1, was 
taken out this week. The well is on 
unsurveyed territory about 12 miles 
north of the “ghost town” of Brule. 
The Shell group holds a lease on 
1,360 acres surrounding vhe well, 
and a reservation at present on a 
further 120,000 acres, of which 
around 65,000 acres will likely be 
retained. : 


Okalita Makes Plans 

Provided the Dominion Govern- 
ment grants income tax concessions 
(now being negotiated), Okalta Oils 
Ltd. plans to seek the limestone on 
the Stony Indian Reserve, 45 miles 
west of Calgary. Plans cail for deep- 
er drilling at the Sinclair-Morley- 
Norcon No. 1 well, which was sus- 
pended at 1,515 ft: in 1928, after 
encountering water in the Upper 
Blairmore. formation. The «hole 


is reported in fairly good. shape, | 


with casing set tod .1,182' ft. Madi- 
son limestone is looked . for 
around 2,750 ft. Okalta Oils ‘has ac- 
quired 14,294 -acres on ‘the Stony 

rve, including about 5,000 acres 


»)of Hector-Qils holdings, containing 
the well-site. 


es; * ¢e 
” Drilling permits have been issued 
for Pan-American No; 1, to be drill- 
ed by Pan-American  Petroleums 
(represented by W. V. McKinnon of 
Calgary) gbout 24 miles Mvest of 
Coutts just north of the Alberta- 
Montana Border. Drilling permit has 
also been issued for a new test in 
the Vermilion Field, Pioneer No. 1. 
. os & ‘ 

National Vulcan -Test 

National , Petroleums, Ltd., .and 
Vulcan Oils; Ltd., are drafting plans 
for their initial joint test in the 
North Turner Valley Extension. 
Probable location for the first well, 
National-Vulcan No. 1, is quarter of 
a mile west of the large Home Mil- 
larville No. 11 producer and. the 
same distance south of Major Oil In- 
vestments No, 6, ‘ 
. Drilling. permits. were issued this 
week for three new Turner Valley 
tests, all‘in North Turner Valley. 
The three new sites are:. Calmont- 
Millarville No. 2 Royalite-Lowery 
No. 1, and Royalite No, 68. ¢. 

Two large new producers in the 
North; Extension area make their 
debut on the allotment schedule for 
August. Major Oil Investments No. 7, 
with a temporary quota of 649 bbis., 
takes its place es fourth largest well 
in the field. Foothills No. 10, with a 
temporary quota of 513 bbls., be- 
comes tenth largest well in the field. 


« * * 


Quotas Compared 
Following is a comparative report 
of some of the top-ranking wells 
under the August schedule; show- 
ing their daily quotas for the 
months of July and’ August. The 
symbol * indicates temporary quota. 
Well: July Aug. 
Major Oil Investments 3 840 9835 
Atlas-British Domin, 2. 699 676 
Foothills 12 724 661 
Major Oil Investments 7 649* 
Home Millarville 2 .».. 
Major Oil Investments 2 
Home Millarville 11 .. 
Ace Royalties Ltd. 1 .. 538 
Alberta Oil Incomes 2 .. » 516 
Foothills No. 10 
Home Miliarville 7 .... 
Major Oil Investments 9 
Northwest Hudson Bay 
Home Millarville 1 .... 
Miracle Royalties 1 .... 
Foothills 7 
Southwest Pete 6 ...... 
Drillers & Producers 2 
Northwest Hudson Bay 5 
Pacific Pete 5 . 
Royalite 63 .......... 
Miracle Royalties 2... , 
Major Oil Investments 4. 
Anglo Canadian 7 .... 
Lion. RYO. eer 5 3, 
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Home 

Royalite 48 
Independent Roy. 1 .... 
Royalite 47 Scihacs ok ead 
Home Millarville 4 esas 
Foothills" 
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Confirms Cardium | 


Northwest-Priddis No. 1, the vital |» 
Northwest Company test on the}. 


Priddis anticline flanking the North | 
has confirmed the Cardium sand | 


marker at 4,795 ft. Drilling is now. 
proceeding below 5,000 ft. The offi- 
cial estimate on depth to the Madi- 
son limestone objective is now 

Given a further 1,000 gallons of’ 
acid to the lower porous zone at the 
week end, Major Oil Investments 
No. 8 was kicked off at 7 p.m. Aug. 
1, returned the 1,050 bbls. of input 
oil by 11.30 p.m. and, in the follow- 
ing eight hours, flushed 905 bbls. of 
new clean oil through the casing 
under its own power) with gas-oil 
ratio about 2,800 cu. ft. per bbl. In 
24 hours ended 8 a.m., Aug. 3, the 
well ‘produced a further 1 bbls., 
under open flow until 9.50 p.m. Aug. 
2, and pinched in after that time. 
To date, 3,500 gallons of acid has 
been applied. The heavy flush yield 
leaves no doubt but that the well is 
a better than average producer. 
Judging from the present gas-oil 
ratio, however} the well is likely to 
receive an allowable in the Major 
No. 4 and the Foothills No, 11 class. 

Home Millarville No. 10, which. in 
its last reported run made 1,868 bbls. 
in 11% hours (868 bbls. input oil, 
1,100 bbls. new oil), is now on pro- 
duction test preparatory to determi- 
nation of allowable. Gas-oil ratio at 
last report was about 1,200 cu. ft. per 
bbl. Indications are that this well 


will receive an allotment in excess. 


of 500 bbls. daily. 


Inco Pays 100th 
Dividend Soon 


International Nickel Co. of Can- 
ada will pay its 100th dividend on 
common stock Sept. 3. The regu- 
lar quarterly dividend, it has been 
declared, is payable inf U. S. funds 
to shareholders of record Aug. 31. 
This will bring the. total: of: divi- 
dends paid by ‘Inco since its 
inception in 1906 to $381,978,014., 


. I ty pewriterse—no 


Shas aiid ee ypewriter ie a Royal. Now that there are so 


; . few new office ’ 


available for general use, it’s 


good to have a Royal — built to stand up for long years 


of hard usage.” 


Yes—and Royal’s Life 


Extension Plan for typewriters 


makes it easy to insure extra years of trouble-free service. We 


put your present typewri 


Your Royal Dealer is a specialist 
in the care and maintenance of 
typewriters. Ask him for @ copy 
of this little folder explaining 
Royal's Life Extension Plans for -: 
typewriters ... or mail the coupon 
Sor your free copy. 


ter in perfect running order. Then, 


under a Maintenance or Service 
Contract, issued by us or any 
authorized * Royal “Dealer, we 
keep it that way and replace 
unserviceable worn parts (except 
rubber parts). 

We will welcome your inquiry, 


ROYAL 


STANDARD and PORTABLE 


‘TYPEWRITERS 


* Made in Canada ; 
by Canadians ¢ for Canadians 


| ROYAL TYPEWRITER COMPANY, LTD., 


pt. 
Head Office and Faetory, 
i 7035 Park Ave., Montreal. 


Len me about Royal's Life Extension Pian for 


igation, of course. 
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Soe | 
Fo Readers Who Buy 
The Post Each Week 


- From Their Newsdealer 


\ 


Cutting down of trucking schedules to save gas and tires 
handicaps prompt deliveries of The Financial Post to 
news dealers in some parts of Canada. 


‘a 


: ‘Some dealers have no-remedy for this, but efforts are 
being made at readjustment, so as to ensure delivery 
of The Financial Post on the same day: as previously. 


Check first with your newsdealer. If it definitely appears 
_ Impossible to avoid delay, you may want to arrange 
to have the paper delivered by mail. Then it will arrive 
at the same time it:formerly did at the news dealer's. 


The cost is practically the same — five dollars for a year 
— and you will get The Post every week on time. 


. 


Fill out the coupon below and hand it to 


your ’ 


news dealer with $5 for a year’s subscription 
($2.50 ‘for 6 months) and he will be glad: to 


arrange for you to 
Or ~ subscriptions 


UNIVERSITY 
AVENUE 


get The Post regularly by mail. 
may be sent direct to: 


‘ THE FINANCIAL POST, “ TORONTO, ONT. 
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Order for THE FINANCIAL POST, Toronto 
Please have The Financial Post sent to me by MAIL, for: 


‘Neme 


’ ; 


. 


ONE YEAR oes... $5.00 
SIX MONTHS 6.002.222... $2505 
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See eeestedbewesrereereseae® 


m for new subscriptions will be paid if 


roug 1 your regular subscription agency. 
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p steel output is being | Bureau of Mines at Ottawa put in 
gided rapidly. | @ small but modern refinety for 
But Righ-speed stecls are NOt) treatment of tungsten. concen- 

ip only Key place where tung: | trates. Small quantities of schee- 

gen is required. Cemented C&I | tite trom a number of gold mines 
vides, used in making tips for}: been the raw material for this 


cutting tools and in production of plant; “y 
here are so Dam ard dies, have an npr —s | Now the tungsten picture is ex- 
ral use, it’s sion content than the usual) Danding further, A new plant is 


4 ls. Electric light 
| ears ae 18% for tool stec | being put in at the Quebee gov- 
ie Te nd radio tube filaments ae ernment-owned Gale Mine in the 
am tungsten, 100, but fortunately Siscoe-Lamaque area, Hollinger 
typewriters Mg qumlities consumed are NOt) has installed a 120-ton mill for the 


: wee. sole purpose of turning out by- 
ee teed in Guns and Munitions product tungsten, and the Prov- 
raer. ens "HB When it comes to military pur+| ince of British Columbia has 
or Service j ; we need tlingsten as & Core | embarked on a tungsten-buying 
us or any My jn amor-piercing shotfor anti-| programme. 

Jealer, we ay iskeuns—as anerosion-resistant; At Hazelton, British Columbia, 


Jiner in heavy ordnance, in armor 
plate, and in gun breeches. 

With an unparaljeéled level of 

industrial activity both here and 

= Sex inthe United States, it is no secret 

Ur Inquiry. BH sat we haven't enough tungsten. 

TD the United States is opening up 

® important new sources of tung- 

A i “TM sien, but production is not even 

@ approaching requirements. 

ORTABLE =| Molybdenum is being used suc- 

Tt & Rg & { cessfully-as a substitute in high- 

speed tool steel, but the supply of 

ada it is far below requirements—and 

Canadians 


Consolidated Smelters is turning 
out tufigsten concentrates at its 
Red Rose tungsten property. Ex- 
pansion of operations is being 
considered. A new tramway was 
moved into the property recently 
to facilitate operations. 
Indian Path Producing 


In Nova Scotia, Ventures placed 
the Indian Path tungsten proper- 
ty in production following cutting 
off of supplies from China, Little 
profit may be fealized but an 
important output of tungsten is 
being achieved. By this.fall,.it is 
- expected the milling rate will be 
_, {Gost Secondary? =| well above the initial 100- tons 

“Pricé doesn’t mean a thing daily basis. 

F When it'comes to tungsten. We've A number of small concentrat- 
Sees @ fo toliave it no matter what the|i,, piants at individual gold 
@ @t"-i9 the way more than»one| ines are now nearing comple- 
@ sicel. man deels about themetal. | tion. Bralorne is installing one of 
Reflecting the present: sitwation, | those on the west-coast. In the 
gssistance will “be. forsitg@@ing | siscoe.Lathaque fea, Quebec, 
trom ‘the Metals Controller tor | sunivan Consolidated has install- 
any large worthwhile depositidul- ‘ea ¢ conceritrating plant for treat- 
lined in this country. The price ing hand-sorted scheelite; produc- 
of tungsten in Canada has been tion of about 200 lb. a month is 
raised several times recently atid being hoped for. Atinor in the 
further increases are possible &@s Porcupine: aréa is*-sorting out 
supplies lag behind out growifig approximately one ton of ‘high 
. da’s grade tungsten ore per month. 
anada's effort on the tungsten | bregton East Dome and Delnite, 
front started late but is making not far from Aunor, both have 
= progress now. Acttal Pro- | ound ‘scheelite and concentrates 
™ duction is still only a-trickle — have already been shipped from 
compared with what we could use Preston. 
gut inside the next year Pro-| Req Lake has discovered tung- 
@ duction is expected to be substan- sten. Sorting operations are being 
tially increased. Thirty tons of carried on at-McKenzie Red Lake 
ccentrates Had been. made} G14 Mines so sfored scheelite can 
available to steel plants up to the be treated when the. necessary 
gp Middle of last May. equipment has been installed. 
Gold Mines Have It Scheelite in Long Lac 
Significant to development~ of In ‘the Little Long Lac area 
@ ‘omestic sources of ‘tungsten is | ¢ i+16 Long Lac Gqld Mines dis- 
@ “ fact many of our gold -mines | covered scheelite some of its 
q iri scheelite, an ore of tungsten, | veing in 1941. A small plant will 
go tet veins and can turn out | recover this scheelite but profit, if 
4 uncentrates ae by-product o“ any, is expected to be negligible. 
@ ‘ir routine gold mining activi- In the Siscoe-Lamaque area a 


nd replace 
rts (except 






™@ the demand for tungsten contin- 
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in its ore and has also agreed to 
take over the adjacent Siscoe Ex- 
tension property where scheelite 
has been ‘determined to be pres- 
ent by sampling the surface dump. 
McWatters Gold Mines, in the 
Rouyn area, has found an import- 
ant scheelite showing and while 
assays have not been quite as 
high as expected, it seems possi-. 
ble this mine will shortly become 
a tungsten producer. 
Prospecting Successful 





: 1 Perhaps Canada 
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" a 

: § Raw Materials! 
; m lf your former sources of raw 
' m materials have been cut off, it’s 


time you called on our Depart- 

ment of Industrial Development. 
€ can advise you.., and per- 

haps help you to find new sources 

of substitutes, 

Back of this Department are 
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Canada Strives to Overcome Shortage of Vital Metal 
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4 week passes*but some new gold|new scheelite showings, It* is 
mine Ahnounces discovery of| quite possible that some new 
tungsten in quartz veins and ar-| property may give us a: produc- 
 tangsten. | fangerhents for its recovery. tion of tungsten far more import+ 
ing Tungsten discoveries have hot| ant than any source we have at 
been limited to any particular | present,' The tungsten find on the 
settion of Canada and finds that| Emerald Claims, located eight 
son is required. If 10%. of| May prove of first importance | miles south of Salmo, hear Nel- 
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quired for this work alone., Some | tungsten producers. this property might ave a gteat- 
of tits, 


metal. 


+ | Government | of 


Notes De posi 















of tourse, comes from tool} - Refining in Ottawa. _. ér tungsten potential than ahy 
other in North America, but some 
important discoveries have been 
made “south of the line” and Can- 
ada is not yet in the same cate- 
gory as the United States when it 
comes to new tungsten finds. 


A report of the British Colum- 
bia Department of Mines on the 
Emerald Claims describes the po- 
tential ore zone as varying in 
width from 5 to 40 ft. and running 
for a length of 1,200 ft. or more. 
Values were reported aa ranging 
from 0.30% to 10% 4ungsten tri- 
oxide. In one small block of this 
ground, 34 by 60 by 10 ft. there 
was estimated to be probably 
$44,000 worth of tungsten. If sur- 
face values persist to depth, it 
Was considered that probably a 
millisn dollars worth of tungsten 
might be located in the deposit. 
No metallurgical difficulties have 
been encountered in testing the 
ore, 


Other B. C. Finds 


Numerous other tungsten finds 
have been reported in British 
Columbia recently. It appears this 
province may prove a prolific 
source of the badly needed war 
Theoretically, the North 
West Territories could become a 
first rate source of tungsten. Hun- 
dreds of tungsten-beafing veins 
have been discovered. But so far 
production has béen limited. The 
old Slave Lake gold mine got into 
difficulties and production from 
its property was relatively small. 
However, the Compahy’s property 
has been taken over by a new 
company, International Tungsten, 
and it is hoped better results,.can 
be secured in the futtife. Good 
Rock Gold Mines, Yellowknife 
area, has brought out samples to 
Toronto which show considerable 
fluorescence ufmder the ultra- 
violet light. 


Dublin Gulch Tested 


Prospecting for tungsten has 
been, done in the Yukon, Bra- 
lorne and its associates have 
dropped their option on the Cana- 
didn Tungsten Property, but the 


Hallnor Profit 
Moves Lower 


Company Now Limited 
to Treatment of 380 





Tons of Ore Daily 


With grade of ore milled some- 
what lower and exemption from cors 
poration tax at an end, Hallinor 
Mines earnings moved lower in the 
first half of 1942. 
Estimated net profit of $403,230 for | 
the period was equal to 24.66 cents a 
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Cansde 
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aOf this amount $53,305,733 represents deposits in Ca 


In accordance with recent regula- — be 


tions s the Metals eee 
operations are now limited to as 

ment of approximately 380 tons of BUSINESS nis eae ee ee ee 
ore per day, but due to steadily in- 
creasing labor turnover, actual pro- S f Tp 

duction may be lower. No new ore fel E 

body has been developed during the 

first half. Deep drilling below the 

2,160-ft. level is not contemplated 

before the end of the year, 

Production for the first half of 
this year was $1,162,327 from 68,287 
tons of ore, an average of $17.31 
ton. This compares with $1,257, 
, from 64,333 tons of ore, an average of |- 
Prospecting has already had $19.55 per ton. 


Position of Chartered Banke of Canada a8: of June 30, 1942, Shown by Monthly Returns to Minister of Finance 


Demand 
Deposits in 


$ 
359, in aap 
78 
55,628,215 
12,851,073 





2, 


59,504,150 
48,261,615 
63,780,143 

5,570,208 


eae tp ee | ee _— ee ee 
1,289,174,406 | 1,508,136,326 | 506,011,744 


r than Canadian. tAnd loans for which they are rantors. 






Tole 
NAME OF | and | Goldand| of with | ™ 
@. @, on MONTREAL BANK Subsidiary| Subsidiary) Bank | Bank 
* Ummanney, Development of of ge 
PW. bo ssioner in Caneds | Canads 
7 W.G ling, Industrial Commissioner ——— ee 
oe see, Development ' : ‘§ ' A ’ 
7. F, Guteliug’ imaasetiah Agent Montresl* 1,400 17| 96,646,188| 75,800,0041 © (7 
Rb TORONTO wor | Netfeots'"2"'| 450] satabe ‘teat Ty 08 te 
M, Brunk, Industrial Agent Por. y4--| SELB. 5 55>, a bit 


15 
WINNIPEG ‘, sanene 
G. M. Hutt, Asst, Development Commérest...,5.| 1,060,085 
Mmissioner 
B. J. Prittie, Industrial Commissioner 
ze CALGARY 
# Semmens, Travelling Industrial 
Agent 


HELL aaa 
i 
= 





532.291| 1 Abie Ie 
ssdbe ves eee 2, ’ ' 7 
201448) (298) 3,090,450) Bi 





















ty 


Dominion Government has fe- 
served the Dublin Gulch area for 
government Grilling tests. Ven 
tures was reported to have pros- 
péctors in the Dublin Guieh area 
earlier this year. . 

A few discoveries: of tungsten 
have beeh reported from Mahi- 
toba and the Manitoba Museum is 
testing samples dree of charge. 
Jack Nutt reports a discovery of 
tungsten on his Apéx -claims in 














cents. that was paid in March, states 
ak ir oy Faléeonbridge sec- 
retary; in "8 on 
1042 second waatin somone ; 
First quarter net was $66,304; sec- 
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ond , $136,183 ; is 
northern Manitoba. ‘ tal of $102,487 ie the diest halt of . 
Find in Sudbury 1942, Dividend payment amountéd 


to $ 





166,875. 
Continuance of such results, states 
Mr. Parkinson, would make possible 
another disbutsement before the 


oc 
a ld 
end of the year, . 
teen nes! Guinea 
made to effect eee ues of ‘ E i 


nickel in line with. official requests. 


Negotiations have resulted in an ar- . 
Yangement whereby such expendi- A 
tures Will at least be amortized. 

“The added equipment is oh order é : 
with the best priority rating,” says 


Mr. Parkinson, “and it is hoped that 
the added production will become ; CORK TIP CIGARETTES 
effective early in 1943; that this will 

add much to net earnings does not ALSO PLAIN ENDS 2 
seem probable on the marketing — 
basis available, and it will certainly ; 

inflict an _ + oon A ag ore , 
reserves. represents still more vo ‘ 
donation by your eompafy to the @OOD AS 6G6LB AND Mitbdb T9600! 
national War Effort.” 


Quarterly Report 
Three Months mages June $0 


The large number of prospect- 
ors are in the field looking for 
tungsten in Ontario this year. 
From Sudbury comes reports of 
a find which may prove import- 
ant. 

Republic Tungsten has been 
investigating a° tungsten occur- 
rence in Grenfell township, Kirk- 
land Lake area, with some en- 
couragement. The Kiryan prop; 
efty in the Kirkland Lake area 
has been under investigation by 
Toburn Gold Mines for its tung- 
sten-producing possibilities. 

Survey work for tungsten was 
carried out extensively in Nova 
Scotia long before the tungsten 
situation became critical in the 
Far East: Probably in no other 
area in Canada wag there a great- 
er: knowledge of tungsten possi- 
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bilities than in Nova Scotia. Laas: Deve . Het: devel 200 "734 194,316 
With Indian Path in production, ie 


Net Ade iecticace ss 186,183 243,334 
Neen the above figufes are subject to 


there is already a° considerable 
audit and exclusive of non-Operating rev- 


output of tungsten from Nova 


jue. 
Scotia, One or two othar proper- iar 2 oe mare 0408 pone 
ties are reported to hold. out | Worming capital ..... *6 6,534,848 
*In tems, per infor+ 


promise of production—diamond 
drilling is being carried out on 
one group of claims near Halifax. 


In many ways the search for 
tungsten is a memory test for 
prospectors. For years prospect- 
ors have been coming across tung- 
sten showings in their search for 
gold, but as there was no stress 
on ‘production, tungsten showings 
were ignored. But the situation is 
radically changed today. No stone 
is being left unturned in the at- 
tempt to secure a great produc- 
tion of the metal that imparts 
cutting qualities to steel and 
hardness to armor plate, 


mation available. 


Dome Mines reports gross produc- 
tion of $522,809 from 45,400 tons 
milled during the month of July 
against gross production of $522,115 
in June from 45,300 tons, Average 
recovery in July’ was $11.52 per ton 
and average of 1,465 tons were 
milled daily. Production in July, 
1941, totalled $660,948 from 52,100 
tons. 


Hayes Cadillac shareholders have 
been Anformed that the company, 
which sold its Larder Lake ke 
last fall to pay debts, has purchased 
a new property in Louvicourt, Que- 
bee. 
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eRe, sete his Coa 


/ LONDON.—Lord Halifax near- 
ly spoiled the production debate 
in the House of Commons this 
week. He came to speak in the 
big Committee Room upstairs 
while the House was holding 
forth in the Chamber below. The 
vast majority of the M.P.’s were 
of the opinion that they would 
rather hear our Ambassador to 
Washington than listen to each 
other, with the result that the 
Chamber was nearly emptied. 


Halifax has an unchanging per- 
sonality. He always looks like a 
high - mind- 
ed, benevo- 
lent blood 
hound. He 
has no ex- 
uberance, 
very little 
w th but 
.e has 
humor, good 
will and far 
more real- 
ism than 
people sus- 
pect. It was 
a private 
meeting and 
no reporters were present but it 
is safe to say that he shows a 
shrewd knowledge of the Ameri- 
can people, and to an extent that 
might surprise some Americans. 





LORD HALIFAX 


It is strange to recall that he 
and the imperialistic Lord Lloyd 
once wrote a book together when 
they were young—and both lived 
to see the day when they differed 
so violently over India that the 
poles were not farther apart. And 
it is also strange to recall that he 
and a man named Stanley Bald- 
win both decided after the last 
war that public life held no place 
for them and they would retire 
from it. 

And 20 years later Halifax is a 
big enough draw to empty ‘the 
very House of Commons that once 
had so little interest in him. He 
has certainly outlasted Stanley 


‘ Baldwin who must be one of the 


loneliest men in the world today, 
forgotten _or derided because 
more than any other man he 
spoke for England as she was in 
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eral de Gatille with charm : 
felicity and de Gaulle 
dressed his hearers 
hour in French, It was a \grand 


many understood it. 


illaise.’ It was a noble effort 
coming from a race which does 
not indulge lightly in either music 
or emotion. 

*- ¢ 

Some days ago in the Commons 
there was a border clash. The 
debate was on Scottish estimates 
and it is traditional that on that 
day the English and Welsh M.P.’s 
stay away and let the Scots hold 
the fort. Perhaps because exist- 
ence does not offer so many dis- 
tractions these days a number of 
English M.P.’s, turned up for the 
debate and one of them actually 
intervened. 

“What are you interfering for 
in our affairs?” demanded an in- 
dignant M.P. from the Clydeside 
and the roll of his R’s was a joy 
to the ear. 

“IT seem to recall,’ said the 
Englishman blandly, “that from 
time to time you interfere in 
ours.” 

Which, if not another Bannock- 
burn, was pretty good. 


a oe ” 
.. Polish Parliament 


While all this was going on in 
‘ |the Chamber there were two un- 
uted things to her that she had/¥,..2) meetings in the committee 
never said and would the Min-/|,,oms, That elegant political sa- 
ister do something to counteract | vant Captain Victor Cazalet, M.P., 
e: was entertaining members of the 

The noble lady pays the pen-| pojish Parliament in exile, and 
alty of fame,” said the Minister | many members of the British 


suavely. House turned up to make the af- 
Then Seymour Cocks from the | fair‘ friendly and important. 


Labor benches intervened. “Would| vitor Cazalet is one of the mys- 


it not be wise,” he said, “for the | tory men of British public life. He 
noble lady, to observe an iron) is rich, he won the M.C. in the last 
silence for the rest of the war?” |... he was racquets champion, 
And Rupert de la Bere from the | he is nice looking and agreeable 
Tory Benches added: “Would it | company, he plays bridge without 
not be better for the noble lady | alice or genius, and is quite 
to listen moye and talk less?” frankly interested in only two 
Which may not be a particular-|;inds of people—the very poor 
ly good example of masculiné) and the very important. 
chivalry but ought to persuade 
you that the Cliveden set is not 
quite as powerful as commenta- 
tors once tried’ fo make out. 


* 7 * 
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those unhappy, bemused years 
between the two world wars. 
* s *¢ 


Age of Chivalry 

There were two lively feminine 
touches in Parliament this week. 
Austin Hopkinson was criticizing 
the government for placing 
women on Committees of Produc- 
tion. “What do women know 
about production?” he snapped. 
Up rose pretty Mrs. Tate. _ 

‘I’ would have thought,” she 
said amiably, “that women know 
quite a lot about production.” 

Hopkinson missed the point en- 
tirely but the House didn’t and 
gave her an appreciative cheer. 

Lady Astor was the heroine of 
the other incident. She was com- 
plaining to the Minister of Infor- 
mation that Goebbels had attrib- 


He was a personal friend of 
| Baldwin’s and‘ frequently break- 
fasted with him. He was a per- 
sonal friend of Chamberlain’s and 
frequently lunched with him. He 

The Fighting French was, and still is, a friend of Chur- 

General de Gaulle had an enor- | chill’s. Yet he has never been 
mous reception when he came to| given office or a title. He flew 
a committee room of the House! to Russia with General Sikorski 
on July 14. The Tories turned out|He entertains exiled Royalties 
in force to do honor to the leader | constantly. He gives generously 
of the Free French and to pay | to the poor and makes quite good 
tribute to the day on which the |.Speeches in the House. 

Parisian mob stormed the Bas:| In Paris they used to call him 
tille. Truly time alters human | the Richelieu of Westminster. He 
judgments. Who in the 18th cen- | was the confidant of the great, 
tury would have imagined that | the repository of secrets, the good 


England’s Tory party would sorne | Companion of those in high places. | — 


day cheer the French revolution? | 4nd he gets no further. 

Anthony Eden introduced Gen-| On Wednesday at the reception 
| he spoke in French and“ Pole.re- 
plied in English, which seems fair. 
Then the committee room was 
vacated to make room for young 
Sir Reginald Dorman Smith, the 
recently returned Governor of 
Burma. 
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Loyal Burmese 


I stated in these notes that Dor- 
man Smith’s stories of Burma 
were the only cheering feature 
of London’s life at the moment 
but when I saw him on Wednesday 
I realized how deeply his tragic 
e x periences 
had marked 
him, His 
eyes looked 
as if they 
might never 
smile again, 
With. quiet 
anger in his 
voice he 
spoke of his 
astonishment 
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DORMAN SMITH ‘ 

against the 
British. “It just is not true,” he 
said. “Perhaps 4,000 out of 14 mil- 
lions helped the Japanese and one 
does not know how many of these 
were forced into it at the point of 
the bayonet.” 

Then he told how his Burmese 
Ministers had not only proved 
faithful to the last but how British 
officials could go anywhere, even 
at the darkest hour, and know that 
the people would help them. 

With grim irony he paid tribute 
to a man whose name will prob- 
ably be famous for all time. He is 
W, L., Foster and is employed by 
the Shell-Mex Company. “He is 
world Saboteur No. 1,” said Dor- 
man Smith. “He not only destroy- 
ed the oil wells so that the Japan- 
ese got nothing but I doubt if any- 
one will ever get oil from them 
again. When Foster destroys some- 
thing it stays destroyed.” 

It was a story of tragedy and 
glory that he told, But it was good 
to hear how Chinese, British and 
Americans fought side by side and 
held the Japanese long enough to 
prepare India for defense. “They 
fought to the limit of endurance 
and beyénd,” he said simply. 


Harold A. Shiach, F.C.A. 
W. F. Gibson, C.A. 


F. R. MeCutcheon, C.A. 


QUEBEC OTTAWA 








D. A. Stuart Oil Co. has declared 
a participating dividend of 25 cents 
a share on its preference stock, pay- 
able along with the regular quarter- 
ly dividend of 20 cents a share on 
Sept. 1, 1942, to shareholders of rec- 
ord Aug. 15..A year ago a participate 
ne seen of 50 cents’a share was 
paid. . 3 
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speech but I don't know how| WC 
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tray onto.the bridge cover. 
You learn this at the plant’ 
Fibreglas Canada’ Ltd, at. . 
and won't burn is being made from | t 
glass. Just now, most of it is needed | 
for military purposes: but when the 
Axis is licked it will be sold by re- 
tailers across the country.. ' 
Then you'll get tablecloths that 
wash like dishes, bridge covers a 
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The helium-oxygen. gas so' many 
now .instead of com- 
pressed air makes them very cold 
and reduces their working effi- 









































































’ : “**) Alle! Great Lake Cruises via 
bonfire can't prt sae from ciency. For this reason their suits SS. awed $.S: Assiniboia, from 
which every trace of a full-course have to be heated with electricity. Port McNicoll—5 days, $50 up. Or by 
dinner can be removed with a damp Fibreglas is said to be the safest s.s. from Port MeNicoll or 
rag, fone oo Shee arg : insulation for such suits. “Owen Sound—5 days, $40. Reserve 
they are soaking wet when you pu ora 2 ES ’ tions booklets any Canadian 
tober say 8, Dep Senn RY Ot en | lease aociste Saag eae areal seciapeiat ein ho sree Pacific Pee enere™ extra, 
the summer. standa machine: make , Always carry Canadian Pacific Express 

8 the yarn of which fabric is woven.| being chiefly for thermal insula- Travellers Cheques : 


Foolproof Fabric | 

In case you are wondering, glass 
fabric won’t break if you drop it. 
You can jump on it if you want, and 
it still won’t break/ It’s as soft as: 
silk, as strong as piano wire, and. it 
comes colored or white, in any pat- 
tern of weave. 

First thing most people want to’ 
know when they see it is whether it 
is really made of glass. It really is, 
although you would never know 
from looking at it. 

It’s made from strands of. glass 


tion. The fibres of which it is made 
are coarser, and it looks exactly like 
the wool clipped from a sheep. 

It is shaped into blocks and 
blankets, used for insulating houses, 
factories, stoves, water ‘heaters, rail- 
‘way cars, airplanes, even baftleships. 

Not .long ago two “black out” 
bomber assembly plants were built 
with no windows, these being omit- 
ted for fear of bombing. They con- 
tained more glass, by weight, than 
if they hdd had all the windows of 


The yarn is so tough you can’t snap 
it with your bare hands, no matter 
how hard you try. The fibres have 
a tensile strength of 400,000 Ibs. to 
the square inch. 

Most Goes For War | 

All kinds of uses have been de- 
veloped for “fibreglas,” the trade 
name for this glass in fibre form, 
* It’s so valuable to the armed forces 
and war industry that it will prob- 
ably be a while yet before you can 
buy that stainproof and burnproof 

























‘Canadian Investment Fund added 
to holdings of five investments in 
the first half of 1942 and decreased 
two. Changes made are as follows: 


fibreglas is K. H. Braithwaite; gen- 
eral mahager of Fibreglas Canada 
Ltd., who sees the world of the future 
as a place in which glass in all its 
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so thin that it would take 15 of them | tablecloth, or glass shower curtains, | the average modern factory, for into| various forms, and plastics, will sup- oe fe Shares 
to equal the thickness of a hair. or glass deck chairs. the walls and roof of each went 203/ pant wood, metal arid other’ materi- | Dominion Texiile, «-«--*-.csssrs = 
Start With Marbles Much of it is taken for electrical | Cars of fibreglas wool so the build-| 31, in many fields. He’s also man- | International Nickel ........... 2,000 

The glass, from carefully selected | purposes, since, as insulation, it is | ings would have the highest possible | ager of Canada Duplate Ltd., which Sa meeere 
sands and: other minerals, is first] heat-resistant, non-hygroscopic and | 50und - deadening and insulating | manufactures plastics, and member | Dominion bonds ..........-+.+.+ $100,009 
molded into’ marbles. resisfant'to corrosion. Motors wound | qualities. of the government's advisory com |. 44 pr a. e 
These are melted in small electric ' with’ fibreglas-insulated. magnet! One of. Canada’s authorities on mittee on plastics. Noranda Mines .........+ese00. "300 
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| YOU CAN NOW BUY WAR SAVINGS CERTIFICATES : 


OR IMMEDIATE DELIVERY 


Through the co-operation of your local Bank, Post Office or Trust Company, 

you can now buy War Savings Certificates in the most convenient way. You 

get delivery when you pay vyour money. Just state the “‘size’’ of certificate 

you want, and it will be registered in your name. These are guaranteed invest- 

ments at $4.00 for $5.00 — $8.00 for $10.00-—$20.00 for $25.00. (You. can also 
. exchange 16 War Savings Stamps for a $5.00 Certificate.) 
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